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However. American fie made
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SFS HSBC to fight Indonesia labour ruling
D¥Mnn 80100089
ill ll^llll Iul JlUiUI

The ficrigkohflf and Shanghai
fiankfag Corporation is to
appeal against an maouesiaii
labour contra rtiifag that it

nrttat refastote 186 striking
employees tee bank dismissed
three months ago.
The bank’s defarnrffurfton to

pursue the Case is the first

such action by a foreign hank
and Will set a benchmark in
the settlement to labour dis-

putes involving foreign compa-
nies fa inStofesfat.

“We cannot accept this tdeto-

sitmj and WiQ tmpsal against
it," skid Mr UaVid Bonnet, dep-
uty chief executive officer at
the bank’s Jakarta branch.

the dispute broke out this
year after tee bank and tee
branch umoo faded to agree
on the renewal to a ttdfettfve

labour agreement, Which cov-
r-- /• l *' */*. i > * i
bth conaraons ot fiiupiuyiiicixit

endabofa a tfafid tome bank’s
I./ .M .»!«-«.« I .. • . X . fA tstau want an sttiKB.

The bank to effect sacked
the striking employees after

invoking a government decree

Which states that an employee
Who has been absent for more
than five consecutive days
Without permission has
resigned. The workers
appealed to an arbitration
body within the ministry Of
manpower. Tbfe body ordered
the bank to reinstate the work-
ers with back salaries, and it

had Until this week to comply.

*gm»Joajp

Mr Sennet said the bank was
“not surprised" by the arbitra-

tion body’s ruling, adding that
the bank would try to resolve
the issue thrOUgb the legal
system.

“Until we believe that justice

and the due legal process have
been served then we will take

continued on Page io

SBC profits boosted by
Warburg’s performance
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Swiss pkdk bomtMpb**mm (kubto purchase to tee
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uUrg IflSl yew DO WOT uw c
proSttorfe than ft prefflefad at
the time, sot} said yesterday
as iTfeefosed. strong rismte
far teetekfiaft to tee mt.
Although several fame titt

uiminUitee dropped bB6 -War-
btog as tto adviser fa afl

upfaeayM after the acutdattfou
' last May its tfaportfa finance
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- -i 4<* |A|» * r '' i Tfiffute Alt
' yrorit oner, lOsircs utunstj m
\
tee second bah to fast yea.
&SU Wafbttrg fate rffto

imptoved pkofite fa effort*

sales and trafing by cotton-
ing SRC's expertise to dtfte*
tives and risk management
with 8M. Warburg's fnog^-
tatoishtor presence fnatock-
teokfag in the lift tmd conti
Uentaj Bttfopa. The retofa
indicate teat SBC may toe
cleared a sigufflCiaft btito fo

si <• ‘-t'l-. t> rffM| fill, 1,1 A.ns acquisition ox wanjurg. «
mtttd&t td purthaSC» of UK

i 4-_ f.i 4 - -»'4- d 4||J|V. ( -*nliL®ciiant rtHTiKH ana DroKers
by commercial batiks have
fitied to tee past because to
^ O *X.' ^-- >> «* • Wl -I » rf . > lit j.,HwKWara culture CiaaDes.

fiBCrs rfcutdsition of S.G.
ifi'nXJ. r M » *« * -.*1 «--Wwvluyi wmeo occurrea alter

tee US’s, largest investment
bank eAma a dcwntuni m
pfo&ts to ltoM, has been
among tee most closely
observed to the deals that
o&u&ed to tee wane to the
etofapae to fix mefffoant bank
hemns fa Ftefuafry togs.

,
same te to lab directum fa
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pre-fax

& been a sfle-

tieerge Stem,
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Warburg were not disclosed
separately, SBC said the opera-
tion gained mergers and aefad-
sftfatf advisory foes of SflfSSOr
(gtSTtt0 fa wnat has been an
active few months. This
returned the. cutpnrate finance
arm to profit
Analysts said the benefits to

SRC's aoffofsftiou had emerged
more tpiickly than anticipate^
althuugh toany investment
banks have' reported strong
tetnfags tew year because to
buoyant eutttty markCfa. SbA
merger and takeover activity.

‘There 1ms been a torn-
fcruuua ra mergers ana acquisi-

tiottt, ahd fefforty operations
have signlficamiy exceeded

had enabled SBC Warbttrg (0
real Its rmufli targets.

However, the h&mr pay and
fjormaes ox mvestuasit oanKers
inflated SBtya coats.
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®uy-!h Mahagew^nt Buy-Out

LhdiMi&ufktfandMNwhgfitf by

NatWtikt Ventures

equity pMVftted fly

NafWest Vefltutes tirtdted

dfltiitif dfebf fiftrvidtid by

Midland Bank
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MS&fe hfacstfaciit Bank pic
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NEWS: EUROPE

Samer Iskanriar and Richard Adams on deficit and interest rate clashes
I

Rooster races

France gets caught in the Emu vice bite the dust

Y esterday, for the first

time. Mr Alain
Juppe, France's

prime minister, gave up the
French citizen's sacred right

to spend August undisturbed
when he was forced to reas-

sure volatile financial mar-
kets.

Turbulence on the French
currency and bond markets
in the past two weeks had
necessitated repeated central

bank intervention, and cul-

minated in Mr Juppe's break
from his holiday to deny the

government was dissatisfied

with the Bank of France's

monetary policy.

The events highlighted the

power struggles going on in
France and Germany
between the two countries'

central hanks and their polit-

ical authorities.

Such things are normal in
market-oriented economies,
but the more independent
the bank, the less likely that
disagreements between min-
isters and governors over
policy will make any differ-

ence to the markets.
As one economist said:

“[President Jacques! Chirac
or Juppe can say what they
like about the state of the
French economy and its

prospects for monetary
union, but one statement by
[Bundesbank chief econo-
mist Otmar] Issing about
German repo rates can move
the franc In a way they
never could."

What he meant was that

although most European
central banks are today inde-

pendent of political interfer-

ence. none can claim to be
independent of the Bundes-
bank. Because currency sta-

bility is a prerequisite for
economic and monetary

Markets grow edgy over political discord

Bench franc

FR-per DM

10-year benchmark bond yields

Par cent
•

. : 6.?

RaneeFrance

'Germany

President Jacques Chirac;

wants lower Interest rates
SouoosFT&M

Bank governorJean-Ctaude Trfchet
more concerned about inflation

union, European interest
rates have, in effect, to be
pegged to German ones.
The irony is that high-

lighting central hank inde-
pendence as an important
pre-requisite for European
integration was the politi-

cians' idea. Independence
was seen as the most effec-

tive way to contain inflation

rates in European countries.
But with inflation now

less of a concern than it was
over the last two decades,
the rigid stance of central
banks is seen by politicians

as “more of a hindrance
than a few years ago”, said

Mr Adrian Owens, a London-
based European economist

at Julius Baer. “There is no
Inflationary risk today in.

Germany and France.”
The winjn challenge now

facing France is to bring
down its budget deficit to
below 3 per cent of gross
domestic product to qualify
for the single currency.
In order to meet this tar-

get, “politicians are tempted
to accept slightly higher
inflation", according to Mr
Owens. But not central
bankers. So, central bank
independence is increasingly
seen by politicians as an
impediment to Fmn
Central bankers, mean-

while, say their main respon-
sibilities are to ensure sus-

tainable. non-inflationary
growth, and protect the
value of their currency.
The first shots were fired a

month ago when Mr Chirac
publicly criticised the high
level of interest rates in
France and Germany. He
was then rumoured to have
explored ways of undermin-
ing Mr Jean-Claude TTlchet.
governor of the Bank of
France, to force him out of
office. Although these
rumours were later denied
by Mr Juppe, the underlying
tension took its toll on the
French financial markets.
The markets still fhmk Mr

Chirac believes Mr Trichet
stands in the way of the

French government’s desire

to see lower official interest

rates to boost consumption
and Increase tax revenues to

narrow the public deficit.

And •Wwimrfeii markets typi-

cally fear political discard.

As a result, in the
last two weeks the franc
has depreciated from less
than 3.40 against the D-Mark
to more than 3.43 at one
point. And 10-year French
government bonds, which
over the past several
months had become more
expensive (yielding less)
than German bunds, have in
the past week become
cheeper. Higher bond yields

mean the French treasury's

Thousands flee in

Grozny ceasefire
By John Thornhill

in Moscow

An uneasy stand-off
prevailed in Grozny last

night after the Russian army
and Chechen resistance
fighters agreed a temporary
ceasefire at midday allowing
thousands of trapped civil-

ians to flee the fighting.

But there were reports of
sporadic gunfire throughout
Chechnya.yesterday as both
sides accused the other of
violating the truce. Corre-
spondents in Chechnya said
Russian helicopter gunships
continued to patrol the skies

firing at targets after the
ceasefire was due to come
into force.

Following a fitrther meet-
ing late yesterday afternoon,

Russian and Chechen field

commanders agreed to inves-

tigate further violations in
an attempt to halt eight days
of intense fighting which
have left hundreds dead.
Rumours in Moscow

suggested Mr Alexander

Lebed, Russia’s national
security chief, was also plan-
ning to make a second visit

to Chechnya to meet' top
rebel commanders to pursue
a permanent settlement.

But the Izvestiya newspa-
per reported that Kremlin
infighting had. delayed the
signing of a presidential
decree transferring more
authority to the security

.
council, which Mr Lebed

joins. The former general
said he could only resolve
the Chechen conflict if he
were given broader powers.
There appeared to be con-

siderable confusion among
Russian officers yesterday
morning about whether they
had even agreed to stop
fighting. Military officials

initially denied reports that
any deal had been struck
with the Chechens but Gen-
eral Konstantin Pulikovsky,
acting commander of federal

troops in Chechnya, later

confirmed he had ordered
his troops to stop firing
unless attacked.

Chechen fighters who in
previous years bad launched
several lightning raids on
Grozny before fading back
into the southern moun-
tains. appear to be preparing
themselves for a long occu-
pation of the Chechen, capi-

tal and have blockaded
themselves into several
quarters in the city.

Mr Shamil Basayev, a
hardline Chechen com-
mander -who led a hostage-
taldng raid on Budennovsk
last year, said the rebels
would not not stop the war
until Russian troops had pul-

led out of the region.

“We began the war in
Grozny and we have decided
to end it in Grozny" he told

a Reuters correspondent yes-

terday.

Russian president Boris
Yeltsin, who has postponed
his holiday until next week
to deal with the crisis, now
faces an agonising dilemma
in the absence of a political

solution.

Either he must escalate

M*±**4Nfu

Russlan woman in Moscow demonstrating against the war
in Chechnya with a sign reading Teltsin to jail’ ap

the conflict and attempt to

oust Chechen forces from
Grozny for a second time or
be forced into a humiliating
climbdown.
The first option would

result in thousands more
deaths and could lead to the
further fraying of the Rus-
sian armed forces. But the
alternative could result in
damaging political fall-out in
Moscow.

Mr Nikolai Yegorov, the
former presidential chief of
staff who now heads the
Krasnodar region near Che-
chnya, yesterday urged the
Russian forces to stop talks
and crush the Chechens.

“I am convinced we must
not conduct talks with them.
Experience shows talks inev-

itably result in a renewal of
combat actions in Chech-
nya," he said.

Trans-Dnestr hopes raised on trade
By Matthew Kaminski in

Kiev

The leader of Moldova’s
impoverished breakaway
Trans-Dnestr region yester-

day won guarded support
from neighbouring Ukraine
for easing cross-border trade

and securing energy sup-
plies.

But Mr Igor Smirnov,
self-styled Trans-Dnestr pres-

ident, got no support for
independence nor did he
offer any new initiative for

solving the festering conflict

with Moldova which, after a

brief civil war in 1992, has
turned into a stalemate.
The talks In Kiev marked

a growing diplomatic role for

Ukraine, which in January
joined Russia and the Organ-
isation for Security and
Co-operation in Europe as
joint mediator.
Ukraine supports the Mol-

dovan government’s demand
for Russian-speaking Trans-
Dnestr - a sliver of land
with a population of 700,000
and a border with Ukraine -
to accept autonomy short of
confederation or outright
independence.

The Kiev government
fears a breakaway could
affect its own links with Cri-

mea, a peninsula inhabited
by a majority of Russians,
and is concerned about a
continuing Russian troop
presence in Trans-Dnestr.
In 1992. when the local

Russian leadership in Trans-
Dnestr opposed the indepen-
dence Of pnmaniaq-cppalring
Moldova, the Russian 14th
Army based in Tiraspol, the
regional capital, intervened
to stop fighting between
Trabs-Dnestr militia and
local troops. The 6,000 troops

have stayed on, and a 1994
withdrawal agreement
remains iniimpiompi^tai

.

Mr Hennady Udovenko,
Ukrainian foreign, minister,
yesterday called for the
destruction of a large muni-
tions stockpile in Trans-
Dnestr to be speeded up and
said Ukraine might join the
peace-keeping force.

The Tiraspol leadership,
unrecognised abroad and
saddled with runaway infla-

tion. refused last year to
implement an agreement for

circulating the Moldovan
currency.

Neither Mr Alexander
Lebed, the Russian, national
security chief, who led the
14th Army before entering
politics last year, nor the
Russian leadership have hid-
den their dislike of Mr Smir-
nov, whose hard-line govern-
ment retains a strong
security apparatus and eco-
nomic central planning.
But Trans-Dnestr involves

the politically sensitive
plight of the Russian minor-
ity in the “near abroad". It

also gives the Russian army
a toehold in south-eastern
Europe,
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Hungary and Romania
yesterday cleared the way
for the signing of an historic

bilateral treaty aimed at nor-

malising their relations,

after years of wrangling over
minority rights.

After two days of negotia-

tion in Bucharest, the two
neighbours said they had
resolved all outstanding
issues and hoped to sign the
treaty next month after one
mare round of talks to final-

ise file text in Budapest next
week.
The breakthrough follows

strong western pressure to

agree the treaty. Both coun-
tries had been told they
would not be admitted to

Nato or the European Union

until they settled their dif-

ferences.

A similar recognition
treaty was signed between
Hungary and Slovakia last

year. At that time, talks
between Budapest and Buc-
harest failed at the last

moment over inclusion of a
Council of Europe recom-
mendation on minority
rights.

Both Romania and Slo-

vakia have been home to

large ethnic Hungarian
minorities since the
break-up of the Hapsburg
empire after the first world
war. Fear of Hungary's itre-

dentism for its lost territo-

ries, and concern over the
rights of the minorities, have
soured Budapest’s relations

with Bucharest and Brati-

slava and have been a source

of regional instability ever
since.

Under yesterday's agree-
ment. Romania accepted the
inclusion of the recommen-
dation, something it had pre-

viously refused to do. How-
ever, the two sides have
drafted a common interpre-
tation of the document
which Bucharest says does
not imply either collective

rights or local autonomy
based on ethnic criteria.

Both Romania and Slo-
vakia protested strongly last

month after Budapest signed
a statement which supported
demands by Hungarian
minorities in neighbouring
countries for limited auton-
omy, within European
norms, in areas where they
form the majority.
Few analysts had expected

Bucharest and Budapest to
make progress on the treaty
before Romania’s upcoming
general elections. However,
diplomats said Hungary had
become more willing to com-
promise after the US and
other western countries
made clear they did not sup-
port its July statement
At the same time,

Romania had launched a dip-

lomatic offensive to keep its

goal to join Nato on track,
sensing it was increasingly
lagging behind other appli-
cants. The alliance is due to
make decisions on enlarge-
ment by early nest year.
The agreement wifi be a

welcome boost to the govern-
ing Party of Social Democ-
racy which faces a tightly
contested election in Novem-
ber.

cost of borrowing rises.

Mr Mark Fox, chief Euro-

pean strategist at Lehman
Brothers, attributes central

banks' rigidity to structural

rigidities in their economies.

“Cyclical levers, such as

monetary policy, have more
effect on liberalised, market-

oriented. economies such as

the US. Central banks [in

Europe] will be able to use

monetary policy effectively

only after European econo-

mies have been through
major structural reforms.”

Another London-based
economist said: “It must be
frustrating for central bank-
ers to sit there nnri watch
the politicians fiddling

around with taxes and bud-
gets when they «»« see more
fundamental changes are
required.”

Earlier this week, Mr Iss-

ing also pointed in that

direction, saying Germany’s
problems were structural
rather than monetary. “If

morale In Germany hinges
on the Bundesbank cutting

the repo rate by 10 or 20
basis points [0.1 or 02. per-

centage points 1, then things i

are pretty dire,” he said.

Meanwhile, Mr Fox 1

expects tension in the mar- i

kets to intensify, with the <

Bundesbank becoming more 1

reluctant to ease its rates as

political pressure for it to do
so intensifies.

Julius Baer’s Mr Owens,
however, points to what he
admits is a slim glimmer of

hope. If a pick-up In eco-

nomic activity does material-

ise - signs of it have already
surfaced in Germany - poli-

ticians could become con-
vinced that a monetary eas-

ing is not needed.
Lex, Page 10

Polish
coalition

row over
insurance

top job
By Ctvtatophar Bobinski
In Warsaw • •

A senior adviser to Poland’s
flnance minister been
appointed head of the coun-
try’s largest insurance com-
pany, sparking a row within
the ruling coalition.

Most of the executive
board of PZU, which con-
trols around two-thirds of
Poland’s insurance market,
resigned this week after Hr
Roman Fulneczek was unex-
pectedly sacked to make
way for Mr Jan Monkiewfcz.
Mr Fulneczek has links

with the Polish Peasant
party (PSL), the junior part-

ner in the ruling coalition,

while Mr Mankiewicx, Is a
supporter of the former com-
munist Left Democratic Alli-

ance (SLD), the dominant
coalition party. The PSL is

angry about Mr Futneczek’s
iligmtyail

PZU reported a net profit

of 105Jhn zlotys (339m) last
year.

.The * move comes in
advance of talks between
the coalition partners on an
overhaul of the govern-
ment’s structure, which will
involve senior ministers
sharing out a smaller num-
ber of cabinet places and is

expected to see Mr Grxegorz
Kolodko relinquish his post
as finance minister.

Mr Kolodko was responsi-
ble for appointing Mr Mon-
kiewicz - his adviser

. on
banking and insurance pol-
icy - to head the insurance
giant
The reorganisation, which

starts from October 1,
involves establishing a new
Treasury ministry to take
over some functions of file

finance ministry other
ministries, and merging
industry with foreign trade
in a new ministry of the
economy. Seven ministries
will disappear and four new
ones will be created.

The PSL is expected to
make a strong bid for con-
trol of the Treasury which
wUi oversee privatisation
and control state sector
holdings. The party will
argue that this post would
compensate it for losing con-
trol of several ministerial
jobs in the economic sphere
such as industry and foreign
trade.

Mir CTIodzimierz Cimo-
szewicz, the prime minister,
a member of the SLD, is

reported to be planning to
replace Mr Kolodko, the
finance minister since 1993
with Mr Dariusz Bosati, cur-
rently the foreign minister,
who is also linked to the
SLD.

in north Spain
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By David White in Madrid

a the year beach
volleyball became an

1 Olympic event, another

competitive sport is on the

point of disappearing - the

canturies-old practice of

rooster races at an obscure

village in northern Spain.

Under pressure from lobby

groups and animal
protection laws, the mayor
ofNalda, in the
wine-growing Rioja region.

reluctantly called off

thin weekend’s race. The
woman holding the fort at

the town hall yesterday
recognised regretfully that

the 200-year tradition was
“finished for ever".

The r«me “rooster races’*

is possibly misleading. The
roosters did not actually

race, but spent the time
hanging upside down,
attached by their feet to a
wire strung between the two
poles. The racing was done
by horsemen, whose
challenge was to pull the

cockerels’ heads off while
riding at foil gallop.

The event has up to now
been the climax of annual
festivities in honour of the

Virgin and San Roque.
Nalda’s patron saint. Despite

the decision by mayor Juan
Bautista Garda, a Socialist,

Sunday is still marked down
in the programme as
“Rooster Day”.
Last year the Riqja

regional government said

the race could not go ahead
under its new laws if the
organisers persisted in

stringing up live cockerels.

As a result the official

competition was staged

using dead birds-

After some tense

exchanges, some villagers

decided to hold their own
unofficial race in the

time-honoured fashion, away

from the press and television

cameras- But they were

filmed nonetheless, by the

Civil Guard, who started

proceedings against those

involved.

A formal statement from

the local council said the

race was being cancelled -

“for the first time since time
immemorial” — to avoid “Rad

situations” like last year's.

“The council of Nalda does

not want to break a law
which it accepts
democratically, although it

does not in any way agree

with its content," it said.

Locals are cagey about
expressing opinions. But one
hotelier complained that

trade would suffer. Nalda
(population about 800) has

no other cb”m to fame. “The
race was what brought In

most spectators. There were

even four or five television

crews, lots of people," he
said.

“It’s a pity,” lamented the

woman at toe town hall.

“We have these traditions,

and people from outside

mess them up.”
“It's not right," another

villager told the local paper.

“They are always picking on
the roosters. But they don’t

do anything about the

bulls."
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Second death in

Cyprus clashes
A Greek Cypriot was killed and two United Nations
peacekeepers were wounded yesterday when Turkish
Cypriot soldiers fire on demonstrators in the buffer zone
that has divided Cyprus since 1974. It was the second
death in four days of interoommunal violence on the
island.

Eyewitnesses said the shooting started after several
hundred Greek Cypriots broke through a checkpoint near
the spot where a man was beaten to death on Sunday,
reportedly by members ofan ultra-nationalist Turkish
movement. The man trilled yesterday had been trying to
to pull down a Turkish flag at a sentry post
Tension has been high since Sunday’s clashes between

Turkish Cypriots and a group or Greek Cypriot motor-
cyclists. who crossed into the buffer zone. The latter had
ridden from Berlin to focus international attention on the
Cyprus problem. Kerin Hope, Athens

European car sales grow
New car sales in western Europe, growth of which have
been erratic this year, were up 8 per cent to 7.915.582 In
the first seven months of this year, according to industry
estimates. Official July figures will not be confirmed by
the European Automobile Manufacturers' Association
until nextmonth

.

The estimates suggested the Volkswagen group
continued to reinforce its position as market leader by
taking 1&3 per cent of the European market in July. That
would raise its penetration for the first seven months to
17-5 per cent, from 1722 per cent in January-June.
: Sales by Japanese carmakers rose by 9.6 per cent to
96,818 in July, accounting for 9 per cent of the mouth’s
market Korean brands continued to do well, with a 48.5
per cent leap in sales to 143.628, a L8 per cent market
share of the Jazraary-July period. Haig Smaman. London

Moscow buys big stake in Zil
Mbfccow's city authority has effectively renationalised one
ofthe country’s most famous industrial enterprises by
buying out a big private shareholder in ZiL which makes
trucks and the bulky black limousines once used by
Politburo members. Mr Yuri Luzhkov, Moscow’s
entrepreneurial mayor and long-time critic of Russia’s
mass privatisation programme, said Zil would be better
run in state hands - in common with many other large
enterprises.
The Microdin trading company spent $5m building up a

30 per cent stake in the company since 1993 but was not
able to exercise sufficient control to force through a
resfcmcturfng and appears to have sold its stake for *6m.Mr Luzhkov described the financial crisis at Zil as an
example of an “ill-conceived privatisation" and said the
aty authorities would assume responsibility for m»iHTigthe plant profitable. The defence and agriculture
ministries would soon place new orders, he said,
premising to help the company diversify into other
products, such as refrigerators. John ThomhXL, Moscow
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Contract trade-off demanded
Foreign companies should be awarded public sector
contracts to Germany only if they invest in training their

M** Rhdolf Scbarping, head of the opposition
SocialDemocrat party’s parliamentary group, said

^Ksd^dlsUkelytoaddtotheconfrovereyovertoe
toeawardmgof contracts for projects such as power
stations. The US is demanding that Germany createa

a^8
jf

x>cedure to deal with complaints about
the way contracts are awarded.
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companies were so focused on^;t*Sproflts^ Shareholder value that longer-term
considerations were not heeded.werenot heeded. "Na^Twe^
dictatohcfw training is to be done In Italy or France," be

7* Deed to recover some of our long term
and longer teem investments. One ofthose Is

Burplus 111^ rese to DM9.Shn
($6.4bn) as weak imports reflected sluggish domesticdeman^ acrordlog to preliminary figures from the

Tbe currrait account deficit roseto DMZjjbn, considerably higher than the DMQ.7bn lastMaybtrt less than the DM4-5bn forecast by some. The
a
,5

eflcit services and investment
income, analysts said. MfcAoef Undemmn. Bonn
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Patti WaMmelr reports on a positive if unsurprising Republican convention

AH eves on Dole to maintain ‘bounce’

But the Republican party
is courting minorities,;

*

reports Patti Waldmeir *

Abner Mason should,not be
famous. But *hf« young1

,

black, gay Republican has
become something' ofa celeb-
rity since General Cohn
Powell outlined a - new
Republican electoral strut'
egy on Monday night -
which he dubbed the Big
Tent . theory of unity in
diversity.

As Mr Mason.points -out,
his fame proves bow
the tent really Is. In a metre
diverse party, he would be
less remarkable.
Instead he has become

unofficial spokesman for the
Big Tent faction and carries
Big Tent label stickers in the
breast pocket of hia starched
button-down, shirt.. This
North Oarcdma-boxn yuppie
is a member of the Massa-
chusetts delegation and one
of oitxly 54 black delegates to
the Republican party con-
vention - less than 8 per
cent of the total, despite val-
iant party efforts to stress
the new diversity. As a gay
Republican, he can number
himself among an even
smaiiw minority.
Mr Mason admits it is a

lonely life in his chosen
party but believes all that is

about to change. “This party
has figured out that it was
on the wrong track. The
party of Lincoln had become
the party of Buchanan.'’ he
says, referring to erstwhile
presidential contender Mr
Pat Buchanan, an ultra-con-

servative Republican who 1

has made no secret of his
opposition to homosexuality.
“But the “party realised -

that that road leads to pobti-- -

cal oblivion, and this con-

'

ventton has taken, the first

steps to getting it back on
track. The forces of intoler-

ance have lost**

Mr Mason bases that judg-
ment on the fact that,

though die ultra-conserva-
tive faction had its way with
the party platform, the con-

vention-speaking programme
has been packed1With Repoh*
lican moderates. Monday's
celebrity speaker was ‘Mr T

Powell and Tuesday's was
Congresswoman Susan Malt-

hari. another candidate for

diversity, an abortion rights
supporter and a woman.
. Mr Mason says that is a
victory tar the party's presi-

dential nominee. “Bob Dole
lost the platform tight, but
tjhe platform doesn't mat-

ter,” he argues, referring to

action by the party's plat-

form committee. Dominated
by conservatives, the com-
mittee exiled Mr Dole's pro-

posed references to tolerance

of opposing viewpoints to a
“minority report" or appen-
dix. But when it came to

podium speeches, the candi-

date triumphed.
On the convention floor,

however, Mr Mason’s “forces

of intolerance" are strong if

not dominant. Some 500 of

the 1,900 delegates are mem-
bers of the ultra-right Chris-

- Qan Qoaatjon. accondiag .to

Mr. Ralph Reed, the coali-
tion's director. He says 35-40.

per cent, are . “evangelicals''
and probably over half are
religious conservatives^
However moderate the
image projected from the
podium, floor delegates ’are;
if anything, more uncampro.
mlKingly conservative than
ever before.
The Rev Jerry FalweH, a

Bible-thumping, pocketbock-
pumping media. star and
ultra-right Republican; Hs
one Of them. Asked whether
he welcomed homosexuals
into his party, the Rev Rat-
well said he was happy., to
extend the . Big Tent to gays
and lesbians so- long as they
had no power over party-pal-:

icy.

He quickly raised the sub-
ject of : Aids, saying that
while he bad sympathy for

Aids sufferers, the partyihad
a responsibility “to encour-
age gays and lesbiansto stop
doing the things that cause
the disease". Republicans
are counting on Mr Powell
and Mr Mason to lure previ-
ously excluded minorities
tinder the new canopy. >;

Mr Kevin Fobba, the high-
est-ranking black Republi-
can in the nation as vice-

chairman of the Mirfvljprn

Republican party, believes
his party . is the natural
borne of Mack Americans- . .

“African Americans _are
conservative. That’s part .of

our, heritage. We bellevejn
the family as central td'fte
framework of society, weTdre

- religious, we believe abor-
tion is 'wrong:

“If you take awey.^the
Repubhcan label.% per ci|it

of my people will say Repub-
lican values are their’val-
uas." Mr Fotibs is a former
community .activist, who
sports a lapel button declar-

ing allegiance to the much-
criticised Mr Newt Gingrich,
.Speaker of the House of Rep-
resentatives. It declareshftis
^Newt's Friend". td •

: Mr Fobbs believes Mr Ptfw-

eR rfcr the’ key to expandfaaig

the party's black base
beyond tbs TU'per cent ofi

African- ' Alhiericans vfib !

voted for ft in -1992. ButTlhe
general would probably httVe

to stand as a Republican
candidate, not just Speak*up
for the party, to achieve
that

The Republican party
. convention in San Diego will
reach a tnnfgi)* when

- Mr Bob Dole accepts bis par-
ty's presidential nomination
and delivers a weeds aimed
at persuading voters that he
can

: came from behind otwi

win. the White House.
- Convention delegates,
buoyed psychologically by a

: convention which has
avoided fflnw»nt and captured
largely positive headlines,
win be looking to Mr Dole to
sustain their party's new
momentum beyond the close
of business in San Diego
tonight.

For the first time- in days,
Mr Date last night became
tile- focus of the convention
proceedings, with the official

choice of a nominee the pri-

mary item on the agenda.
The previous days had been
dominated by positive media
coverage of his running
mate, Mr Jack Kemp, -and
the ccmvention'a : opening
speaker, former General
Colin PowelL
- The surprise choice of Mr
Kemp, and rave reviews of
Mr -Bowen's speech, gave del-
egates an early morale boost.
But by last night that had
waned slightly, as Republi-
cans faced criticism that
they had scripted their con-

Bob Dole waves after a lunch in downtown San Diego. He will accept his party's presidential nomination tonight

vanfirm too tightly, for *Thw.

benefit of television,, and
deprived it of both spontane-
ity and interest

Mr Ted Koppel, host of one
of the premier television
news programmes, ABC's
NlghlMne, left San Diego on
Tuesday night saying his

show would no longer cover
the convention.
“This convention is more

of an infomercial than a
news event” be told view-
ers. “Nothing surprising ha«
happened. Nothing surpris-
ing is anticipated.”
Viewers also reacted badly

to the made-for-TV conven-
tion. Rating figures for Mon-
day night when Mr Powell
spoke, showed a 27 per cent
(top from those for the
equivalent night at the 1992
convention.
Partly this reflects a delib-

erate Republican attempt to

project an image of dull
harmony from the podium,
where speakers on Tuesday
night avoided all mention of
controversial topics.

Congresswoman Susan
MoHmrri, chosen as keynote
speaker because of her sup-
port for abortion rights, did

not mention the issue in her
SpCGCll.

Mr Newt Gingrich, the
controversial House speaker,
was kept off the podium
entirely during television
prime time, allowed to speak
only briefly before most net-

work coverage of the con-
vention began.
Speaker after speaker kept

to the safest of Republican
themes: attacks cm President
Bill Clinton, and promises to
restore the American dream.
The “dream theme” domi-
nated the evening’s proceed-
ings: Ms Molinari mentioned
it 19 times in 10 minutes,
and Congressman J.C.
Watts, a black Republican,
made 11 references In half
that time. It was the central
theme of almost every
Speaker.
Mr Dole will need to

deliver the best speech of his
life tonight if he is to pro-

long the “convention
bounce” he can expect from
the opinion polls, and over-

come the 20-point deficit

with Mr Clinton which he
had when the convention
opened.
At that stage, Mr Dole was

farther behind his rival than
anyone who has gone on to
win in any modern cam-
paign.

Old guard defends international role
Senior party members at odds with grass roots on foreign policy, writes Jurek Martin

Many bl
feel that if

:

feel that if Mr Powell would,
not be comfortable in'- the'
party as Its presidential
nominee - a position :4e
could probably have claimed
- they would not be comfort-
able In it as members.
The election result could'

depend heavily on whether
the Big Tent can be erected

in time. President B£Q QHn-
ton won in 1992 largely on
the basis of votes from
blacks, women, gays and
other minorities. Mr Dole
must erode his support in
those communities.

A funny thing happened an
the way to the convention
arena cm Tuesday. Four weB
known Republicans got
together to say (relatively)

nice things about the United
Nations and its secretary
general, Mr. Boutros Boutros
Qhali-

Tfcey were not delegates
nor were they were running
for office anywhere, bat
their credentials were
impressive. -They are Henry
Kissinger, Alexander Haig,
George Shultz and Laurence
E&^tebmger - merely four of
the last 'live' Republican sec-

retaries of state (James
Baker, the fifth, was absent).

Though they preferred to
rake President ffiH Clinton's

conduct of foreign policy
over the coals, their'paraBel-

xxdssion was to remind any-
body who wanted to listen

that the Republican party
has a long tradition of inter-

nationalism that has- no
business being ditched.

As Dr.KlMnger pixt ft,

“the danger we faced in the
add war was defeat, tbadan-’
gar we f&oe now is. irrele-

vance.” Naturally, they all'

said that a Bob Dole admin-
istration could be guaran-
teed to keep the US engaged
as -a true leader in global
affairs more effectively than
the current one.
That is not exactly the

message of the party's plat-

form, which contains some
nationalist sentiments (dose

to the heart of Mr Pat Buch-
anan, the former candidate
for the party's nomination,
whohas little truck with for-

eign governments and inter-

flatimml irtcffHrHrmc

Of many ripe passages,
one attacks the “CBntonite

view that soon nationhood
as we know it will be obso-
lete; all states win recognise
a single authority.” That
appears closer to the para-
noia of the rightwing militia

movement that UN helicop-
ters will soon descend all

over the country to enforce
the New World Order.
Another states bizarrely

that Republicans will not
“permit any international
court to seize, try or punish.

American citizens.” Those
allies already concerned
about US extra-territoriality

in trade-related matters may
wonder what this portends.

Other recommendations
have been thoroughly fore-

shadowed, none more so
than: “We oppose the. com-
mitmfitrt'tf American troops?

to • UN ‘peacekeeping* '

operations under foreign
commanders and will never
compel—American service-

I nffiSTW Wear foreign uni-
forms or insignia."

The second part of this
recommendation stems from
a case dear to Mr Buch-
anan’s heart - *hqt of Corp
Michael New, court-martial-

led last year for refusing to
wear the UN blue beret

Closer to the transatlantic

bone is the demand for the
“immediate expansion” of
Nato to include the recently
democratised countries of
eastern Europe. Russia, the
platform states, may have a
“special security arrange-
ment with Nato" but no veto
over Its enlargement
There is much mare to the

platform, but perspective is

needed. Both Mr Dole and
Mr Jack Kemp, his choice as
running mate, say they have
not read it and do not feel

obliged to implement its

every letter if elected. That
much is traditional.

The greater risk is that in
the course of the campaign a
candidate offers hostages to
fortune that may tie his
T»md« in foreign affairs if he
becomes president
That was arguably the

case with Mr Clinton’s prom-
ise in 1992 at a largely Zrish-

American rally to appoint a
special envoy to Northern
Ireland. At the time this
commitment greatly dis-

turbed the British govern-
ment and it did prove the
harbinger of the US drive to
bridge the Ulster divide.

The redemption of some
promises may be avoided, la
1980, candidate Ronald Rea-
gan said he would set “a
date certain" for the release

of the US hostages in Tehran
after which military action
would ensue, hut the hos-
tages were released at the
moment of his inauguration.
This year, it is evident

that the Incumbent looks
less vulnerable now in for-

eign affairs than he did two
years ago. Recent successes
in the Middle East, the Bal-

kans and Northern Ireland
look shakier than they did
but the dram beat of criti-

cism has become more

muted, reflecting the relative

lack of interest in foreign
policy from the electorate.

Still, the four ex-secre-
taries of state implicitly
warned Mr Dole not to get
carried away and demonise
Mr Boutros Ghali, as he has
been doing for much of the
last year, or to assume, as
they argued Mr Clinton did,

that the UN’s only value is

as an instrument of US pol-

ity, thus risking the solidar-

ity of US relationships with
its best allies.

There remains the possi-

bility of a foreign policy
"surprise” before the Novem-
ber election. Both the Bal-

kans and the Middle East are
aHve with the threat of new
terrorism and there have
been recent hints from
Cuban-Americans that they
may again seek to provoke
President Fidel Castro into

the sort of reaction that
may, in turn, force Mr Clin-

ton to act dramatically.

But that is an easy and
conspiratorial hypothesis
and any administration
response will also take on
board the president's stand-
ing in the opinion polls.
After all. President George
Bush did not intervene in
Somalia in 1992 until after

be had been defeated.

m
Argentine strike threatened

the 80th Session
Autumn'96

Covering a total floor space of 160,000 sqm., the current Chinese Export

Commodities Fair is divided into six specialized exhibition halls, which are subdivided

Argentine unions said
yesterday they might call a
general strike lasting 36 or
48 hours for the end of this

month or early September in

mutest at an austerity pack-

age announced earlier this

week by Mr Roque Fern-
andes, economy minis-

ter, writes David Pflltog in

Buenos Aires.

Last week, a national
strike brought the country
to near-standstill and led to
dashes- between strikers and
the security forces. It was
the biggest strike faced by
President Carlos Menem
since he was first elected hi
1989. :

r-

Austerity measures, which
aim to save the Treasury-an

annual $4bn-$4~5bn, would
kill off demand and plunge
Argentina back into reces-
sion, said a -spokesman for

the CGT union federation.
The measures, W-TndWtg tax
rises and an end to several
industrial and export-pro-
motion subsidies, would
quidkly bring the govern-
ment into conflict with

unions, he warned. The CGT
will decide whether to call a
strike next Tuesday.
The package, some ele-

ments of which need con-
gressional approval, would
raise the outgoings of an
average middle-class family
by 6 pear cent, according to
the Orlando Ferreres eco-
nomic consultancy.

into 33 exhibition districts. The exhibits are displayed under six categories, i.e.t

Foodstuffs and Native Produce & Animal By-products; Light Industrial Products and

Arts & Crafts; Textiles & Garments; Metals & Minerals and Chemical Products;

Medicines & Health Products; Mechanical & Electronic Products. Thousands of

Chinese foreign trade corporations (enterprises), who axe of good credibility and sound

Clinton moves on sweatshops
financial capabilities, display more than 100,000 varieties of commodities here.

By Nancy Dunn* and. State
Burch bi Washington

The White House will soon
appoint -a high-level task
force to. help ensure that
clothing and footwear sold
in. the US are manufactured
under humane working con-

ditions.

The task force, which will

Include representatives of
companies, and labour, con-
sumer, religious and human,
rights groups, will have six

months to submit recom-
mendations for informing
consumers about the condi-

tions, both in the US and
overseas, under which prod-
ucts are manufactured.
The White House initiative

follows the growing use by
US worker rights aetivfets of

consumer pressure to
teaprov*- working .

conditions
both to the US and ahroad.
A boycott,...called hy the

National Labour Committed,

.

against The Gap clothes

shops in the US, forced the

management last December
to promise to improve the let

of young workers in the sub-

contracting factories tn £1
Salvador. Pressure Is being

applied by the same group to

improve conditions for Hai-
t

tlans wr»aV<ng Walt DisnSri'

;

merchandise.
Mr Clinton, prodded by Mr

Robert Reich, his labour sec-

retary, is advocating a less

confrontational approach^
He is urging companies to be •

**good corporate citizens" by i

monitoring the working con-

;

ditions of manufacturers

who produce their goods.

At a White House meeting

earlier this month* also

attended by Vice-President

;

Al Gore, Mr Clinton tola j

cbipf executive officers Of -

Nike, Liz Claiborne, and
other - market leaders: -

“Human.and labour rights
are not brand names. They
are .the most basic products
of our democracy.”
The ‘ companies have

pledged to co-operate. Their
representatives are sched-
uled. to meet others on the
task farce on September s in
the White House.

Utifler consideration is a
proposal to provide “sweat-
shop free" lists or product
labels. Rugmark Interna-
tional, a global programme,
which uses labels to ensure
no dhfld labour was used in'

making hand-knotted rags,
was held up at the White
House meeting as one modal

Officials say the initiative

is mare than a political 1 ploy
in an election year.

w

hen the
president needs a strong
turnout from labour. They
point to a survey conducted

late last year by Marymount-
Universfty which found that

over 75 per cent of
Americans would boycott
stores selling goods pro-
duced in sweatshops. Almost
85 per cent said they would
be willing to pay up to Jl
more on a 820 garment if it

carried a label guaranteeing
that It had been made under
humane conditions.
Concern about working

conditions In the garment
industry was heightened by
the discovery of a California
sweatshop last year where
more than 70 Thai workers
were kept So virtual slavery,

,

earning $1 a day to repay 1

their passage to the US.
Mr Philip Knight, Nike ,

chairman, did not endorse
|

the labels approach but
!

acknowledged that “we need
to do a better job of publicly
describing the actions we've
taken to promote fair labour
practices in newly emerging
market societies”.

For invitation application or further information, please contact directly with China

Foreign Trade Centre(Group) or the Commercial Counsellor's Offices / Sections of the

local Chinese Embassies / Consulates or China Travel Service(H.KL) Ltd. and its

overseas branches.

Business people from all parts of the world are welcome to the Fair.

Time: October 15th-30th, 1996
Sponsor: Chinese foreign trade enterprises

Organizer: China Foreign Trade Centre (Group)
Add: 117 Uuhua Road, Guangzhou, P. R. China

Tel: 86-20-86678000 Ext. 87621, 87631, 86661664
Cable: CECFA GUANGZHOU

ftx:

"
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Hebron is test of Israel’s intentions
By Davfd Gardner in Hebron

The new rightwlng
government of Mr Benjamin
Netanyahu is facing the first

real test of its Intentions
towards the peace arrange-
ments between Israel and
the Palestinians.

It is poised to decide
whether Israel will honour
last year's agreement to
hand over most of the West
Bank city of Hebron to the
self-governing Palestinian
Authority, a decision which
will both reveal the new pre-

mier's true colours and test

the credibility of Mr Yassir

Arafat, the Palestinian
leader.

Mr Yitzhak Mordecbai,
defence minister, is believed

to be proposing a rewrite of

last year's agreement - the
second phase of the 1993

Oslo accords - by retaining

Israeli army security control

over Hebron. The Arab city,

where 415 extremist Jewish
settlers live in a fortified

enclave surrounded by
130,000 Palestinians, is a dan-

gerous flashpoint of continu-

ing Israeli-Palestinian con-
flict and is the West Bank
stronghold of Hamas, the
Palestinian Islamist group
apposed to Oslo.

Under the Oslo agreement,
which returned the cities

and urban areas of the West
Bank to Palestinian control,

the Israeli Defence Forces

(IDF) were to withdraw from
four-fifths of Hebron by
March 28 and hand over to

Mr Arafat's security forces.

The outgoing Labour-led
government postponed
‘•redeployment’* after the
Hamas suicide bombings of
February and March. The
decision was still pending

when Mr Netanyahu's Likud
won power in May on a plat-

form which pushes aside the

“land for peace" formula
driving Middle Bast detente.

Cabinet and security
chiefs are at present discuss-

ing the withdrawal option,

and a decision is expected
Imminently.
Mr Netanyahu has said he

is committed to peace with
the Palestinians and Israel's

Arab neighbours, but Israeli

security comes first.

He told Arab journalists at

the weekend his government
would decide on Hebron “In

the next few days.” His gov-
ernment now appears
tempted to surrender only
civilian control over Hebron,
Coupled with last week’s

decision to expand Jewish
settlement in the West Bank,
any Israeli backtracking on
Hebron would further con-

vince Palestinians Mr Netan-

yahyu's coalition of right-

wing nationalist and reli-

gious fundamentalists
intends to configure Jewish
settlement clusters in a way
which fastens them to Israel

while keeping Palestinian

territory atomised into iso-

lated enclaves.

Mr Arafat held up last Sep-

tember's signing of “Oslo
Two” until he got a commit-
ment on Hebron. Any rever-

sal now could be fatal to his
diminishing standing among
Palestinians. Over half the
respondents to an opinion
poll in the city recently said
support for the Palestinian

Authority was falling.

Mr Mustafa Natshe, the
mayor of Hebron, said in an
interview with the FT yes-
terday that “Hebron is very
important to Abu Alomar’s
(Arafat’s) credibility.

because It is the biggest dty
in the West Bank and be has
to show the Palestinian peo-

ple he is capable of wresting
control of if.

Mr Natshe said: “If Israel

wants to encourage Hamas
and the Popular Front (for

the Liberation of Palestine),

they can try to keep control

and give the rejectionists

more Influence."

He pointed out that the
Hamas bombers of February
and March emerged from
Hebron and surrounding
areas under exclusive Israeli

security control rather than
the towns run by the Pales-

tinian Authority where Mr
Arafat's security forces have
got a grip an the anti-Oslo

militants.The same would
happen here." if the IDF
withdraws, be said.

The Palestinian leadership

rejects any changes to last

year’s agreement in Oslo,

underlining this is an inter-

national accord bearing the

signatures not only of the

Israeli government but of

Presidents BID Clinton and

Boris Yeltsin, cosponsors of

tile peace process.

Now there are more rich to get richer

E urope has overtaken
North America as the
world’s biggest centre

for private wealth but will

soon he eclipsed by Asia,
according to a new
assessment of the global
wealth market.
Merrill Lynch. the

investment bank, and
Gemini Consulting estimate
that rich individuals with
more than $500,000 in
financial assets controlled
$16.700bn last year, a figure

which has grown by more
than 6 per cent a year over
the last decade.

Europe now has l.7m such
wealthy individuals with an
estimated $4,700bn.
outstripping the 1.6m rich

people in North America
whose combined wealth is

estimated at $4.500bn-

But the study shows that
the assets controlled by
Asia’s rich have grown at
the much Caster paoe of 9 per
cent a year over the past
decade and now amount to
more than $OO0bn. Wealth
is growing especially fast in
such countries as South
Korea, Hong Kong.
Singapore and Thailand.
Mr David Pitman of

Merrill Lynch acknowledged
that compiling accurate
statistics on the wealth

market was a difficult

task.

“We can't say that
$16,700bn is an absolute
number; it might be
$14,000bn or it might be
$18.000bn," he said.

But he is confident that
the figures, which are

considerably higher than
most other recent estimates,
measure the relative growth
of different regions and show
a real increase in the wealth
at the top end of the
affluence scale.

“We think the message is

that more people are getting

rich, rather than that only
the rich are getting richer,"

he said.

But the MerriU/Gemini
data show that the
concentration of wealth
varies widely from region
to region. Wealth in Lat-

in America is held by

a tiny millionaire

"In countries like Brazil a
small number of people have
an extraordinary proportion

of the wealth, but in more
mature markets like the US,
wealth tends to be more
evenly distributed," Mr
Pitman said.

Private bankers and asset

managers are avid
consumers of data on the
size of the market they are

targeting: individuals with
large amounts of what they
call “investable assets".

Profits from private banking
tend to be much more stable
than the volatile trading
jn^mc of investment hanks

and to require much less

capital than traditional
lending business.

One of the most widely
used estimates has been the
figure of $9,600bn produced
by Chase Manhattan Bank
in conjunction with
consultants from the
McKinsey group. That
estimate was produced in

1993, Chase suggests it

would by now need rounding
up by at least 15 per
cent, taking it above
$U,000bn.
A recent estimate by the

Oliver, Wyman consultancy
arrived at the figure of
Jll^OObn.

Chase's calculations,
however, further up the

income scale Merrill's

since they include only
individuals with investable

assets of more than Sim.
Mr Davfd Maude, an

economist and co-author of a
recent study of the world
private banking market,
points out that the private

banking market is too
diffuse to measure with any
degree of accuracy.
“Most wealthy people are

pretty secretive, and that

immediately causes
problems when you are
trying to measure things.”

he said. But Mr Maude and
most private bankers agree

that demographic and
economic trends are
generating rapid growth in

the wealth market. In

mature markets such as the

US and Europe, middle-aged
.people from the “baby
boom" generation are now
inheriting property and
other assets from their
parents, while faster
growing economies in
regions such as the Far East
are throwing up large

numbers of newly wealthy
entrepreneurs.

George Graham

S Africa debate

on competition

set to resume
By Roger Matthews

in Cape Town

The struggle between the

South African government

and big business over new
tedshtton to reform compe-

tition policy is set to resume

next month.
The outcome may also

reveal how much future like-

lihood there is of govern-

ment, business and labour

achieving common positions

on key issues.

Mr Alec Erwin, the minis-

ter of trade and Industry,

said yesterday the govern-

ment’s broad proposals on

competition should be ready

for publication in a few
weeks.
“There will then be broad

discussions within the

National Economic Develop-

ment and Labour Council

(Nedlac). and hopefully a

draft bill will be ready to

present to parliament early

next year." he said.

“However I am not setting

any rigid timetable."

The ruling African

National Congress opened

the debate on competition

policy last year by launching

a series of sharp attacks on

(he five or six conglomerates

which control over 75 per

cent of the capitalisation of

the Johannesburg Stock

Exchange.
Mr Cyril RaitwpiMsa. the

secretary general of the ANL
who is soon to leave politics

to begin a career m business,

warned the conglomerates

government was determined

to break “their stranglehold

on the economy".
However, the government

later backed away from the

conflict when Mr Trevor
Manuel, then minister of

trade and industry, divided

there were too many flaws in

the draft legislation and
ordered that it should be re-

drafted.

Mr Erwin Is expected to

follow the same general

approach adopted by Mr
Manuel, but has the benefit

of an enlarged drafting team.

India halts N-ban

talks progress
India yesterday blocked
forwarding a global nuclear

test ban treaty to the full

Conference on Disarma-
ment, sabotaging two-and-a-

half years’ negotiations.

Reuter reports from Geneva.
Asked after a closed-door

meeting whether
the Indian envoy had said

she could not accept trans-

mission of the text, Mr Step-

hen Ledogar, US disarma-
ment ambassador, said:

"Yes. they did, just as they
bad last night in the infor-

mal meeting."
A European diplomat,

who asked not to be named,
added: "India confirmed
officially it would oppose
any- - transmission of the
treaty text"
Ms Anmdhati Ghose, the

TmHaw ambassador, made no

immediate comment leaving

the ad hoc committee. But

Mr Ledogar told reporters

delegates would reconvene
informally soon to draft the

committee’s report to the

foil Conference on Disarma-
ment. "What we are going

for is a consensus, in effect

that the committee has no
consensus," he said.

India says it will not sign

the present draft as It Calls

to commit the five declared

unclear powers, the UK.
China, France, Russia and
the US. to a firm timetable

for eliminating their nuclear
weapons.
The draft text says the

pact wfll become law only
when ratified by 44 states

possessing nnclear power
reactors, which would
include India.

WORLD TRADE NEWS DIGEST

Saudi order
for Eurocopter
Saudi Arabia has placed an order with the
Franco-German Eorocopter joint venture for 12 Cougar
Mark-2 search and rescue helicopters. The $600m
helicopter order was placed just a month after a visit to

I the kingdom by French president Jacques Chirac.

I

Eurocopter won the order against competition from US
companies Sikorsky and McDonnell Douglas Corporation.
Aerospatiale of France holds a 70% stake in Eurocopter,

with Daimler Benz Aerospace of Germany the remaining
30 per cent.

Raytheon Corporation of the US has won a US army
contract valued at $H9m to upgrade Saudi Arabia’s air

defence system. The company's electronic system unit

will manufacture computers and displays for the Saudi
Hawk missile system. Contracts for technical training and
support are expected to increase the value of the contract

to around $195m. Sean Evers, Cairo

Dutch-Thai retail venture
Ahold, the Dutch-based food retailer, has begun a
supermarket joint venture with Thailand’s biggest

retailer, the conglomerate Central Group. The Dutch
group will pay SlOOm for a 49 per cent stake in the Thai

Joint venture company, making this Ahold’s biggest

investment so far in Its drive into Asia. Central Group,
owned by the Chirathivat family, will hold a 51 per cent

stake and wfll transfer to the company its 30
supermarkets with sales of SSOOm.
Ahold said the company would build “a high number”

of new supermarkets in Thailand soon. The joint venture

would probably invest its cash flow of about $15m this

year in expansion given Ahold's corporate policy of

reinvesting all of cash-flow. Ahold saw “huge growth
perspective" in Thailand, as only about 15 per cent of

Thai food purchases are made in supermarkets, compared
with 70 per cent in the Netherlands.
Ms Wallaya Chirathivat, who leads Central Group’s

supermarket division, will become chief executive officer

of the new Joint company. The company's stores will

trade as TOPS, a name taken from one of Ahold's US
supermarket chains. Simon Kuper. Amsterdam

Anzoil secures gas finance
Anzoil. the Australian oil and gas exploration company,

said yesterday it had raised A$25m (US$19.5m) through a
private share placement aimed at financing the

development of a promising gas field in northern

Vietnam.
The find, in the Hanoi Basin 90km south-east of the

capital, is estimated to contain l.lOObn cubic feet of gas.

which Anzoil has said could be used to fire power plants.

Extra power generation capacity is needed in the north of

the country to meet demand from industry in Hanoi, the

surrounding Red River delta and the port city of

Haiphong.
Anzoil said the money raised would be used for the

appraisal of the discovery, in the D14 well, the first of two

that it has drilled in the area. Drilling of a third well,

which contains estimated recoverable reserves of 180m
barrels of oil, would start in 10 days’ time, Anzoil said.

The company said that if the gas reserves could be

proven, some of the gas could be sold to an idle 35MW
power plant at Tien Hai, providing immediate cash flow.

It would also allow the company to commit to selling

gas to “a major 300-600MW power plant" which it did not

name. Jeremy Grant, Hanoi

Not very common, not much market
Matthew Kaminski and Sander Thoenes on the uneven progress of an ex-Soviet customs union

NEWS: WORLD TRADE

A Belarusan worker walks over trade engines lying in a Minsk factory last year. The plant
was hit by a lack of parts once supplied by other farmer Soviet republics n-nnr riwnnimti n-«n

T he closed Soviet econ-
omy was a common
market in the

extreme. Its break-up into 15

separate parts took a heavy
toB, and attempts by some of
the now independent coun-
tries to glue the economic
bits back together are prov-
ing difficult.

The favoured means is a
customs union, founded last

year by Russia. Kazakhstan
and Belarus and joined in

March this year by Kyrgyz-
stan, under which member
countries pledge to phase
out import and export barri-

ers, co-ordinate economic
policy and work toward a
common currency.
Others are considering

joining. Their goal: to
reverse the decline in intar-

republic trade, which fell 26
per cent last year.

Central European and Bal-

tic countries have managed
to shift trade winds, which
has produced export-led
growth. But the ex-USSR
countries have been less suc-
cessful on both counts. The
customs union suggests
some governments might be
increasingly eager to soften
the blow on their closely
knit economies using other
means.
Kazakhstan, the oil-rich

central Asian state, pushed
hardest for the deaL Trade
with Russia has grown 50
per cent since the union was
formed.

Its staple exports - oil,

gas. grain and metals, which
in theory are to get better

access - are four times Rus-
sian imports.

Belarus is another enthusi-

ast There, large industrial

giants see their future in
reclaiming supply and sale
markets in Russia.

Already there have been
problems. Mr Aleksander
Lukashenko, the president of
Belarus, last month attacked
Russia for not honouring its

obligations under the cus-
toms union; he claimed it

never wrote off his country's
gas debts, even though
Moscow’s troops are not
charged for being based In
~hiR country.

While Belarus wants a
hand-out, Kazakhstan
appears to be playing the
political game.

Its president, Mr Nursul-
tan Nazarbayev, earlier this

year parlayed his warm sup-

port tor Mi Boris Yeltsin, the
Russian, president, and the
union into Russian agree-
ment on a coveted new oil

pipeline that could unlock
Kazakhstan’s rich reserves.

There have also been a
number of unilateral moves
that appear to fly in the free
of any common economic
purpose.
Recently Kagairhgtan sim-

ply slashed high common
import duties on cars, furni-

ture, and machinery - all

Industries that Russia wants
to protect - when Moscow
refused to act.

As a result, a wide range
of goods are excluded from
duty free trade. And no reli-

able mechanism has been

devised to transfer customs
receipts among the mem-
bers, whose bureaucracies
are already notoriously inef-

ficient.

“Life has shown that it's

not so easy to balance the
interests of all these coun-
tries," said Mr Rustem Kuva-
tov, deputy rhalwnan of the
Kazakh customs committee.
Other republics remain

suspicious of Russian inten-
tions.

When the Baltic countries
of Latvia, Lithuania and
Estonia refused to join the
Soviet successor organisa-
tion, the Commonwealth of
Independent States, the
trade shock was severe, but
they recovered the quickest

All three, and in particular

Estonia, quickly found new
markets in neighbouring
Nordic and central European
countries after implementing
market reforms.
^Though it has been less

successful in re-orienting
trade, Ukraine does not see a
solution in a customs union.
Officials say that it only
turns poorer members into
raw material suppliers for
Russia and guarantees mar-
kets for protected Russian
manufactured goods.
Mr Anton Buteiko,

Ukraine’s deputy foreign
minister, said his country
wanted Closer economic ties

with Russia.
•But he thought it should

start with the basics. Even
tfye free trade agreement
between Russia and Ukraine
- the two largest ex-Soviet
countries- - “unfortunately
does not work", Mr Buteiko
said, "because our big neigh-
bour excludes 168 products'*
from duty free trade.
The various strains are

making the customs union
nearly impossible to Imple-
ment. Even the increase in
trade has been attributed to
growing demand in Russia
and generally an economic
upturn rather than to the
union.
. Some western economists
think that might be just as
well. The central Asian
countries, for example, are
noticeably poorer than Rus-
sia and have a different eco-
nomic profile.

Joining a Russian-domi-
nated trade block could
stunt growth by forcing
them to depend on Russian
manufactured goods and Km.

iting access to new markets,
they say.

Uzbekistan is a case in

point. Over the past few
months, the land-locked
republic has been under
strong pressure from its

neighbours to sign up. Diplo-
mats in. Tashkent, its capital,

expect it to join the customs
union before the end or next
year.

In a recent study entitled
Foreign Trade in the Transi-
tion. the World Bank argued
that if Uzbekistan were to
join the union it would hurt
economic reform. It said the
country’s now negligible
trade with the rich industria-
lised countries would
increase five-fold once its

high tariffs were reduced
and the economy was liberal-
ised.

T he countries on Rus-
sia’s rim also have the
farthest to go to find

new markets. Russia already
has a trade surplus — fed by
energy exports to the west -
and depends less and less on
the ex-Soviet markets. The
share of Russian trade with
CIS members fell to 14 per
cent last year, down from
about so per cent four years
ago, according to ING Bar-
ings, the Dutch-owned
investment bank.
Not surprisingly, some

neighbours visibly grimaced
when a Russian minister
urged the other ex-USSR
states recently “to resist the
expansion of foreign produc-
ers" from outside the CIS.
That also helps explain the
cool reception for a new
common market again cre-
ated on Russian terms.

Malaysian companies to set up Tartar SE
Two Malaysian companies
connected to the royal fam-
ily signed agreements yes-

today to establish a stock
exchange in the Russian
republic of Tartarstan.
Writes James Kynge in

Kuala Lumpur.
The move was a new

departure for Malaysia’s
corporate community, which
has invested in the newly-in-

dependent states of former

Soviet Central Asia but has
had no high-profile contacts
with Tartarstan, a largely
autonomous central Russian
republic.

The two companies. STI
and Petra Khyra Invest-
ments, agreed to set up the
republic's stock exchange
along the lines of Kuala
Lumpur’s bourse, the third
biggest In Asia after Tokyo
and Hong Kong. Tartarstan,

in common with other parts
of Russia, is undergoing a
privatisation programme
and needs a viable stock
exchange.
The eldest son of Malay-

sian King Ja’afar Abdul
Rahman, Prince Naquiyod-
dln, witnessed the signing
ceremony between the com-
panies and representatives
of Tartarstan, including Mr
Ravil Mouratov, the first

deputy prime minister and
Mr Rashid Akhounov, the
foreign economic relations
minister.

Prince Naqniynddin’s
brother Imran Is executive
chairman of BIT.
The two companies also

signed agreements to take
part in other projects
including property develop-
ment and the privatisation
of state-owned concerns

including a helicopter man-
ufacturer, an optical plant, a
telecommunications firm, a
wafer supply system and an
insurance firm. It was lOcely
that tire Malaysian compa-
nies may take an equity
stake in some of the priva-
tised concerns.
“We’ve already started

work on the stock exchange
and the optical plant and
water projects," said Mr

Vinod Shelter, STT* chief
executive.

STI and Petra Khyra plan
to hire International exper-
tise to help carry out the
various projects, for which
neither company has obvi-
onsly relevant experience.
STI Is best known in Malay-
sia for assembling a sports
car, Bufori, and Petra Khyra
was established recently and
has little track record.
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General Mills buys
Ralcorp brands
The breakfast cereal war in the US intensified

whenRalcorp, the biggest US maker of private
label cereals, announced the sale of its branded
cereal business to the rival General Mills group
fbr between 3330m and 3360m In GeneralMUIs
stock. General Mills said it would also assume
between $2l0m and 5240m in Ralcorp debt, {tut-

ting a total value on the deal of$570m. Page 12

IdglMrcMrti Mamed for Fairfax deettne
John Fairfax, the Australian newspaper, pub-
lisher which is the focus of bid speculation,
announced a near-30 per cant fall in annual prof-
its after tax but before abnormals to A$10L5m
(US$79m). It blamed the underlying decline on
higher newsprint costs and an increase in depre-
ciation and interest charges. Page 12

Nintendo moves to calm profit faara
Japan's Nintendo moved to calm xoarket fears
that its performance has deteriorated sharply
doe to poor sales of its latest video games
maftMnp It odd mIpb tn the current year would
be slightly higher than its earlier forecast at
Y340bn ($3JL4bn) and recurring profits - before
extraordinary Items and tax - would be Y85bn.
as previously predicted. Page 12

Muiita dbnbs 03% on disposals
Merita, the dominant banking group in Finland,
said profits rose 63 per cent in the first half of
1996 to FMSSlm ($154m), although it attributed
much of the increase to non-recurring items
such as property disposals. Page 13

Diabetes unit Bits Novo Nonflsk -

A strong performance in its core diabetes divi-

sion helped lift interim pre-tax profits at Novo
Nonhsk, thp Danish pharmaceutical company,
IS per cent from DKrl.03bn to DKrl23bn
($215

.

2m). Page 13

AutoHv afans for SEO% of airing mavfcaft
Autoliv, the Swedish automotive accessaries

group, said it expected to increase Us share of

the world’s car airbagmarket to nearly 20 per
cent by 2000 from the current 12-13 per cent.

First-half pre-tax profits rose 17 per cent to

SKx618m ($93m). Page 13

Prospects rise of fresh UK pharmacy bid
The likelihood of a fresh bid for Lloyds Chem-
ists, the UK pharmacy group, increased when
the two suitors, Germany's Gehe and UniChem
of the UK, Indicated they were poised to fulfil

the government's conditions for acquiring it-

Page 14

World platinum Industry Hinder siege"
The platinum industry was under siege, its

future in the bands of Russia, with its ability to

sell big quantifies of platinum and palladium
from Itsstocks, said Mr Michael.McMahon,

chairman nfImpalu Platinum, thS South African

group. Page 18
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Japanese bank fined $lm in US

Aerospaflale 4 LTCB 11

Ahold 4 Lloyds Chemists ' 14

Akbank 13 Msyne Nicfcteas 12

American Re 1,10 Merita 13

Anzofi 4 Moteon 12

AutoBv 13 Munich Re 1,10

BICC 11 Nintendo 12

Bang & Ofufsen 13 Move Nordlsk 13

Central Group 4 Omnttal 13

Cookson 10 PZU 2

Daimler Benz 4 Petra Khyra 4

Eastern 14 Poeeo 12

Games Workshop 14 Ralcorp 12

Gehe 14 Raytheon . 4

General Mills 12 S.G. Warburg 13

G4nArate Maritime 13 SBC Warburg
.
1

Globe Telecom 11 sm • 4

Glynwed 14 Sanyo 10

Granada 14 Swtea Bank Corp . 13

HS8C 1 TacKran 13

Hanson 14 Thai Oil 12

Henderson Land 5 UniChem 14

Hoechst 10, 11 Unocal 12

Hyundai Motors 12 Volkswagen 2

John Fairfax 12 Volvo 11

Kla Motors 12 Wastinghouae 12

Kbraen Air 12 ZB 2
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By Qerard Baker in Tokyo

A US subsidiary of- the
Long-Term Credit Bank of
Japan has been fined $lm by

! US authorities and ordered to
improve its internal manage-
ment. The New York State
Banking Department issued
toe orders against LTCB Trust
after the. discovery of irregu-

larities in the official reporting
of the company's transactions.
The incident will raise fur-

ther questions about the qual-
ity ofmanagement at Japanese
banks. It follows the Daiwa
Bank affair last year, when the
company pleaded guilty to
fraud in the cover-agp of $Llbn
in bond trading losses in New

Head of
Volvo US
truck unit

replaced
By Greg Mctvor In Stockholm
and Haig Sononian in London

Volvo, the Swedish vehicles
group, said yesterday it was
replacing the head ami diW
financial officer of Its US
frock subsidiary in response
to plunging sales in North
America.
The group said Mr Per Lind-

quist, president and chief
executive of Volvo GM Heavy
Truck, was leaving his post
with immediate effect. Mr
Lars-Ake Pettersson, chief
ftnnruHni officer, had resigned
and a new sales director was
being appointed.
"We are not satisfied with

the situation .here in North
America. Sales are not as good
as we want them to be, espe-
cially in the last six months,”
Volvo said.

Mr Kari-Sriing Trogen* pres-

ident of Volvo's trade division
and a.former head of Its North
American truck operations, is

to assume lb* Lindquist's posi-

tion until a successor is

named. Mr Lindquist, who
took over from Mr Trogen in

1994, will be given ‘other
responsibilities in the ’tracks

division.
Volvo's North American

sales fell 81 per cent in the
first six months and the com-
pany said it would implement
a more aggressive marketing
strategy to tackle the slump.
It said it would rationalise the
US heavy trucks unit, a Joint

venture with General Motors,
of which the Swedish group
owns 87 per cent. A finance
company would also be cre-

ated to offer broader services

for buyers.
Volvo indicated its US track

operations had incurred a loss

in tire six months to June due
to “very tough market condi-
tions''. The market was expec-

ted to contract from a record
220.000 units in 1995 to
175.000 units this year, it said.

Last year, Volvo sold 27,000
heavy trucks in North Amer-
ica; this year it predicts
21,000-22,000. - Wcurytngly for

Volvo, its regional market
share has dipped from 11.5 per
cent in 1995 to 9.5 per cent.

Despite the drop in North
American demand, Volvo has
in»hi<ni«M its commitment to

a $500m investment pro-
gramme to modernise its US
operations through new prod-
ucts and a restructuring of its

North Carolina plant
Volvo hopes to arrest its

decline with the launch of its

FH heavy truck in the US brier
ttrfs year. The FH, introduced
successfully in Europe in 1993,

has been remodelled for the
North American market
Mr Jurgen Pieper, motor

industry analyst at Deutsche
Morgan Grenfell in Frankfort
suggested Volvo's problems in
North America reflected a gen-
eral cyclical downswing after

three buoyant years. “The
[management reshuffle] looks
a little nvg a panic reaction. Zt

is not likely to affect Volvo's
prospects in the medium
term," he said.

Volvo’s problems reflect the
plight or all three European
truckmakers in the US.
Together, Renault, Volvo and
Mercedes-Benz command
about 36 per cent of the US
infwHnm and heavy truck mar-
ket and about 50 per cent of

the market for Class 8 vehicles

over 15 tonnes.

In spite of their substantial

presence, all three have had
difficulties. Renault has suf-

fered chronic losses at Mack
Trucks, which has only

recently started making oper-

ating profits.

Sven Mercedes-Benz, the

most successful of the three,

tip* troubles with Frejghtllner

at fixe outset.

LTCB unit told to improve management after

irregularities in its reporting of transactions
York and was subsequently
expelled from the US and fined
$340hl
Though the LTCB case is

much less serious - tba-n the
Daiwa affair, not least because
LTCB's local management,
unlike Daiwa’s, immediately
reported the problem, it again
reveals management shortcom-
ings at the overseas branches
and subsidiaries of Japanese
banks.
Only last week, the Bank of

Japan revealed it had ordered
several leading banks to

improve the quality of their
management systems after an
investigation of the hanks'
New York offices.

The LTCB Trust irregulari-

ties related to the company's
securities lending business in
New York. LTCB terminated

operations in December
last year, and the US authori-
ties* order forbids the company
to re-enter the business with-
out the permission of the New
York hanking regulator.
* LTCB, which is one of
Japan’s leading banks.

revealed in April that an
employee at LTCB Trust had
breached internal rules limit-

ing the scope of the company’s
trading. LTCB Trust only per-
mitted its traders to purchase
outright securities issued
directly by the US government
or certain other categories of
notes. Other securities were to
be traded only on a repurchase
basis

Contrary to the rules, the
trader bought outright in Sep-
tember 1994 notes issued by
the Federal National Mortgage

Association and a leading Jap-
anese bank, but booked the
transactions as repurchase
agreements. As a result of the
misreporting of the trades, a
false report was filed to US
regulators.
LTCB said it discovered the

internal reporting error early
in 1995 and took action to
improve its control procedures,
but said it only became aware
of the false report to the US
regulators in February this
year. The New York State
Banking Department empha-
sised that LTCB notified the
authorities immediately on dis-'

covering the error, and co-op-

erated throughout with the
department’s investigation.

German chemicals group expects strong growth for year

Hoechst profits surge midway
By Wolfgang MOnchau
In Frankfort

Hoechst, the German chemical
and pharmaceutical company,
is expecting annual operating

profits to increase by nearly a
third following the start of a
recovery from a steep down-
turn in domestic demand.
The company yesterday

reported a 103 per cent
increase in pre-tax profits from
DM2.13bn to DM4^2bn ($2£bn)
for the first six months of the
year, a figure inflated by dis-

posals. Stripped of the finan-
i rial effects, Hoechst said oper-

ating profits increased by an
underiyhig 18 per cent
The result underlines the

continued strength of German
chemicals groups and follows

similarly strong figures from
Bayer and Henkel. The begin-

ning of the recovery in the
domestic market is seen as a
good sign for medium-term
prospects of the German econ-

omy, thp nhwrrirpl nidus-

fry's traditional role as a bell-

wether sector.

Mr Klaus Schmieder, finance

director, said yesterday he
expected 1996 operating profits

to improve 30 per cent, a figure

near the top of expectations.
The group’s optimism is based
in part on a gradual recovery

in its German business, which
suffered a 23 per cent fall in
turnover in the first half.

About half of this decline was
accounted for by disposals and
the rest by a downturn m busi-

ness. and prices.

However. Mr Schmieder said

the German business had
picked up in the second quar-

ter, and the recovery had held

up in July. The strong result

confirms the effectiveness of
the strategy adopted by Mr

ss^aesaa

JQigen Dormann: yesterday’s results are seen as confirming the effectiveness of bis strategy

Jflrgen Dormann, chairman

.

They are also partly a reflec-

tion of a successful integration

of Marion MerreD Dow, the US
pharmaceutical group which
Hoechst bought last year.
Hoechst Marion Roussel
(HMR). the group’s merged
pharmaceutical division, has
achieved operating profits of
DM1.04bn with an operating
margin of 16 per emit, only 4
percentage points less than the

financial goal Hoechst had set

for 1997-98.

In the six-month period,
Hoecbst's turnover declined
marginally from DM2fL3bn to

DM26.lbn. The European pro-
portion of total sales fell from
57 per cent to 50 per cent,

while American sales went up
proportionally.

Mr Peter Houghton, chemi-
cals analyst at J. P. Morgan,
said: “This is a good set of
numbers. If you think about It:

when the company started to

restructure, its ratio of equity
to total capital was 34 per cent
Since then it made a large

pharmaceutical acquisition,

and it got rid of a number of
low-performing industrial busi-

nesses. And by the end. the

equity ratio will again be at

the same leveL This is a case
of management adding value."

Mr Schmieder confirmed
that Hoechst was planning to

retain a majority stake in
HMR. which is expected to be
floated in the autumn of next
year.

The industrial business,
which is made up mainly of
chemicals, is also likely to
assume a separata legal struc-

ture by 2000. Mr Schmieder
gflfd a listing of the industrial

business would be “optional"

and depended on market con-
ditions at the time.
Lex, Page 10

BICC slips into

the red after

shake-up costs
By Patrick Harverson
m London

BICC, the UK cables and
construction group, slipped

into the red tn the first half

following restructuring of its

German operations, property
revaluations and write-downs.
However, Mr Alan Jones, the

chief executive hired last year
to turn the struggling group
round, said BICCs long-term
recovery was on course.
"We’re getting somewhere now
and we’ve got something to

show for it," be said, referring
to the improvement in profits

from the core cables
business.
Analysts said they were con-

cerned about the downward
pressure on cables prices and
n«i|riTwt anrf continued stagna-
tion in the construction mar-
ket, but said BICC was bead-
ing in the right direction.
A pre-tax loss of £2m,

(33.1m), compared with a profit

of £6Gan. was recorded in the
six months to June 29 after the
group swallowed £65m of
exceptional charges.
Rationalisation at KWO,

BICCs German cable manufac-
turer, which cut its workforce
by another 180 jobs, accounted
for wsm of the charges.
A £35m reduction in the

book value of the group’s
interest in the Spitalfields

development in east London
and £Sm of other property pro-
visions made up the rest.

Excluding the exceptional
charges, profits were slightly

higher at £S3m (£60m) on turn-

over of £2£9bn (£2J4bn).
Although the performance of

the non-North American
cables business was the high-

Alan Jones: group’s long-term
recovery an course

light of the half - profits

climbed from £37m to £51m -
Mr Jones said most of the
improvement stemmed from
rationalisation measures taken
last year.
Otherwise, underlying condi-

tions In the cables market
remained difficult

However, the group was
upbeat about the optical fibre,

optical cable and data cables
business, where BICC contin-

ued to prosper, and longer-
term prospects for new over-

seas markets, especially Asia-
Pacific.

The Balfour Beatty contract-

ing business continued to
straggle, dogged by the weak
UK construction market and
bad debts in North America.
However, BICC was more

positive about overseas con-

tracting. Yesterday, it revealed
the group was part of a consor-

tium that bad signed a letter of

Intent with the Thaigovern-
mant-to construct the first

phase of an integrated trans-

port system In Bangkok.
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Cellular
fraud hits

Globe
Telecom
By Edward Luce in Manila

Globe Telecom, the
Philippines' third largest oper-
ator, yesterday said it bad
abandoned hopes of breaking
even this year for the first

time in the wake of heavy
losses from widespread fraud
on its mobile phone network.

It said the fraud was perpe-
trated by professional syndi-
cates who registered under the
names of up to 23,000 wealthy
individuals and ran up bills of
441m pesos ($16.8m) in the
first six months of 1996 alone.
Globe’s shares fell 1.50

pesos to 15 pesos.
The group, which Is 40 per

cent owned by Singapore Tele-

com and 34 per cent by Ayala
Carp, the country's largest
diversified holding company,
said net losses for the first

half of 1996, Including fraud,

were 505m pesos.
The announcement follows

Globe’s decision to downgrade
its target of 100,000 cellular

subscribers by the end of the
year to 65,000. It yesterday
removed 23,000 non-existent
subscribers from its Handy-
phone service, reducing the
tally to 43,000 - the same as
the number recorded at the
start of the year.
Mr Filemon Berba, presi-

dent, attributed the fraud to
lax security but said some of
the 23,000 cancelled subscrib-

ers could still prove legiti-

mate. “It is still possible that
there is a certain amount we
can recover. That would be a
bonus,” he said.

Analysts said Globe’s rash
to raise its share of the Philip-

pines’ highly competitive (and
recently liberalised) mobile
and fixed line telephone mar-
ket had led to basic errors.

Mr Alex Pomeuto, chief
researcher at XNG Barings in
Manila, said: “If you are too
dependent on a computer sys-

tem which has a flaw In its

program then things are
bound to go wrong. It’s also
what happens when you are in

too much of a scramble to
gain market share.”
Globe said it would intro-

duce safeguards to prevent a
repetition.

Unlike its main competitors,
Smart Communications and
Piltel, which are expected to
have more than 200,000 sub-
scribers each by December.
Globe has not limited new
subscribers’ mobile phone air-

time. This enabled gbost sub-
scribers to maximise fraud.
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Higher costs blamed for decline at Fairfax
By Nikki Taft in Sydney

John Fairfax the Australian
newspaper publisher which
is the focus of bid specula-
tion. yesterday annminrefl a
near-30 per cent faTl In prof-

its after tax but before
abnormals. to ASlOl.Sm
(U5$79m) for the year to end-
June. In the previous year It

made A$144.6m.
After abnormals. the slide

was even more marked, with
the group reporting earnings
of A$87-5m, compared with
last time's A$l47.3m.
The main abnormal items

included A$l5m in redun-
dancy costs and A£S-9m in
executive severance costs.

The group's top manage-

ment has been in flux over
the past year, with Mr Step-

hen Mulholland stepping
down as chief executive In
September, his successor, Mr
Bob Mansfield, announcing
bis departure in April; and
other senior executives leav-

ing in the interim.
Fairfax blamed the under*

lying profits decline on
higher newsprint costs, as
well as an increase in depre-

ciation and interest charges.
The group had already
warned that full-year profits

would be lower - although
by a smaller percentage. In
February, the company
suggested that profits could
be down 20 per cent on the
1994-95 figure.

Fairfax said that news-
print prices had risen by an
average 25 per cent and
coated paper prices by 40 per
cent over the year. This
added A$35m to the group's

paper bill, and contributed

to a 14-8 per cent rise In total

operating costs, at A$r76Bm-

A heavy capital expendi-

ture programme, now com-

pleted, also meant that the

depreciation charge
Increased from A$26.2m to
A$41.5m, while interest

charges were A$44m com-
pared with A$36.6tn.

The group's revenues,
meanwhile, increased by 6
per cent, to A$lbn. This was
ascribed to increased adver-

tising rates and the acquisi-

tion of the Australian Geo-

graphic business. Fairfax
said that circulation of its

main publications improved,

but that most saw lower
advertising volumes.

It added that trading con-

ditions had remained diffi-

cult in the most recent half*

year, although the decline in

display advertising had
steadied and "improving
trends are now evident'

1

.

"Aggressive competition
within the banking and com-
munications sector has been
a particularly positive influ-

ence”, it noted, referring to

the spate of advertisements
generated by Australia's
mortgage price war and the

battle for phone customers.

Fairfax’s largest share-

holder is Mr Conrad Black,

the Canadian media propri-

etor. He has a near-25 per
cent interest but cannot
raise this further under Aus-
tralia's foreign ownership
rules.

Mr Kerry Packer, the Aus-
tralian businessman, has a
further 15 per cent - also

capped by cross-media own-
ership restrictions - while

Mr Rupert Murdoch has a
smaller stake, below 5 pear

cent
The new conservative fed-

eral government has prom-
ised to hold an inquiry into
ownership restrictions in the

sector, but this has

yet to be set up.

Conrad Black: current rules

prevent him lifting his stake
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NINTENDO
Market value: S10.2bn Main listing: Osaka

Nintendo moves
to calm market
fears over profit
By Michiyo Nakamoto
in Tokyo

Nintendo yesterday moved
to calm stock market fears
that its business perfor-
mance has deteriorated
sharply due to the poor per-
formance of its latest video
games machine.
The Japanese group, the

leading maker of video
games, made an unexpected
announcement of earnings
forecasts for the current
business year to March 31,

saying that sales would be
slightly higher than previ-
ously forecast and that
recurring profits - before
extraordinary Items and tax
- would be unchanged from
the earlier forecast.

Mr Hiroshi Imanishi. a
Nintendo executive, said
that sales in the year would
be Y340bn ($3.l4bn), com-
pared with the Y335bn fore-
cast in May, while recurring
profits would be Y85bn.
In the first half to Septem-

ber, Nintendo expects sales

to grow to Y130bn. compared
with an earlier forecast of
Y125bn, and recurring prof-

its to be unchanged
at Y27bn.
The announcement from

Nintendo headquarters in

Kyoto, which is closed for

the week-long otxm summer
holiday, came in response to

heavy selling of the compa-
ny's shares on both the
Tokyo and Osaka stock
exchanges.
This followed a newspaper

report that Nintendo’s recur-

ring profits were likely to

plunge 53 per cent in the
year, from Yll7bn previ-
ously to Y55bn_
Both the Tokyo and Osaka

exchanges suspended trad-

ing in Nintendo shares pend-
ing clarification.

Hie article In the Nihon
Keizai Shimbun, Japan's
national economic daily,

appeared to confirm fears
that Nintendo's latest video
games machine, the Nin-
tendo 64, has not been as
successful as expected.
The machine, which uses

the latest 64-bit technology,
has been widely acclaimed,
although it had disappointed
Nintendo enthusiasts even
before it was launched in
July - more than six months
after the Initially scheduled
launch last year.

Furthermore, once the
machine appeared on the
market, there were only
three games software titles

available.
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Nintendo disputed the
newspaper article’s claim
that inventories were build-
ing up at retailers, and
emphasised that it was on
track to ship 5m units in
Japan and overseas in the
year to the end of March.
By the end of December, 14

mare titles under the Nin-
tendo name win be available

to play on the Nintendo 64,

while independent licensees

are also expected to bring
out further software titles,

the company said.

Nintendo has already
shipped lm units of the
gawiaw' rnarhino which will

be launched in the US at the

end of September, It said.

Inventories, meanwhile,
were at an appropriate level

of about 10 per cent
In spite of the company's

confidence, some analysts
are forecasting a weaker
performance.
Mr Joseph Osha, industry

analyst at Merrill Lynch in

Tokyo, said in an earlier

report that recurring profits

were likely to be Y67bn.
rather than the YSSbn fore-

cast by the company, owing
to the poor performance of

its. 16-bit.' and 64-rbit

machines.
*

General Mills
acquires Ralcorp
cereals business
By Richard Tomkins
in New York .

The breakfast cereal war in

the US intensified yesterday
when Ralcorp, the biggest

US maker of private label

cereals, announced fha sale

of its branded cereal busi-

ness to the rival General
Mills group for about $345m.

It said it was selling its

Chex, Cookie Crisp and
Almond Delight brands to

General Mills for between
$330m and $30Om in General

Mills stock. General Mills

said it would also assume
between $2lQm and $240m in
Ralcorp debt, putting a total

value on the deal of $570m.
The move will holster Gen-

eral Mills's position, as the
second-biggest US maker of
branded cereals, after Kell-

ogg, while leaving Ralcorp to
concentrate on private label

cereals and its Beech-Nut
baby food business.

Ralcorp's decision to sell

its branded cereals reflects

the severe competitive pres-

sures that have built up In

the US breakfast cereal

industry over the past few
months amid a price war
between the market leaders

7 .
Kellogg. General Mills,

Tost, arid "Quaker Oats.
4 '

The price war was trig-

gered in April when Post, a
division of Philip Morris,
announced it was cutting
prices of its Post and Nab-
isco brands by an average of

20 per cent.

Ralcorp has been badly
squeezed by the price war
because the competition has
narrowed the differential

between the previously very
high prices of branded
breakfast cereals and Ral-

corp’s private label products.

In June, Ralcorp
announced heavy job losses

as part of a cost-cutting
drive. In July, the company
announced it had reached
agreement to sell its ski

resort division to Vail
Resorts fra: $3l0m.
Ralcorp said yesterday the

sale of the slri resorts and
branded cereal operations
would leave it virtually debt
free and enable it to focus on
its remaining cereal and
baby food operations.

"We expect growth in the
cereal category to improve
and believe there will be sig-

nificant opportunities to
improve the value of our
remaining cereal business
over time," Mr .

Richard
Pearce, Ralcorp’s co-chief
executive, said.

.

TNs announcement appears os a marrer ofrecordonly.
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Thai power deal

nears completion
By Ted Bardacke
in Bangkok

A power purchase agree-
ment between the Electricity

Generating Authority of
Thailand (Egat) and a pri-

vate consortium consisting
of Thai Oil, Unocal and
Westinghouae should be
ready for signature within
the next four weeks, a senior
Thai energy official said.

The agreement, to provide
700MW from a gas-fired
power plant located on Thai-
land's Eastern Seaboard
industrial zone, will be the
first in Egsfs ambitions plan
to source more than
5.000MW from Independent
power producers by 2003.

An agreement with the
Thai Oil group will quickly
be followed by another .with
the Tri Energy group, a con-
sortium which Includes
Thailand’s Banpu, Texaco
and Black & Veatch. This
second deal will see Egat
buying 600MW from a gas-
fired plant in Ratchaburi,
said Mr Piyasvasti Amran-
and, secretary-general of the
National Energy Policy
Council
“The only remaining Issue

is that of securing a
long-term natural gas sup-
ply,” Mr Piyasvasti said. But
recent deals by the Petro-
leum Authority of Thailand,
the only legal supplier of
natural gas in the country,
to Increase its wholesale nat-
ural gas purchases from con-

cessionaires operating in the
Gulf of Thailand and to
source liquefied natural gas
from Oman should resolve
the matter, he said.

The Tri Energy deal was
taking a little longer to nego-
tiate because the private
consortium was more
demanding on the conditions
of a buy-out clause in the
contract in the event of a
government default or other
cases of/once majeure.
Thai Oil and Tri Energy

were the top consortiums
shortlisted by Egat in the
first phase of the state-
owned company's indepen-
dent power producer pro-
gramme. Other bidders,
which were ranked lower on
the basis of price, fuel and
other considerations, were to
be given the chance to nego-
tiate an agreement with
Egat only if talks with the
top two bidders failed.

Nevertheless, it is possible
that either Bangkok Energy
System, a consortium led by
Air Products & Chemical
and Ch. Karachang, or TDF
Power, consisting of Loxley,
Hemaraj Land, Tractabel
and Bechtel, could be stin be
called in to negotiate a
power purchase agreement.
Both consortiums submit-

ted plans for smaller gas-
fired power plants, and Mr
Piyasvasti confirmed that
Egat was considering pur-
chasing an additional
30GMW in the first phase if

enough gas was available.
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Labour disputes hit

Korean car groups

of 1990. Hyundai Motor, the cou,
i
t
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company, registered a 42 percent fol^net P™™8

w
Won5l.6bn ($63^m). although salestrwWMV*
Won5,556bn. A strike at

components supplier, Mando Machinery, caused Hyunow

ShKoductiii in June. In addition •nungtog
££ha]ft£re affected as Hyundai vrote off WonJWta In

extraordinary costs for the closure mothballed car

plant in^ebec, Canada. Sales beo
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as Hyundai introduced three new
upgraded version of its popular Sonata “dUm-da*
saloon, a new luxury car. Dynasty, and a sports car.

Tiburon.
Kla Motors. Korea's second-largest .

reported a first-half loss of WonlO^bn against a loss of

Whnl2 .3bn a year ago. It blamed the poor performaoceon

a two-week labour dispute at its plante

grew by 20 per cent to Won3.292bn following initial

favourable reaction to the group's newElan sports car

and higher sales of its medium-sized Credos saloon that

resulted from generous consumer financing

arrangements. John Burton- Seoui

Posco posts 16% advance
South Korea's Pohang Iron and Steel (Posco), the world's

second-biggest steel maker, reported a 16 per cent usem
net profits to Won385bn ($471m) for the first half of 1096,

while spies increased by 3 per cent to Won4,174bn.

The improved performance reflected steady domestic

^ aTT^qnri and highpr prices for hot and cold-rolled steel in

the Korean market, which accounts for three-quarters of

Pasco's sales. Analysts said that Posco is also benefiting

from a lower interest burden due to a strong cash flow.

The results exceeded earlier market predictions that

earnings would fall slightly due to a 15 per cent cut in the

export price of steel this year. This reflected weaker
ijpmawrt in China and Japan.

• Inchon Iron & Steel, the steel unit of the Hyundai

group, reported a 49 per cent fell in net earnings to

WonlO.lbn, because increased competition in stainless

steel, its main sector, resulted in substantial price cuts.

Profits have also been affected by capital costs for

capacity expansion, inchnn recently announced that it

planned to build Korea's second-biggest integrated steel

twin to compete against Posco by 2004. John Burton

Molson edges ahead in term
Molson, the Canadian brewing, hardware retailing and
entertainment group, posted slightly higher earnings for

the first quarter ended June 30, though its share of the

Canadian beer market shrank. Net profit was C$20.Sm
(US$15.lm), or 36 cents a share, up from C$19.9m. or

34 cents, a year earlier, on revenues little changed at

C$400m.
Molson last month reported a C$306m loss for the year

ended March 31, including special charges and
write-downs following disposal of its Diversey special

chemicals business. Only one small metal finishing unit

remains to be sold. Molson reduced debt by nearly Cflbn
and at June 30 had net cash of C$410m.

Robert Gibbens, Montreal

Korean Air in loss at midway
Korean Air, South'Korea’s largest airline, reported a loss

of Won254bn ($311iii) T6r the first half of l99b againsTa det
profit of Won77.5bn a year ago, because of higher
depreciation charges and foreign exchange losses.

However, increased overseas travel by Koreans resulted
in an 8 per cent growth in sales to Wanl,705bn.
Analysts said that the loss was primarily the result of

increased depreciation charges stemming from the first

revaluation ofKorean Air assets in 13 years. The carrier

already has high depreciation costs because of an
aggressive writeoff of its fleet over a 10-year period
instead of the 20 years normally used by other
international airlines.

Korean Air also suffered from valuation losses on its

mainly US daUarnlenamlnated debt as the won weakened
against the US currency this year. John Burton

Mayne to invest in healthcare
Mayne Nickless, the Melbourne-based transport, security
and healthcare group, said yesterday that it planned to
direct the bulk of the spare funds resulting from the
forthcoming sale of its stake in Optus Communications,
the Australian telecommunications group, into its

healthcare division.

The announcement came as the group confirmed that it

had signed a new joint venture agreement with
Indonesia’s Kalbe group. Mayne will have a 40 per cent
interest in the joint venture, which plan* to develop two
private hospitals In Jakarta and manage a third. Mayne
also said that it was “continuing to examine possible
acquisitions in France, Canada and Australia”.

Nikki Toft Sydney

Ashanti amends merger terms
Ashanti Goldfields of Ghana, the mining company in
which Lonrho of the UK holds a 37 per cent stake, ban
amended the terms of its US$290m bid for Australia’s
Golden Shamrock Mines. The company will now offer one
Ashanti share for every AJ18.27 of GSM’s convertible
unsecured debentures, compared with one share for every
AS20.80 of GSM debentures previously. The two
companies said they expected to announce further details
on the timing of the proposed merger "shortly”.

Nikki TaU

Sydney casino group in black
The Sydney Harbour Casino group, in which Showboat of
the US has a 26.3 per cent stake, yesterday annmmrod an
aftertax profit of A$im (US$779,000) in the half-year to
end-June, despite achieving revenues of A$l82^m. Before
abnormals. there was a profit of A$24.8m. The casino
group is operating out of temporary premises, while it
builds a US$650m permanent facility. Nikki Tatt

HK airport services deal
By John RIckfing

in Hong Kong

The main aviation groups of
China and Taiwan are to
co-operate in a ground ser-

vices operation at Hong
Kong’s new airport alongside
an arm of Jardine Matheson,
one of the territory’s foun-
ding trading groups, accord-
ing to an announcement
made yesterday.

A statement issued by Jar-
dine Pacific, part of the
Jardine Matheson group,
said that China Airlines,
of Taiwan, would take a 15
per cent stake in Jardine Air
Terminal Services (Jats}.

Jardine Air Services Lim-
ited, which is the leading
shareholder of Jats, is a joint

venture between Jardine
Pacific and CNAC, the com-
mercial arm of China's avia-

tion regulator.

Referring to the nnnsnai
alliance, Mr Stanley Ko.
director of Jardine Pacific
said: "This agreement brings
together the PRC’s CNAC
and Taiwan's china Airlines,
which are the second and
third largest users respec-
tively of airport services at
Kal Tak airport”

Kai Tak is due to be
replaced by the. territory's
new Ghek Lap Kok airport,
one of the world’s largest
infrastructure projects
which Is set for completion
in spring 1998, According to
the companies, the partner-
ship is expected to speed

baggage handling on flights
through Hong Kong between
mainland China and Taiwan,
which do not have direct air
links.'

Jats will provide a range
of franchised services
designed to smooth transit
at Ghek Lap Kok, Including
loading and unloading of air-
craft, transportation of
cargo, baggage and mail and
passenger baggage handling.
Mr Ko said that Jats

planned to invest about
HK$250m at Chek Lap Kok.
A spokesman for CNAC
expressed satisfaction with
the agreement, adding that
the mainland-controlled
company- would continue to
invest in Hong Kong when
suitable opportunities arise.
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Investment side drives growth at SBC
By wnfiamHall In Zurich .

Swiss Bank Coxporaticpi yesterday
reported a .34 peg cent rise to after-

tax profits far the'first six meantbs of
the year, from SFr540m to SFr722m
($80l.7m). It said It was helped by a
strong performance to investment
Hanking and asset management.
SBC estimated that attar adjusting

for the acquisition dr S. G. Warburg.

'

the UK investment bank' bought for
£860m ($i6bn) to May, its' bet profit

for the first half of 1996 was 24 par
cent higher than a year ago.
Mr . Hans Kaufmann, head of

tovestment strategy at Bank Julius
Baer, said that results of the acquisi-

tion were showing through “better
and quicker than expected". Mr Syl-

: van ZttHe. of Bank SaL Oppenheim
(Schweiz)

. said it was an important
factor behind the improvement to
SBGs return on equity, to 106 per
cent. However, some analysts fait
BBC’s trading profits were not as
high as expected; the shares closed.
SFr2.75 lower at SFi236.

. The results suggest SBC is mating
ground to its efTntrLs to Improve tow
quality of eanitogs. The proportion
of profits from fee commission.
income has risen from 28 per

’ three years ago to 40 per emit
However, operating expenses have

also risen dramatically, and at

SEt36ha are now higher than those
of the bigger Union Bank of Switzer-
land. SBC says that after adjusting

-far:Warburg, its personnel costs rose
only 7 per cent over the period.

.
The group’s balance sheet grew by

.76 per cent to SFr309-8bn- But a
third of the increase was attributed
to. currency factors, and customer
lending rose 23 per cent. Non-mort-
gage lending fen L7 per cent after
adjusting for/the effect of the US
dollar approbation.

Bust-half net income was roughly
the same as the improvement
reported last week by UBS. However,
the sources of profit growth were
markedly different, with SBC*s net

commission Income rising 58 per
cent, to SpriLlbn, or nearly twice as
fast as at UBS. By contrast, SCO's
revenues from trading and risk man-
agement rose 27 per cent to
SFrl6hn. while CBS’s trading profits
jumped SO per cent to SFtLSbn.
SBC, which usually earns a dispro-

portionate amount of its profits from
trading, says, customer-related activi-
ties and market-making were the
main sources of growth, with propri-
etary trading accounting far only 13
per cent of trading profits.

On the traditional hanking side,

net interest income rose 10 per cent
to SFrl6bn. Loan loss provisions
rose 37 per cent to SFrBSlm.

Autoliv
20% of

looks to capture
airbag market

Autoliv, the Swedish
automotive accessories
group, says it expects to
increase its 'share of the
world’s car airbag market to
nearly 20 per cent by 2000
from the current 12 to 13 per
cent, report agencies from
Stockholm.
The forecast came as the

group announced a pre-tax
profits rise of 17 per cent, to
SKrSISm (S83m), to the first

half to endrJUne, on sales up
8 per cent at SKr&OSbn. The
figure was a little ahead of
analysts’ estimates of
SKrSlOm.
Earnings per share rose

from SKrfi to SKi764.
Airbag sales grew 8 per

cent from Skr2.6bn a year

Tadiran
ahead at

$38m In

first half
By AvI MachKs and Jufian
Qzanne in Jemaalem

Tadiran, Israel's leading
electronics company, yester-

day reported record first-half

results, with surging net
income and a 12 per cent
increase in sales.

Net income, excluding cap-

ital grains, -lose ftpto 36m, or
{3X' 'coos a B&ara,,to

l
1995, to

3376m, or 3L58.
.

The advance reflects a
3136m one-time charge
levied in the first quarter of
1395.

Sales for .the six months
rose from 3519.4m to
35806m.
Net income for the second

quarter rose from $12m last

year to 3S3m to 1996, toriud-

tog capital gains of 333.7m
from the initial public offer-

ing of Tadiran Telecommuni-
cations, its telecoms subsid-

iary, on Wall Street earlier

this year. Net income exclu-

ding capital gains was
3196m.
Earnings per share, exclu-

ding capital gains, rose 61

per cent, from 61 cents to the
second quarto: of 1995 to 98
cents this year.
Sales rose 18 per cent,

from 3264.4m to 33lL4m.
Mr Israel Zamir. Tadiran

president and chief execu-

tive. said the half-year

results reflected the compa-

ny’s strategies of separating

its Civil and military arms
and creating, independent
subsidiaries from company
divisions.

“The successful public

offering of Tadiran Telecom-
munications [in March] is an
important milestone to our

plan to become a specialised

strategic group consisting of

high-quality subsidiaries,”

he said.

Analysts said that, to spite

of last year's problems. Tadi-

ran’s profitability had
jumped to a higher level and
was likely, to rise through
the end of 1996.

to Tel Aviv, Tadiran.
which is 62 per cent owned
by Koor Industries, the
Israeli conglomerate, closed

4,5 per cent higher at

Shk226S.
’

in early trading on Wall
Street, Tadiran was up $34 to

324%, a 36 per cent rise on
Tuesday’s close.

earlier to SRt26bn, mainly
because of the increased
number of installations
of airbags by established
customers.

.

-

Autoliv has said it expects
the world airbag market to
be worth 100m units a year
by 2000.

The group produced less
than 5m airbags last year,
and the increase to 20m by
2000 means a growth rate
each year of nearly 40' per
cent.

Sales of seatbelts rose
8_per cent, from SKr2J3bn a
year earlier to SKr36bn.
The improvement • in

interim pre-tax profit is

mainly attributed to
increased integration within

the company and continued .

savings, Autoliv said. Cur-
rency fluctuations >mrf a neg-
ative effect of ID per cent on
galea, affeet by acquisitions

which Sited sales 8 per cent.

The group, which was
spun offfrom Wurtynjiw the
household appliance maker,
in 1994, has made several
acquisitions to
organic growth.
Its core markets are- in

Europe, where its customers
include Renault, Ford, BMW,
Volvo and Saab.
Operating profit for the

first baH was SErSfiSw^ a
rise of 20 per cent an the
comparable period.

Shares for the group rose
SKr7 to dose at SKr208.
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Property disposals bolster Merita
By Greg Mchor
in Stockholm

Merita, the dominant
banking group in Finland,

said profits rose 63 per cent

in the first half of 1996,

although it attributed a sub-
stantial part of the increase

to non-recurring items such
as property disposals.

The bank - formed last

year by the merger of Kan-
saUis-Osake-Pankki and
Unftas — reported a rise to
pretax pmfifc; from HfiSSD
to FMBSlm (|154m\ higher

-than the FM49lm earned to
the.(whole of 1495.

However, the results were
not fiilly comparable, since

the 1995 report excluded
first-quarter profits from
KansaJbs- Pro-forma figures

were not produced.
Much of the pretax gain

resulted from disposals of
property assets repossessed
during the Anting crisis of

the early 1990s. The profits
also included FM230m in
write-backs of previous pro-
visions . against problem
loans. Underlying profits

were FM47Sm, after strip-

ping out FM208m of asset

Mr Veso Vainio, Merita

chief executive, said group
operations developed more
favourably than expected in
the first half, buoyed by
strong activity an equities
markets which lifted income
from investment business.

He forecast fuH-year prof-

its would be “firmly posi-

tive”, reflecting a gradual
recovery in domestic
Hwnand and tha stabilisation

of loan losses at “normal”
levels.
Markka-!an/Ung increased

sHgfafly but was mitwafghad
by a drop in foreign
currency lending amid
tougher competition from

domestic and international

banks.
Merita said the decline

caused a minor fail to inter-

est income. Its “broad mar-
gin”, its nearest equivalent
to a net interest margin

,

slipped from 26 per cent to
26 per cent.

Mr Paul Vanner, hanking
analyst at Paribas Capital
Markets to London, said
Merita’s operating perfor-
mance was encouraging but
its cost-to-tocome ratio of 65
per cent was too high. “They
definitely need to reduce
overheads by a lot more,” he
said.

Old shipping line stirs

new wave of interest
CGM sell-off has attracted nine contenders

G ompagnie Gtoferale average. Mr Philippe Pontet, tog a bid is instructive:

Maritime may not be the chairman appointed last of its backers has expn
among the Flench year, recently forecast it fears that as long as iG ompagnie Gtaferale

Maritime may not be
among the French

companies most closely fol-

lowed by investors and ana-
lysts, but nine potential buy-
ers have come forward to
express serious

,
interest to

i the forthcoming privatisa-

tion of the state-owned ship-

ping group.
The nine approved by the

government have until Octo-

ber 3 to study the financial

details of CGM and submit
formal bids, clearing the way
for a sell-off before the end
of the year.
CGM has 2400 employees

and operates 31 ships valued
at PFrl6bn ($2966m) on a
variety of freight and pas-

senger routes around the
world, . many connecting
France to its forma: colonial

territories. The group does
not publish its full 1995
accounts until next week,
and a lot erf infonnataon on it

remains opaque
One thing is dear: CGM

has a history of losses. Since

1977. it has bad enjoyed just
two years to the black and
needed more than FFrTbn in
state aid, including a final

FFri.lbn injection agreed
with the European competi-

tion authorities earlier this

year on condition it was the

last ahead of a sell-off.

In the face of Intensifying

competition and pressure

from the state for a sale.

CGM has begun to restruc-

ture «*id reduce its level of

debt toward the industry

average. Mr Philippe Pontet,

the chairman appointed last

year, recently forecast it

would return to break-even
during 1996u

Hie procedure to be used
for the privatisation erf CGM
- a trade sale to a single

buyer or group of buyers
rather than a stock market
flotation - has become
increasingly common for

small or sensitive state-

owned groups in recent
months.
Examples include Marseil-

laise de Credit and CIC bank,
now under way; Thomson,
the defence contractor,
which was launched earlier

this month; and Soci£t6
Franpaise de Production, the
audio-visual group.
What is more striking

about the list of possible
buyers for CGM - and which
could raise awkward politi-

cal questions - Is that a
number of them are foreign.
They include WUhemsen
Lines of Norway, Hamburg-
based Deutsche Afrfica Lin-

ton, and OT Africa line of
the UK.

_ _ _

'

CSZsdtXr

date is Compagnie Maritime
Antilles Guyana. This line
was founded by clients of
CGM to the Antilles and
Guyana with help from Mr
Marc Fournier, former head
of Navigation Mixte, a con-
glomerate created around
g~hippfng from which he was
deposed last year by disgrun-
tled shareholders.
CMAG's reason for launch-

ing a bid to instructive: one
of its backers has expressed
fears that as long as CGM
was nationalised, service
was assured; with it to the
hands of a private operator
other than itself, that could
change and the local econ-

omy could be threatened.
The French state’s use of

CGM as a tool for regional
economic development, as
much as a commercial
group, could prove one of
the biggest challenges for
buyers and explains why one
of the conditions for tender
is that acquirers hold on to
their investment for at least

two years and specify plans
for its routes.

.

L ast month, the group
conceded it had been
associated with heavy

staffing and high costs, but
stressed that this image was
no longer true.

Others are more sceptical,

ypfer i it fifyp gQZDplc to its

80 per cent-owned SNCM
subsidiary which links

|

France to Corsica, and
|

which charges high, toflexi-
j

ble prices on a near-monop-
oly route and recently built

|

a hugely expensive ferry
jwhich operates at nowhere

near full capacity.
Significantly. SNCM - per-

haps the most politically
charged of all the group’s
activities - will not be sold

off but will remain in the
firm hands of the state.

Andrew Jack

Diabetes
unit leads

rise at Novo
Nordisk
By Andrew Arnold
In Copenhagen

A strong performance to its

core diabetes division
helped Novo Nordisk, the
Urnitch pliimnaw^rtrnl mm.
pany, lift interim pre-tax
profit 19 per cent, from
DKrl -03bn to DKrl-23bn
($225-2m). Operating profit
rose 8 per cent from
DKrLOShn to DKrL141m.
Turnover far the first six

months rose 2 per cent, to
DKr7.05bn from DKr663bn
in the same period last year.
Sales from continuing busi-
nesses, following the dis-
posal of three subsidiaries,
rfiwiVJ 8 per cent.

Hie results were better
than the market expected,
and the shares ended up
DKrl9 at DKr869. The result
gave credence to Novo’s own
target of between 10 per
cent and 15 per cent growth
in operating and pre-tax
profits for the year. Mr Kurt
Awkw Nielsen, deputy chief
executive officer, said expec-
tations for the foil 12
months were unchanged.
Sales growth of 10 per

cent to diabetes care prod-
ucts, to DKr3.64bn, under-
pinned growth. Turnover in
the healthcare business rose
7 per cent from DKr4.49bn
to DKr5-21bn.
In the US, sales of Penfili

refills far the NovoPen insn-
1 Bn fajectar rase 10 per cent,

measured in dollars. The
company says the market to

unaffected by its lawsuit
against US rival EH Lilly,

accusing it of “false and
misleading statements” and
trademark infringement. It

refutes claims from Eli LQly
that its own insulin car-
tridges are suitable for use
In the NovoPen.
Sales in the enzyme busi-

ness grew 6 per cent to
DKrl .18bn. In hormone
replacement therapy treat-

ments, they were up 8 per
cent to DKr411m, while
there was a modest 1 pa
cent sales rise in human
growth hormone Norditro-
pin. Licence fee revenues
from the group's Seroxat
anti-depressant drug grew
from DKrl8Im to DKz202m.

;
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Akbank advances
17% in first half
Turkey’s overheating economy helped drive profits ahead
at Akbank, the country’s biggest private-sector bank,
which reported first-half net income up 17 per cent in
dollar terms to S178.4m. Analysts said profits were to line
with their forecasts, and they expected Akbank’s to
improve farther in the second half when interest rates are
forecast to rise sharply as the near-bankrupt treasury
increases borrowing.

Many Turkish banks and companies now make most of
their profits by lending to the government at very high
interest rates. Ms Aslihan Sen, analyst at Istanbul's
Global Securities, said: “Akbank lias a larger ratio of
[treasury] securities to assets than other large Turkish
banks, so my forecast for full-year net income is about
$365m.” However, she said Akbank ran down its portfolio
of treasury bills in the first half by about $14Qm. to 3890m,
as interest rates dropped to 115-120 per cent during the
reporting period. Turkey’s annual inflation rate to 8L2
percent.
High interest rates reflect rising political uncertainty

and a deteriorating economic outlook. Turkey now has an
Islamist-led government whose populist policies are
fuelling inflation, interest rates and treasury debt
However, Akbank has benefited from these nwaustainahia
policies. The economy grew 6 per cent to the first half,

increasing demand for consumerand corporate loans
while yields on treasury paper fell. Ms $en says Akbank's
ratio erf loans to assets rose to 26 per cent from 19 per cent
to first half of 1995. John Barham, Ankara

Bang & Olufsen lifts dividend
Bang& Olufsen. the naniah audio TV manufacturer,
reported pre-tax profits ofDKr272m ($47.6m) in the year to
May 31, up 8 per cent on the previous 12 months. B&O,
famous for its sleek and expensive designs, managed to
lift sales 2.4 pa* cent from DKr2.62bn to DKi2.71bn, to

spite of tough market conditions to Europe. The company
raised its dividend 25 per cent to DKxT6.

Andrew Arnold, Copenhagen

Omnitel holds loss to L260bn
Omnitel Pronto Italia, Italy’s second mobfie phone group,
has unveiled an after-tax net loss of L260bn ($1716m) for

the first half of 1996, seven months after launching its

GSM mobile phone service. The consortium, which is 416
per centowned by Olivetti, confirmed its subscriber count
at end-June at 300,000. Revenues for the first half were
L250bn.

Omnitel said it had captured almost 50 per cent of the
Italian GSM market, and extended its network coverage
to 82 per cent of Italian territory, or the equivalent of 78
per cent of the population. It said the positive trend to

operating margins had enabled it to limit its net loss, with
mare than half- L164bn - attributable to depredation
and interest expenses. The company expects to reach
operating break-even in 1998.

In the first six months of 1996, Omnitel invested L420bn
of the L700bn planned for the full year. By the end of the
half-year its total number of employees reached 2600. On ;

July 5, Omnitel’s share capital was increased to IBSObn.
State-controlled Telecom Italia Mobile has a clear lead

to subscriber numbers erf mobile telephone users to Italy.

However, the majority use its older analogue system,
i

although its own GSM user numbers are also expanding
rapidly- Reuter. MOan
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Suitors ready to woo Lloyds Chemists again
By Christopher Price pharmaceuticals business weeks. These would then be dent of meeting the DTI’s Lloyds after the disposals forecasts from £60m to £60xr

before reviving takeover submitted to the DTI for criteria for a fresh bid within and last month's profit “If this does not affect th
The likelihood of a fresh bid
for Lloyds Chemists
Increased yesterday as the
two suitors, Gehe and Uni-
Chem, indicated they were
poised to fulfil the govern-
ment's conditions for buying
the high street drugs group.
Mr Ian Lang, trade and

industry secretary, ruled last
month that Gehe and Uni-
Chem must have agreements
from buyers for a large pro-
portion of Lloyds’ wholesale

pharmaceuticals business
before reviving takeover
attempts.

Previous bids by Gehe and
UniChem were referred to
the Monopolies Commission
in March. Both have exten-

sive interests in the whole-
sale market.
Mr Karl-Gerhard Eick.

chief financial officer of
Gehe, said the group hoped
to have agreements in prin-

ciple signed for the sale of

seven Lloyds' wholesale dis-

tribution centres within two

weeks. These would then be
submitted to the DTI for

approval to open the way for

a new bid. The government
gave the two bidders until

October 18 to comply with

Its conditions.

Gehe, the German group
which paid £400m for the
AAH drugs retailer last year,

tabled a cash bid of EfiSQm.

for Lloyds.

Advisers to UniChem,
which had mounted a £630m
cash and share offer for
Lloyds, said it too was confi-

dent of meeting the DTTs
criteria for a fresh bid within
the next two weeks.

The UK group had
received about 25 expres-
sions of interest for the six

centres it has been ordered
to selL Potential buyers
Included both domestic and
European drugs wholesalers,

financial institutions and
management buy-outs.

Should they get approval
from the DTT, the question
for both companies is the
valuation they attach to

Lloyds after the disposals
and last month's profit
warning.
Mr Eick emphasised that

Gehe considered the value of
Lloyds to have diminished
since the referral in March.
Besides the wholesale busi-

ness, which he said was
worth about 2 per cent of

Lloyds operating profits, he
also highlighted th** difficult

trading situation at the UK
group. Lloyds' profits warn-
ing last month prompted
analysts to cot current year

forecasts from £60m to gSOm.

“If this does not affect the

value of a company, 1 do not

know what does," Mr Eick

said.

Mr Geoff Cooper, finance

director of UniChem, was
more positive. “We always
knew we would have to

make some disposals when
we made our last bid. We
were also aware of the trad-

ing situation at Lloyds."
Lloyds has 924 pharma-

cies, against UniChem's 424

and AAITs 300.

LEX COMMENT

Investment
trusts

The Mrffling war for Klein-

wort European Privatisa- V
tion Investment Trust "

(Keplt) has placed the jgBifotiNW&TC'
spotlight on the murky .

;—

i

world of investment trusts. v;glgi> J - r

And with its fat tarmlna-

tion fees, long manage-
-

meat contracts and cosy '^T
relatlonships between *

' :

company boards and r*-
1

-.-••• -

investment managers, it is

not a pretty sight Iron*- MRST
cally. Keplt itself is not v :^:s\
r>np of the worst offenders.

aio**?:-
kwutt

Glynwed to slim down
after decline to £40m

Leap at

Games
By Richard Wolffa,
Midlands Correspondent

Lydm van da-Maar
Gareth Davies, left, with Brace Ralph; 22 businesses to go

Glynwed International, the
diversified engineering
group, said yesterday it

would dispose of 22 non-core
businesses after ann iwnring
a 3 per cent decline in
interim pre-tax profits.

The disposals, mainly in
its construction products
division, are expected to be
completed by the end of this

year. Glynwed said the com-
panies, which had suffered
from weak demand for con-
struction materials this year,

no longer fitted its strategy

of concentrating on export
markets »nH higher margin
products.

Profit margins fell in the
six months to June 29 as the
price of stainless steel and
aluminium affected Its metal
distribution businesses.
Pre-tax profits fell to

£40Jim ($62.7m) on sales up
11 per cent to £677.3m.
However, Glynwed

reported signs of a recovery
in consumer spending, with
strong demand for Flavel-
Leisure's Rangemastar cook-
ers and. Aga-Raybum prod-
ucts. It also said there was a
pick-up in industrial spend-
ing on Its pipe systems.
Mr Brace Ralph, chief

executive, said: “The con-
sumer durables business is

becoming quite busy, wnd
pipe systems are looking
more positive with greater
industrial investment.
“No one Is getting overly

optimistic, and we are cer-

tainly not euphoric, but we
have no great concerns
about these markets either.”

Much of the sales lift came
from last year's £147m acqui-
sition of Vlctaulic, the pipe-
line products manufacturer.
Victaulic helped it to capital-

ise on water companies’
plans to repair and replace
old water However,
the pipe systems division
was hampered by a down-
turn in HgTiuinri from the UK
gas industry and reduced
Industrial investment in con-
tinental Europe.
The picture was more

mixed in consumer and con-
struction products, where
sales of commodity-type
products such as copper tube
and PVC sections suffered
from weak demand in con-

struction markets.
But the most disappoint-

ing performance was in met-
als distribution, where Mr
Gareth Davies, chairman,
blamed the drop in stainless

j

steel and aluminium prices, I

same of which had almost
halved over the last 12 :

months. Profits there fell to
£6.lm (£11.8m) on sales of
£167.4m (£17&5m).

Workshop
By Christopher Price

Granada plans city cable channels
By Raymond Snoddy

Granada Media, the Granada
group’s television operation,
is planning to launch city-

based cable television chan-
nels aimed at specific
regions in the UK and conti-

nental Europe.
The channels, some of

which could be launched
within the next three
months, are designed to

complement the seven new
satellite programme services
to be launched in October in
a joint venture with BSkyB.
Granada's channels, which,

would offer live entertain-
ment and news, could offer

considerable competition to
the two main existing cable-
only channels, the Mirror
Group's Live TV and Chan-
nel One, the 24-hour news
channel owned by Associ-

ated Newspapers.
Granada could use its

facilities in London, Man-
chester and Liverpool to pro-
duce what It believes would
be high quality television at
£2,500 an hour tor large
urban areas.

Mr Duncan Lewis, the for-

mer head of Mercury Com-
munications who became
chiefjexecufive of Granada
Media three' months ago. is

also looking at the possibil-

ity of producing television

for networks In continental
cities.

Outlining his plans yester-

day; Mr Lewis announced
the creation oftwo new busi-

nesses: Granada Vision will

have the task of developing
channels for the UK and the
rest of the world; and. Gran-
ada Media:products covering
videos and CD-Roms.

Two umbrella organisa-
tions will also be created:

Granada International Pro-
ductions under Mr Jules
Burns and Ms Andrea Won-
fer and Granada UK Broad-
casting run by Mr David Lid-
riiment.

Other areas being looked
at include programmes that
can cross international fron-

tiers guch _a&^. animation,,
music and the arts.

Teenagers’ seemingly
insatiable appetite for gob-
lins and dragons helped
Games Workshop, the fan-

tasy board game retailer, to

increase pre-tax profits 47
per cent to £8-87m ($13J3m)

in the year to June 2.

Turnover rose 40 per cent
to £44.9m, a rise which
reflected Increased sales

across the company's six

main export markets.
France and Spain were par-
ticularly strong as the pro-

portion of sales originating

in the UK dropped from 50
to 45 per cent
Twenty-five new high

street stores were opened,
airing' fto total number of
outlets to 118 overseas and
90 in toe UK. Mr Tom Kirby,
chief executive, said the
company planned to open at

least 10 a year in the UK for
the foreseeable fixture.

Group operations in North
America had been restruo-

j

tnred with the result that
the company was selling
directly to independent
retailers in the US. In Can-

,

ada, a separate company
had been set up to develop
the group’s interests.

Mr Kirby said the com-
pany was keen to develop
other export markets, seeing
no cultural barriers to the
appeal of the fantasy board
games «nd associated mod-
els and magazines. Expan-
stop ht Japan^ln particular,

was under consideration..;.

tally. Keplt itsefi ifl box - -

rmp of the worst offenders.

Kleinwort's maximum £4m r ~

f s it ,

termination fee may look -J-teefc.

big. But at 0.7 per cent of '****«»* '.'/•'V .orrJ-J-

funds under management, , _ __
it is less thfTi half Henderson’s termination fee for its TR
European Growth fund, one of the bidders for Keplt.

Moreover. Kepit’s board has demonstrated its indepen-

dence from Kleinwort by inviting bidders. This compares

with many funds where the management company has a

controlling stake and dominates the trust's board. One
risk of such cosy is that poorly-performing manag-

ers do not get the sack. Another is that trusts could be

i encouraged into launching bids that are driven more by
j

the desire to win foes for the manager than to create

value for shareholders. The best answer is for investors to
j

avoid investment trusts without genuinely independent

boards. That way, boards may start pushing for shorter

investment management contracts. That should help nar-

row the sector's big discounts to asset value.
j

Hanson gas arm
signs £100m deal
By Simon Hoiberfcon

Eastern Natural Gas, the gas
subsidiary of Eastern Group,
yesterday extended its port-

folio of natural gas with a
£100m (3156m) deal to take
Lasmo’s and British Bor-
neo’s shares of the Boulton
field In the North Sea.
At the same^ Eastern,

the energy subsidiary to be
demerged from the conglom-
erate Hanson, claimed that it

had overtaken Mobil Oil as
Britain's largest independent
gas company.
Lasmo and British Borneo

own 44.5 per cent and 9.5 per
cent respectively of the
Boulton, field. -Eastern .will

take
,
their shares' over 16

years beginning in the sec-

ond quarter of 1996 when the

field comes Into production.

At peak consumption,
Eastern will buy 120m
therms of gas a year.

Conoco, a partner of Scot-

tish Power in domestic gas
distribution, is the operator
of the Boulton field but is

not party to the deal East-

ern would have been happy
to buy Conoco’s share.
Mr Eric Anstee, finance

director of Eastern, said the

gas subsidiary, bad “over 12

per cent of the competitive
retail market and, with its

wholesale and commercial
markets, is currently han-

_dlipg:

~4bQdfc~Xiier cent of all

gas beached in the UK”.
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T he irrepressible opti-

mism of Mr Richard
Oster, the chief execu-

tive of industrial materials
group Cookson, has been
called into question by the
stock market.
In the past two days,

shares in Cookson have
fallen 6 per cent, to 25lp, as
analysts again pared their
profit forecasts-

Mr Osier’s trumpeted 1994
targets for operating profit

growth - “double in three
years, triple in five" - look a
good deal less achievable
because of a hiccup in
demand for circuit board
manufacturing machines. Is

the story of Cookson’s
remarkable five-year recov-
ery drawing to a close?
Mr Bruce MacDonald, the

NatWest Securities analyst
who heads the bear faction,

is advising Investors to
reduce their holdings. He
says first-half profits from
Cookson, expected on Sep-
tember 5, are likely to show
a 10.5 per cent slide in oper-
ating profits from the com-
pany’s electronic materials
division to ran arn

.

Despite continuing strong

performances from c^ramica
and plastics, he reckons the
group win be hard-pressed to
make up the ground during
the second haW. So tor the
year to December he predicts
Cookson will make pre-tax
profits of £201m. £!0m below
the analysts’ consensus.
Mr Richard Rae, of ABN

Amro Hoare Govett, has also
cut his full-year forecast, to

£200m - which gives a pro-
spective p/e of 13.5. Suppos-
ing operating profits of
£221m far the current year,

.'owjtraife :•
- V T jv?'; - : . awnrotfc.

Mr Osier’s target three-year
rise from £L40m in 1994 to
£2S0m in 1997 appears
extremely nhaT\an^fnp
Concern among Investors

has been deepened by a shift
in Cookson’s cash flow situa-
tion. With capital spending
rising strongly to mare than
£L00m this year. Mr MacDon-
ald calculates that the com-
pany feces a cash outflow of
£37.9m, after an inflow of
£49.8m last year.
But the bear case for Cook-

son Is far from proven,
despite the logic underlying
the correction. ABN Amro
regards the setback as a buy-
ing opportunity.
Cookson has travelled far

since the late 1980s, when it

came within, a whisker of
collapse after a headlong
acquisition spree. Restruct-
uring has focused it upon
markets enjoying remark-
able rates of growth. The
star is electronic materials,
from which Cookson, a
world leader, earned reve-
nues of fflfisiri last year.
Cookson produces the

plastic laminates from which
printed circuit boards are
made. It makes the solders
and pastes which cany the
current, and the ceramics
used by others to mafc* the
capacitors. And it makes the
machines used to etch the
circuits on to the boards

s share price
and solder the circuits.

The printed circuit
machines are behind the
profits glitch. Multilayered
boards, containing up to 12
circuits, have been replacing
traditional cards in personal
computers and other
devices. Making them needs
clever machines. Encour-
aged by rapid demand
growth, Cookson’s MFM sub-
sidiary built a second plant
to double capacity and took
on another 100 staff.

But during the first half, a
hiatus in the US computer
industry caused MPMV) sales
to stagnate. 'Hie slowdown
also hit its sister company
Electrovert, flow-
solder mnr'ViirxMt According
to Mr Rae: “The problems
are largely confined to the
production equipment manu-
facturing business."
But signs are that demand

from manufacturers is reviv-
ing. Dell, the US personal

: computer maker, says its
sales are rising 16-20 per ran*
a year. Nokia, In mobile tele-
phones , reports demand
growth ctf 80 per cent. “The
core markets of Cookson’s
electronic materials business
are still showing satisfactory
growth,’’ says Mr Rae.
Elsewhere within Cook-

son, ceramics and plastics
are also reckoned still to be
increasing annual sales by
18 per cent and almost 10 per
cent, respectively.

Cookson has broken its
stride and its pace of growth,
in sales and profits alike,
may become less depend-
able. Investors hate sur-
prises and the managers
responsible are not forgiven
in a hurry.

Introduction to the Official List of the London Stock Exchange

of up to 279,909,359 Ordinary Shares of 15p each

Sponsored by Cazenove & Co. Tnenm pan)

SJPC Newco pic is one of the successor companies to SJPC which, subject to die approval of SJPC shareholders and of

the High Court of Justice, is undergoing the Reconstruction. The Company, the Ordinary Shares of 15p each in the

Company and the Reconstruction are described in a prospectus (the “Newco Prospectus”) dated 25 June 1996 which has

been published by foe Company. Farther details of thc Ordmary Shares of ISp each in foe Company arc given in foe

document dated and published on 14 August 1996 (the “Newco Supplementary Prospectus"), The Newco Supplementary

Pppgpfrtinji hag bawl prepared in anporriance with foe listing rules of die London Stock Exchange and hag been deliveredto

the Registrar of Companies for England and Wales in accordance with Section 149 of foe Financial Services Act 1986.

Copies of the Newco Supplementary Prospectus and foe Newco Prospectus may be obtained dnring uaial business boars,

up u> and including 16 August 1996 (for collection only), from foe Company Announcements Office, London Stock

Exchange Towo-, Capel Comt. off Bartholomew Lane, London EC2N LHP and up to and including 29 August 1996 from

the registered office of foeCompany at 27 St. James’s Place, London SW1A INR-
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TECHNOLOGY

of gold

I
n the constant quest to
build smaller and faster
electronic devices, a new

generation . of semiconducting
films, consisting of tiny gold
particles, has been developed.-
The particles are a few

nanometres (millionths of a
millimetre) across and are sta-
bilised by a wpaHny of
thiol, a small snlpEnDt-contaln-
inamolecule. This coating not
only* prevents the nanopar-
tides from coalescing, but
induces the particles to order
themselves into welLdeflned
structures —

' an essential
requirement for ensuring. uni-
form electrical properties in
the hulk films.

Initial studies, carried out
at Uverpool University, have
shown that boto the electrical
and -optical properties of these
ordered films are governed by
the size of the nanopartide*
and «the- distance- between
them, both of which can be
Adjusted by modifying- the
tjtdol coating: 1 •

.
In. separate articles pub-

lished in Nature
^
today, two US

research teams, based* at Nor-
thwestern University, Illinois,

and -the University of Calif-
ornia. Berkeley, describe tak-
ing tw« a step farther using
molecules of DNA capped with
thiol to control the spacing
between the gold particles.

At room temperature, the
D^A-coated particles assemble
themselves into a dose-packed
structure and the films absorb
light in the red region of the
visible spectrum. At higher
temperatures, the bonding
between the gold particles
breaks up and the well-defined

structure is no longer stable.

The colour of the film also
changes.
Two advantages are that

these materials can be pro-
duced by simple colloidal
chemistry techniques on a
large scale and that the prop-
erties of the films do not
appear to degrade with time.
As these semiconducting films
are half way between simple
synthetic structures and bio-

logical materials, potential
applications are endless.

Us lu fiaraljoaes

'hen customers of
Hertz . return their
rented. cars to
Heathrow and 12

other, locations in Europe, they
•are'met by Hertz representatives
wielding hand-held radio data
terminals.
- Details of - the vehicle registra-
tion number, rental agreement.
mileage and fuel level are keyed
in. and sent via base stations and

- computer link* to the Hertz
mainframe in Oklahoma City:
Within GO seconds the customer
receives an itemised receipt from
a printer attached to the termi-
nal
This time-saving1 innovation is

an example of an .emerging trend
in wireless radio frequency data
communications (WDQ systems.
An increasingly common feature
of warehouses and distribution
centres for food, pharmaceutical
and other industries, they are
beginning to make inroads in
manufacturing, ports and con-
tainer-handUng terminals and
other applications. -

-The trend is being driven by
the increasing sophistication of
WDC equipment powered by 32-

bit microprocessors, along with
reduced costs, greater reliability

and enhanced “connectivity” of
the software that, llnksradio fre-

quency (RF) - equipment with
other computer systems.

.
- Companies which have used
WDC systems are . realising the
advantages of using them farther
“i®”. ar “down”lhe production
chain from their warehouses,
says Patrick Bays, vice-president
for* international operations at
Ontario-based Teklogix, one of
the pioneers of the technology.

'

The Mississauga-based com-
pany supplied Hertz with its sys-

tem and has been one of the
main beneficiaries and instiga-
tors of this trend, which is partly
motivated by the increasing
maturity of the warehouse WDC
market, at least in North Amer-
ica.

In the 1960b, says Bays, radio
frequency data collection was a
toed to improve stock control in a
warehouse. Big companies .were
the first to realise that they could
obtain efficiencies and quick pay-
backs, but as the cost of imple-

menting an RF system came,
down, along with.- the price of
stock control software, so a
broader range of companies
became customers.

Nowadays a typical order for
'an RF 1 system would be worth
about* f100,000 (£64.000) and
would include several hand-held
terminals and, tiyywawgty, ter-

minals that can be mounted on
lift trucks. These would be linked
by radio to base stations, whose
aumbat-would depend on-tbe size

of the building and the frequency

Andrew Baxter on a fruitful

linking of radio and computers

band used, and network control-

lers linked to host computers.
Companies such as Campbell

Soup and Glaxo Wellcome, for
example, are using Teklogix
equipment in their Canadian dis-

tribution centres. Terminals
mounted cm lift trucks pick up
information from scanners of the
bar codes on pallets or boxes of
goods, send it to the warehouse
computer system and receive
instructions.- Users obtain big
improvements in the accuracy of
Stock Control infarm*Hon

ft is not surprising that the
technology is also attractive out-
side the warehouse.- As John
Anderson, computer services
manager at Tilbury Container
Services, pahxts'out, a container
terminal is ^fust iflee a gigantic

outside warehouse*.

Container handling at the UK
terminal, which is majority
owned by P&O, has until now
been manually-based, he says.

CLraks in a control room commu-
nicate by radio with drivers of
the vast “straddle carriers” that

shift containers around, or driv-

ers are given a list of tasks. “The
more you use voice, the more
prone to error and slower the sys-

tem will be," says Anderson.

N ext month the terminal
will go live in the first

phase of a project in
which about £100B00 of Teklogix
equipment will be installed,

including terminals in all 14
straddle carriers. Anderson sees
big benefits for productivity in
giving “the people Who- do the
weak” - the drivers - the ability

to access and update the main
computer system.
In the manufacturing sector,

WDC systems can be used to
access and update the informa-
tion that accompanies raw mate-
rials and products as they move
along the supply rih»<r> and
through a factory, says Teklogix.
Increased PC processing power
allows more data to be processed
and exchanged in a given tima,

so that the sophistication of the
applications can be increased.
One important new application

in manufacturing is improving
quality control. Whirlpool, the
US white goods makes:, recently
began using it to track products
as they came off the production

' line, to ensure they are put in the
right packaging. In the UK, an-
other US multinational, Caterpil-

lar, has installed a Teklogix sys-

tem to manage +h*» flow of mate-
rials through its construction
equipment assembly plant at Des-
ford, near Leicester. In general,
however, manufacturing sites in
the UK have been relatively slow
to adopt such equipment.
This Is due partly to the higher

Initial cost of a wireless system
compared with a hard-wired ver-

sion. But manufacturers are real-

ising that a wireless system gives
them more flexibility, particu-
larly when they want to Change
the layout of production lines,

says Mick Wright, customer ser-

vices manager at Teklogix UK
The Caoa(flan parent company

is planning its next wiiianRwn»nt
of WDC technology. In MnT-f,b it

acquired Tampa-based Badger,
which makes “roggedised" porta-

ble computers used by transpor-
tation, field service and public
safety businesses.
Unlike the current Teklogix

system, which operates as a local

area network, the Badger com-
puter is used in wide area net-

works. This would enable data to

flow from one warehouse or fac-

tory to another, potentially
enabling Teklogix to cover the
whole supply chafa-

Production of the computers
will be shifted to Mississauga
this autumn, and the range will

be integrated with Teklogix’s
existing products by next year.

“Our traditional customers’
needs are expanding to require
wide-area data communication,”
says Roderick Coutts, Teklogix
chairman and chief executive.

Additionally, because the Bad-
ger machines use a Dos operating
system, they are programmable —
Tmiiko Tfektoghtfs current termi-

nals which depend on applica-
tions software. In some applica-

tions, it could he important to
have a programmable terminal,

especiafly with the trend towards
"distributive” or decentralised
computing, says Bays.

Worth Watching - Vanessa Houlder

Spotlight on
solar power

At last solar energy is

becoming a cost-effective
alternative to more traditional

power sources, writes Carol
Jones. A low-cost process,
similar to that used for
depositing anti-reflective

coatings on glass, has been
developed to manufacture large
area photovoltaic devices based
on copper indium disdenide
(CIS).

Traditional commercial solar
cells based on amorphous
silicon convert only 4 per cent
of sunlight into electricity. The
new cells can at least double
this and soon could reach
values close to the 14 per cent
efficiency obtained from much
smaller cells manufactured
mute- extremely clean
laboratory conditions.
Wfthm the next year. Global

Solar Energy, an Arizona-based
company formed by Tucson
Electric Power and ITN Energy
Systems, will have the capacity
to manufacture 255,000 sq ft of
CIS modules a year, enough to

produce i.SMW of electricity.

ITNEnergy Systems: US, tel

303 420 1141;fax 303 420 155L

Fish caught
on satellite

A satellite information system
has been set up by the
European Union in an attempt
to stop illegal fishing, stabilise

fish prices and cut down the
wastage ofunwanted fish.

The system will establish a
satellite link between fishing

vessels and ports, which win
provide information about the
fish available on the fishing

vessels and the demand at the
large ports.

The Xnfomar project, which
has been set up under the EU's
Esprit programme, involves
Vega Group, a UK software
-company,' Navigs of France,

Havinfo of Norway and Marstar
of Iceland. The £3.1m project is

expected to Improve the
efficiency of the European fish

market, where there are large
variations in price between one
port and another.

Vega Group: tel. UK(0)1707
391999; fax (0)1 707 393909.

Cutting down on
internal scarring

Many thousands of patients
who have undergone
abdominal surgery suffer from
internal scarring. The scar
tissue - or adhesions - can
cause pain. Infertility and
Intestinal blockages.
Genzyme Therapeu tics, the

US biotechnology company, has
designed a protective film
which reduces the risk of
adhesions because it keeps
tissues apart during surgery.
SeprafUm, which Is made

from two naturally occurring
polysaccharides, turns into a
gel Inside the body. It stays In

place for seven days - the
period when adhesions are
likely to develop - before
breaking down and being
cleared through the kidneys.
Censyme Therapeutics: UK,

tel (0)1440 703522;fax (0)1440
714332.

Audio retrieval
makes itself heard
Unlike text, there Is no easy
way to store and retrieve

recordings of the spoken word.
Archives of radio, television,

audio and video are virtually

useless unless the items have
been indexed, or translated
into text.

Olivetti Research and
Cambridge University have
tackled this problem with the
development of the prototype
of an audio retrieval system.
Voice recognition software is

used to compute a “lattice” of

sub-words for each message or

programme. To find and play
back the item, the user types in

search words, which are
scanned against the sub-words,

generating a display that ranks
the recordings of interest.
The project was funded by

the Department of Trade and
Industry and the Engineering
and Physical Sciences Research
Council.

Olivetti Research Laboratory:
UK tel (0)1223 343000; fax
(0)1223313542.

The people who insure the plant also insure the site

UAP

UAP PROVINCIAL

From tho plant that helps lay the foundations to the buildings themselves, there is a company who can insure them both.

UAP Provincial. As part of Europe's second largest insurance group, we have the strength to handle a full range of risks,

from the smallest to -the biggest. And you'll be- dealing with experts who specialise in their particular Held. Quite simply,

UAP Provincial is an insurance company in which you can have complete confidence. Confidence that you can build on.

Working together to create new horizons
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INTERNATIONAL CAPITAL MARKETS

Step-up coupon slows Mexico DM deal
By Susanna Voyte
and Antonia Sharpe

Mexico’s move to tap the
D-Mark market after last
month's successful $8bn
floating-rate note issue got
off to a slow start yesterday
because of the unusual
structure of its DMlbn offer.

The eight-year fixed-rate
bonds pay 8% per cent for
the first five years, repre-
senting a spread at issue

INTERNATIONAL
BONDS
price of 288 basis points over
comparable German govern-
ment bonds, after which
they are puttable at par. For
the last three years the cou-
pon steps up to 10% per cent.
Lead manager Dresdner

Bank blamed the step-up for

the slow sales yesterday.
“Investors need time to eval-

uate the structure of the
transaction," it said.

Dresdner expects that the
issue - targeted initially at
institutions - will attract
interest from the retail sec-
tor. To date, around 60 per

cent of sales have been to

German investors and 40 per
cent Internationally.

Mexico needs the money to

help repay a $L5tm govern-
ment bond which matures in
November - the country’s

last big debt repayment of

the year. In last month's
issue, one of the largest pri-

vate financing operations
ever, Mexico raised $6bn
with notes backed by oil

export revenues.
The decision to tap the

German market reflects

demand for higher-yielding

paper among' German retail

investors. On Tuesday. Tur-
key's DMBOOm offering - its

second D-Mark issue of the

year - was sold largely to

retail investors attracted by
the 8 per cent coupon.
Deutsche Bank said

Mexico's issue would have to

be shifted quickly because
many other I American
issuers were looking at the
market. It predicted that
Argentina and Venezuela
would issue D-Mark bonds in
the next few weeks.
Yesterday's other signifi-

cant transaction was the
widely-expected $lbn 10-year
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deal from the World Bank.
Demand was such that same
banks in the syndicate were
believed to be nursing short
positions by the aid of the
day. The swift distribution
caused the spread on the
bonds to tighten to 17 hatrie

points from the launch
spread of 18 basis points
over Treasuries.
Joint lead managers Mer-

rill Lynch and SBC Warburg
said dewmnd for the bonds
was greatest in Europe,
which took half the issue,
while a further 20 per cent

each went to Asia and
Japan. The US showed the

weakest demand, taking the
residual 10 per cent
Another rumoured 10-year

dollar transaction material-
ised when Federal Home
T^ang Mortgage Corporation
(Freddie Mac), the US home
loans agency, raised $200m
through a reopening of
May's $300m deal doe 2006.

Lead manager Nomura
said that sititp those bonds
were trading near par,
Freddie Mac was prompted
to increase the offering

rather than launch a new
deal. The new bonds were
priced to yield 23% basis
points over Treasuries.
The Swiss franc market

remained active, with TMCC,
a coveted name among
investors, tapping the mar-
ket for SFraOOm with a four-

year offering. Lead g*r

ires said investors had
shortened their required
durations after extending
them to 10 years last week.
The bonds traded at less

1.30, within fees of 1Vi per
cent

Currency weakness hits German bund prices
By Samer Iskander
In London and
Lisa Bransten in New York

European bond markets
traded quietly yesterday, in

anticipation of today's clo-

sure of several markets for
the Assumption Day holiday.

German bunds fared
poorly as the D-Mark weak-
ened against the dollar,
allowing other European
currencies to regain part of
previous weeks' losses.

Liffe's September bund
contract settled at 97.76,

down 0.10, while in the cash
market the 6% per cent bond
due 2006 lost 0.13 at 99.64.

form bunds, their 10-year
yield spread widening by 5
basis points to 170 points.
The September long gilt

future on Liffe lost & to
close at 107&.
Market participants were

disappointed by the release
of data showing growth in
average earnings reached
3.75 per cent in July, against
expectations of 3-5 per cent
A fall of 24.100 in the num-
ber of unemployed was also

larger than expected. Ana-
lysts said the data revived
fears of a pick-up in wage-led
inflationary pressures.

notional contract settled at
122L54, up 0.12, while the Sep-
tember Pibor future gained
0.14 at 95.80.

Traders took heart from
Mr Otmar iMing rfiief econ-
omist of the Bundesbank,

GOVERNMENT
BONDS

performing bunds and most
other European markets.
Liffe's September BTP future
closed at 116.84. up 0.51,

while in the caah market the
10-year yield spread of BTPs
over bunds tightened by 6
basis points to 320 points.

E UK gilts were the only
European bands to undetper-

E French bonds ended
higher, supported by a
firmer franc on the currency
markets. MatiTs September

who said the German eco-

nomic recovery was fragile.

Observers said his com-
ments might indicate that
the Bundesbank’s aversion
to a lower repo rate was
waning.

B Italy had a half-day ses-

sion, during which BTPs
gained about % point, out-

B US Treasury bonds yester-

day recovered a mrmii part of
Tuesday’s losses as data on
productivity and business
inventories came in line

with analysts’ expectations.

Near midday, the bench-
mark 30-year Treasury price

had risen to 99ft, regaining

ft of the 1^ it lost on Tues-
day and sending the yield

down (me basis point to 6.784

per cent. At the short end of
the maturity spectrum, the

two-year note, which lost

% an Tuesday, was ft stron-

ger at 100ft, yielding 5.840

per cent, and the September
30-year bond future was ft

higher at 111ft.
The Labor Department

reported at mid-morning
that non-form productivity
had fallen by 0.1 per cent in
the second quarter.
Although the decline has
negative implications for the

market, there was little reac-

tion because the figure was
widely anticipated. Also as
expected, business invento-
ries rose 0.1 per cent in. June.
More important for the

market will be today's
release of figures on indus-

’ trial production and capacity
utilisation.

VSNL may revive plan

for record Indian GDR
By Tony Taasefl

Videsh S^har Nigazn Ltd

(VSNL), India’s international

telecommunications coni'*

pany, appears to be consider-

ing reviving its much-post-

poned Global Depositary

Receipt issue - the largest

planned by an Indian
company.
No rifpjnisii confirmation

has been made by the com-
pany, but speculation is

widespread in the Indian
broking community that
VSNL will attempt India's

largest equity offering on the
international market by the

end of September.
The move would be the

third attempt by the
company to make a GDR
issue after first postponing
a ?lbn offering in

Brokers said VSNL is

expected to cut the size of

the issue to between $50Qm
and ysnom, but this would
still dwarf other GDR issues

by TnHian companies.

The largest Indian GDR
offering to date was a $3Q0m

offering in 1994 by Reliance

Industries, the petrochemi-

cals to textiles group.

.

Any VSNL offering would

be a critical test of the appe-

tite for further Indian paper

from foreign investors.

Already this month, two
Tata Engineering

and Locomotive Co and

Industrial Credit and Invest-

ment Co of India, have

raised a total of 5400m
through GDR Issues, and for-

eign interest in the domestic

market has declined as

funds have diverted their

attention to International

offerings.

Brokers said the Indian

government, which owns 82

per cent of VSNL. may
attempt to launch its issue

attend of the SlObn equity

offering by Deutsche Tele-

kom, expected in October or
November.
This would allow State

of India, the country's

largest commercial bank, to

follow with Us planned

$3S0m*$S00m 6Dft iwuo la

October.

However, it is *tiU.
not

clear whether any % SNL.

issue would be P"* “
government’s privatisation

programme, which alms to

raSR^Ota by the end of

the year.

One UK fund manager said

that a VSNL offering would

attract considerable interest

from foreign investors seek-

ing exposure to the Indian

telecoms market.
However, be said the pric-

ing dT the issue would have

to be "tight’*. The first issue

was postponed after on
“unrealistic- pricing by the

government.
The fund manager said

that although foreign Inves-

tors remained interested in

quality Tnriinn GDR issues,
premiums have tightened in

recent months.
The VSNL offering will be

managed by Kleinwort

Benson, Salomon Brothers
anrf Jardine Fleming.

South Africa set to name
managers for DM offering
By John Dtudlu

The South African
government is set to name
lead managers for the
planned launch of a D-Mark
denominated bond next
month.
The country's finance min-

istry said yesterday that a
decision to issue a D-Mark
bond had been -virtually
taken" and that lead manag-
ers would probably be
appointed by the end of this

week. Commerzbank and
Deutsche Morgan Grenfell
are thought to be high cm
the list of candidates.

The maturity and size of

the issue have still to be
decided but a five-year to

seven-year deal of about
DMSOOm is expected. The
proceeds will be used to
finawcp an aviating DM400m
facility which matures in

October this year.
The yield spread of South

Africa’s existing D-Mark
bonds has recently widened
from 130 to 260 basis points
over German government
TvwiHa

Mr Jos Gerson, chief econ-

omist at brokers Smith
Borkum Hare in Cape Town,
attributed the deterioration

to technical factors linked to

the forthcoming issue and

said it did not reflect any
political concern.
The government, which is

also keen to establish bench-

mark issues for its debt in

the US domestic market, is

said to be talking to US
banks about the possibility

of a Yankee Issue of about
5250m. It is expected that

this deal will also be
launched later this year.

As measured by J.P. Mor-
gan's South African bond
index. South African domes-
tic bonds showed a negative
return of 7.33 par cent in dol-

lar terms in July, following a
positive overall return of
7.35 per cent in June.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS
Red Day's Week Month

BUMP FUTURES OPTIONS (UFFQ DMMO/jOO points of 100%

Strike CALLS — PUTS
FT-ACTUARIES FIXED INTEREST INDICES

Coupon Date Price change Yield ago ago Price Sep Oct Nov Dec Sep Oct Nov Dec

AustraBa 6.750 HAS 9a5330 -a060 8.12 607 8.79 9750 006 a33 005 a73 0.13 094 1.18 104
Austria 6250 0SAS 66.0400 -0.140 6.31 BM H/M 9800 ai3 0.19 007 004 007 IOO 146 105
Belgium 7.000 05/06 102.0000 -0.110 6.82 603 6.78 9850 004 aio 0L2S 039 078 1.71 106 9t¥l

Price Mon
UK Gats

Wed Da/s Tue Accrued xd ad}. — Low coupon yMd— - MecSum coupon yMd- — Mgb coupon yWd —

7.000 12/06
B.OOQ 03/D6

Canada*
Denmark
Prance BTAN 5.790 03/01

OAT 7250 04/06
Germany Bind (1250 04/06
Ireland a000 05/08
Italy a500 02/06
Japan No 140 6.600 08/01

No 182 3.000 Q9A35
Nettwrtanda
Portugal

Spain
Sweden
UK Gilts

8-500 06/08
liars 02/05
aaoo 04/06
6.000 02/05
aooo 12A10
7.500 12/06
9.000 10/08

US Treaauy * 7.000 07(06
6.750 08/26

ECU (French Govt) 7.500 04/05

97.7600
104.9600
101.2500
106.3000
86.6400

103-0500
aoooo

110.4107
98.7664

115.7500
118JS00
99.1900
B&gaea
103-11
97-22
108-02
103-03
99-18

104.5200

-0.370 7.31 7.32 7.75
-0.140 7.25
+0.120 5X4

7.23 7X0
5X4 5.65

Eat voL toU. Cab 12689 Puw BBOa Previous day's open Inc, Cab 182402 Pus 188911

+0.050 605
-0.130 &28

602 6£1
627 653

+0.050 7-55
- (LOOt

+0.020 2.16

7.55 7.83
923 920

Italy
m NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES

(UFFET Ura 200m IQOmo Ot 100%

1 Up to 5 yeere (22) 122.16 -aoe 12203 - - 206 504 5 yr*
’ ” - 701 7.17 705 708 - - 703 705 704 7.31 7.95

2 5-15 years (20) 143.01 -007 148.42 208 ’ 809 IB yW 805 8.00 804 806 801 807 B.12 aoe 806
3 Over 15 yosrs 16209 -041 163.05 029 7.40 20 yrs 8.15 809 806 B.14 a09 809 8.18 &1« 808
4 trredeemnblaa (5) 18502 -008 18807 301 706 IrrecLt BOO 8.12 804
5 /M ptacke m- •14204 . -002: 143.16 206

•V". r-t • •- *. - A*--*
•

: . tnfltekM 9%~
.
— tnfterioo 10%—

tadeac-Maad Aug 14 Aug 13 YL ago Aug 14 Aug 13 Yr. ago

+0.070 3.18
-0-070 62B

222 229
322 324

- 688
+0250 690

625 648
670 671

+0270 616
-6/32 7M

690 686
823 824

Open Sea price Change Wsfi Low Est vol Open tot.

Sep 11520 11634 +0.51 11628 11528 24562 61603
Dec 11520 115.67 +021 11525 115^45 197 5264

ITALIAN GOVT. BOM} (BT^ FUTURES OPTIONS (UFFE) UrtfOOm lOOths of 100%

6 Up to 6 yeer* (1)

7 Over 5 yeore (11)

8 All stocks (12)

19926 602 19926
18926 -613 16922
18617 -6.13. 18671

yWds s«a«m above- Coupon

229 , 443 Up to 5 yrs 225 225
024 3.43 Over 5 yrs - 3.72 671
028 344

3.41

662
1.04

322
1.03

321
1.78
644

tour 0W-71IN: Madura 894-1 0HH; Hpc 11N ond owr. t Rat ytafeL ytd Yaar to (Mb.

London dosing. "New Yote mid-ttay

t &dbs fntAxOtg wHhhokBng tar at 125 par i

Pnom: US. Ok « oteera *1 dream

-12/32 723
-15/32 725
-11/32 653
-22/32 678
+0.150 679

Ytoids: Local

by nonaaktartf

Son* a

722 7.19
7.75 723
726 824
647 681
674 696
678 695

Strike

Price Sep
• CALLS

Dec Sep
* PUTS

Dec

11600 003 109 009 102
11650 005 105 0O1 2.18
11700 0.17 1.14 003 247
EsL VOL total, CMB 2B21 FUts 4564. Pratecwa days open tor. Cab B49ES Puts 10171

FT FIXED INTEREST INDICES
/Vjg 14 Aug 1 3 Aup 12 Aug 9 Aug 8 Yr apo FBflh' Low*

GILT EDGED ACTIVITY INDICES
• Aug 13 Aug 12 Aug 9 Am 6 Aug 7

Spain
NOTIONAL SPANBH BOND FUTURES (MEFF)

Govt Secs. (UK) 93.19 93.68 93.46 9618 9324 9229 9624 9129 Oft Edged bargains
Fixed Interest 11643 11659 11328 11629 11322 111.18 11523 110.74 S-cbqr aasrags
te igga Goremmat* Sreufifes Mtf, eras compteato* 127A fDODlteq. Jour 4618 (03(01/75). And haaraat high stoi

Oewammatt Sreretlea 16/1008 and Fbrad toteraat 1026 SE actfvfty airfare rafaaaad 1074..

81.6 67.9 78JO 73 4 77.0
752 752 782 792 81.1

' conpbatoic 13687 Bim/ML low 8053 (03/01/75). BOata IDO:

US INTEREST RATES
Latest

V*
7

One Month »
Traasuy BBb and Bmd Ytoids

Iteyaar _ 597
Prion 1tea —
Broker tarn rata

TWo month _
Ura monflu

_ '

" 5.16
Pm rear.

tea rear

— 115
— 6J3

FedJunb —
FnLtunds at htensnUon

S'* Sh worth—
Onoyra— 532

SOB
10-ywr
3HBV

asa
679

Open Sou price Change Lav* Est. vet Open M.
Sep 10020 1 00.46 +028 10027 10020 47272 50,719
Dec 100.08 10021 +021 10028 10601 1283 1240

UK
NOTIONAL UK GflLT FUTURES (LIFFE)' £50.000 32ndg of 10094

FT/ISMA INTERNATIONAL BOND SERVICE

txxxk tor whfcft ttars bm adacama aaandsry i

ad Bd OOwChgYMd '

IMOpnwAvatH
Offer Chg YWd BM OOw Chg YleM

Open Sea price Change FBgh Law Ebl vet Open kit

Sep 107-30 107-19 -0-15 108-00 107-16 44210 15Z796
Dec 106-30 106-27 -0-15 108-30 100-30 0 1311
LOHQ Q6.T FUTURES OPTIONS (UFFE) £30.000 646» ol 100%

66 DOLLAR STRAKHIS
«*sy Nre Treasurer 03 __ 1000 9bJ*

ABNArm Bark 7^ 05 WOO 1003,

Mfcan Da* 8k 7% 23 500 07^

897:

101 -H
BBH -%

8B6 Unted Mngdom 7l* 97 _
725 WtanagmM Rt 7 03

.

756 \M)rid Bank 0 15

2900
5500

.WOO
2000

105

104

103%
32

KE4
104la

10* -h
3ft ft

373 Attny Nafl Traaauy 8 03 £ 1000 Wft
196 MdiUndft 29£— 150 9lSb

827 DamartftSBE 800 10ft
607 DtphRmceftose

,

.500 9ft

BOND FUTURES AND OPTIONS
Strike — CALLS - PUTS Aaim Dev Baric6% 05 750 98% 96% ft 692
Price Sep Oct Nov Dec Sep Oct Nov Dec Aisata8%00 .400 10B 108% ft 646 SWISS FRANC STRAIGHTS
107 0-52 0-62 1-09 1-26 0-14 0-62 1-19 1-38 BadwvWurrtt L-fto 8% 00— 1000 W% 104% ft aa Asian Ocv Baric 0 16 _____- 800 36 37 638
106 0-16 0-27 0-45 0-62 0-42 1-37 1-55 2-08 Omcomad 7% 04 1000 82% ©% ft W94 Austria4% 00 1000 104% 104% 315
100 0-03 0-12 0-26 0-11 1-29 2-22 2-36 2-51 Baric Nad Gamaartan 7 99— woo W2% Toe% 621 Oomd Euaps4% 98 — 250 102% 103 «% 298

GteaWMooneftOSE
1 1ft 97£

WOO 101%
.500 1021a
-500 10ft

.400 lift

Franca
NOTIONAL FRENCH BOND FUTURES (MAT1F) FFrSOO.OOO

EsL «oL tout. Cab 951 Pun teas. Rrarima ««/* open tot. Cab 3430 Puts 2S004
BB^kan ft 03

.

EsL vOL Open tot.

58.096 189270
2282 89.773
412 7,706

LONG TERM FRENCH BOND OPTIONS (MATIF)

Opan Sett price Change High Low
Sep 12342 123.54 +0.12 123JB 12356
Dec 122.18 12224 +0.06 12228 122.10
Mar 122.00 122.10 +0.10 122.06 12200

Ecu
ECU BOND FUTURES (MATIF) ECU100200

BrtMi Ootuntoto7\ 02-

BtWiG»02f
I ft 05

500 10ft
1000 B2>2
.500 Wft
1500 1ft

Open Sett price Change
Sap 9128 8222 +0.14

Dec 9610 0020 +612

Wt*
9220
9618

Lew Eat vol Open Int

9128 1.317 6147
9028 430 887

Onung Kong Bn ft SB
Chtoa ft 04

,

1500

-500

OadB Fcndarft SB

.

DonwkftSB

, 1000

.300 10ft

9ft
9ft
9ft

WOO

Strike CALLS PUTS
Price Sep Oct Dec Sep Oct Dec

120 . - - - 0.16 -

121 w • - 0.02 029 0.73
122 158 - 190 0J06 CL60 -

123 0.70 0.38 0.80 0.16 - -

124 0.16 - 048 - - -

Ea. wA torat Cto» 1572 teca 6335 . nateaua day*a opm W, Cate 13*5*0 tec* 14S97S.

Germany
NOTIONAL GERMAN BUND FUTURES (MFPE)*DM2Sa00a lOOths Of 100W

US
US TREASURY BOND FUTURES (CB7) 3100,000 32nds of 10094

EutJVmntecyftO* 800
EB804 500

BBft 97

.

8b>
Dee

Open Latest Change High Low Eat vol. Open ktf.

110-30 111-00 +0-03 111-01 110-25 302209 446183
110-09 110-15 +022 110-18 110-09 1.964 30250
109-28 110-00 -023 110-01 109-28 14 4282

Sac dl France S S8
Bc-totBrnk Japan 8tB.
Btaort Ow Oap ft 98

.

Boon Captef 00*

1000

-200
500

8ft
gft
9ft
KM
104

106

Japan
NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES
(UFFE) VIOOm IQOthtt of 10094

Fed Hama Loan ft 99 _
Radaral NU Mat 7A0 04 .

FMandft 97

,150 10ft
1800 58

Rad Motor Chx* ft 98
Grap«A0i3
NRnaoceft 98

1H» 10ft
.1500 10ft
3000 101

.1500 10ft
1000 3ft

Open Sett price Change

97.70 97.78 -0.10

9684 9629 -0.10

High

9722
9820

Low
9725
9680

EsL vol Open tot

82960 242145
2143 17719

Sap
Dee

Open Clan Change High Low Est. vd Open int

12617 - - 1202B 120.15 3232 rifle

11829 - - 11920 11689 2103 rVa

o fceded on APT. Al Opan Interact RpL am lor prerioua day.

terAma OwftOS
tote Aow Der ft 05
M Ftoancaft 09

1803.

. BSD
1000

- 500 10ft

9ft
aft

.500

W7ft 23.
. 2000

Japan Da» 8k ft 01

9ft
9ft
9ft

UK GILTS PRICES KbnaBecfoMrftOS.
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Ontetoft 03

.500 10ft
,1350 8ft
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TRte3iei99e Ml 182 220U -
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Treat 7%nei9S«t MS 012 Will -A
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MiVtrcimn 894 663 1066 ft
irate RQRU 1999 - - 99U
Etttl 12%pc 1999. 1084 670 113*
Tran 10%!* 1999 891 674 103A -&
trial (pc 1999# 612 67S 07U -i
Coorinkn 10%pc 1999- 996 669 10BB ft
OcnraptawtS .. 048 688 1084 -4
TriteUSB2000 1084 796 11M ft
Trite Mpe 1096-1 T243 690 112% -A
Irate SpcJOOtttt 7.74 7.07 103,1 -A
Irate RQ ft* 3001 - — 99%
Trios lOpeTOtn 904 7.10 110% ft

10B»

1®B
fOija
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Tre*sftpc2006tt 758
Tiawftpc200B« 7S1

iSil Trow 8pc 2002-64— 782

^ Trial IILpe 2003-7 873
uni. Tki0 ftIafpMI7#
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U Had MriC+w- Hp Lee
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(2)Meag +or- mi tee
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PorBjgrift 03

1000 10ft
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I1B* 11W Iriw IS^po 2004-8—
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12ft

^ Dm 2009
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10M106A 1«A

10011 89%
116fi T12J3

1TZA IBBfim —

8.15

10.14

8J3

UO
7JS
834

7JB 1MB
7* 87H
738 Oft
725 101/«

7M 12®
780 10*d
788 133A
724 10ft
799 10ft
888 8ft
808 107R

-» IDBfi

ft JOIfl

ft 10ft

ft 104U
ft 12ft

ft 10®
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-B 1UB
-a io4i*

ft 8ft
ft 11S5J

101J1

84JS

Oft
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118U

iaifi

IK
08fi

nk
10ft

ftpcWtt_4135§
Zitfcm J78X
2*JSCC3—,—478JB
A^peTK#—J13
ape-oa.

9NCF 9*2 88.

Sp* Bl2 99.

2japcU9-L_{raS
2*SPC11 (74B
2*JP0*13 392
awe is
Ztee-20 (BUB
zhxr

Hpte9k9B
Qjstws Pror908

SAS 1099

.200 107V
WOO 94lt
- 150 1001*

-200 103%
. 200 107%
150 Wft

efeoa.
1500 fltfa

2000
femaeeVafcySOO 1000 B8V
Temaoeag Vteayft 06 2000 9ft
TckjoBcftteaftfsOa 1000 902
Toyota MotorftW 1930 9ft

,mu OwBlIailirii
“g 1VwiteeZns»
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15k 3010-17—

_

IBH|<EdlW44-

teftltec 3813-17-

Tnas8pc20214*>
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689 790 Tffl -II 824,
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610 611 8& ft 10*4
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id®
75%

9BB

83H
9B&
UB>9

13D»

Freapeoha rari wdenaAluii tm on pratocted htetiai of fl)

1046 wid 0 6%. ft) Rouw h pawnhwaa teow RR obsb tor
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tactcr 3S46 HR fcr Nnemtjcr 1995; 149X and lorJUH 1996
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WrtBartiftOO—
WortlBmkftge
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.1300 Oft
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.
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97 ft
gft

-

aft ft
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9ft ft
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2ft ft
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9ft ft
9S» -1
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10ft ft
10ft ft
107b ft
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10ft ft
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9ft ft
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*8* ft-
9ft ft
97* ft
10ft ft

658 Danowkft 99 ,

834 BBft 9B .
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WOO

7J92 R*ndft99
698 fcsWdftOO
7.19 INpAnrOwft'OS.
759 Owrioft 03 .

1000

-800

100

643 Quebec Hytta 5 08 .

607 SNCF7 04 ,
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111
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600 Wft
400 lift-
.100 JOSL-1
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500 104

700 2ft
500 Tift

10ft
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lift ft
1111!
lift
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111 ft'—

lift -h
ioft ft

27 ft
lift . -

368 Land Saca ft 07 E .

284 OrCsrio lllf 01 £.

.200

4» Ftoewgm 8% 03 £

.

350 SawmTtaRtlftOOS
401 1UvoBKPomr1101£

.
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.200 10ft
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.250 104
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481 .Cledi Loot 8 or fR
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.75 KE%

. 250 KKlf
8000 100%
7000 101%
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277 nONTMB RATE NOTES
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852 QwBFbncteft 02 .

632 EBftOO.
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,
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610 SpatoftOS.
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DEUTSCHE MARK STRAIGHTS
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CURRENCIES AND MONEY
MARKETS REPORT

D-Mark tumble brings franc relief
By Richard Adams

The D-Mark fell against a
range of currencies in trad-
ing yesterday, taking the
pressure ofT the French
franc, after comments by Mr
Ottnar lssing. the Bundes-
bank’s chief economist.
Mr Issing's remarks

renewed speculation that the
Bundesbank was likely to
cut its key repurchase inter-
est rate, currently at 3.30 per
cent, at its next council
meeting on August 20.

The D-Mark fell against
the French franc by over a
centime by the close In Lon-
don. It ended at FFr3.418.
down from FFr3.427 at Tues-
day’s close. The franc's
resurgence from its dol-
drums last week was mir-
rored by French 10 year
bonds, which outperformed
German bunds by three
basis points yesterday.
Some heavy action in

D-Mark-dollar trades was
also reported during the day

in London, following news
that German insurance giant
Munich Reinsurance had
been given the go-ahead to
buy American Reinsurance
for $3!3bn.

The D-Mark fell by more
than hair a pfennig against
the dollar, which rose to
DM1.4834 from DM1.4767.
The D-Mark’s retreat helped
lift the lira to L1Q23 from
L1Q27.
The pound enjoyed a good

day against the D-Mark, end-
ing a pfennig up at DM2.30
from DM2.29. But it barely
moved against the dollar,
clewing at $1,550 from Tues-
day’s $1-551.

The start of a four-day hol-
iday weekend today in
France and elsewhere in
Europe, and next week’s

Potnd bi Km* Yotfc

Aug 14 —latest— — Prev. doc

C spot 1.5465 1.5495
TirOi 15481 1-5480
3 rath 1.5474 15482
lyr 1-5456 15471

Bundesbank meeting,
encouraged the squaring of
speculative and short-term
positions, analysts said.

The South Korean won
suffered a farther steep
decline pgningf the dollar, as
expected central bank inter-

vention again did not take
place. It ended the day
against the dollar at
WonSZL30 overnight, having
been WonSlELSO.

Mr Tagging Mid in an inter-

view published yesterday
that the D-Mark’s recent rise

“does not fit into the current
economic landscape.” He
said he was confident that
MS broad money supply
growth would slow further,

but that the German eco-
nomic recovery was not yet
sufficiently robust,

Mr lssing also said the
mark's exchange rate was an
“important element” in the
Bundesbank’s deliberations,

although secondary to M3.
Some dealers took Mr las-

ing's remarks as inHiwiting
that a cut in the key repo
rate could be likely next
week, and sold D-Marks. But
others contrasted Mr Issing's

comments yesterday with
his earlier remarks this
week, which were more posi-

tive on the economy's
growth. Trying to explain
the difference, analysts at

the National Australia Bank

in London suggested “maybe
it is a reflection of a genuine
dilemma at the Bundes-
bank.” Others thought only
a “significant” drop in M3
would bring a cut in interest

rates next week.

The franc’s revival may
have been aided by the com-
ments yesterday of the
French prime minister. Mr
Alain Juppe. Mr Juppe inter-

rupted his holiday to under-
line his government's com-
mitment to reaching the 3

per cent budget deficit
requirement of the Maas-
tricht treaty for participa-
tion in monetary uninn

Mr Juppe said there was
no conflict between the cen-
tral bank and the govern-
ment, calling the franc's
exchange rate worries a

“storm In a teacup.”
Mr Juppe's statement fol-

lowed a denial by Mr Jean
Arthuis. the finance minis-
ter, that the investigation
into the running of state-

owned bank Credit Lyonnais
implicated Mr Jean-Claude
Trichet, the head of the
Bank of France.

Purchases of dollars by
Germany's Munich Re. for
its S3.3bn takeover bid for

US reinsurance firm Ameri-
can Re. was said to have
helped the US currency
against the D-Mark.
But some London analysts

were not convinced. Mr
Peter Stoneham. a senior for-

eign exchange analyst, said:

“My feeling is that the Ger-
man company has sufficient

existing dollar income to
cover the purchase. The
need for [it] to risk playing
the foreign exchange market
is unlikely.”

PTHCEH CURRENCIES

Aufl 14 £ 5

Czech Rp41 2533 - 41 3109 2661 50 - 26C350

Ksngaiy 233.663 - 231831 150.750 150800
Iran 4653.00 465000 300000 - 300000
Kuwait 04836 - 04642 02992 - 02993
Potent 42331 - 42389 2.7310 - 2.7330

Russia 8201.05 - 621099 5291.00 - 529420
UAL 06919 - 56964 16722 - 32727

POUND SPOT FORWARD AGAINST THE POUND
AugU Ctosfetg Change Bttftrftar Day's Md On* rkkA Throe mortal One year Bank erf

rrsd-pokrt on day spread high low Rale KPA Rate MPA Rate
’
KRA Eng. Index

Europe
Austria (ScH) 16.1852 405685 755 - 948 18.1948 16.1029 16.1539 25 165789 25 1054
Belgium (BFt) 47.3835 40.1786 634 - 156 47.4300 47.1270 47.2945 24 47.1045 24 463145 23 1075
Denmark (DKr) 8.8966 405296 922 - 010 85048 85587 R_flR9R 15 85628 15 67547 1.6 1085
Finland (FM) 65026 405081 949- 103 85160 65890 65882 05 95801 0.7 - . 883
France (FFr) 7581

1

405143 574 - 848 75877 75349 75489 15 75262 15 7.7328 15 1085
Germany (DM) 25000 40,0096 988 - 012 2.3032 99flR6 22955 25 25865 25 23477 23 1094
Oraece fl» 367.780 41504 563 - 990 390.146 385.735 . . - - . . 673
Ireland (IQ 05636 40501 630 - 646 05650 05623 05633 05 05621 0.7 05576 05 994
nay 04 2353.04 41.48 151 - 457 2357.60 234451 dSTO «w -25 238844 -25 2400-94 -25 763
Luxembourg (LFtl 475895 40.1788 634 - 156 47.4300 47.1270 475945 24 47.1045 24 483195 23 1073
Netherlands (FD 25809 40511 794 - 824 25643 25662 25748 25 25629 25 25151 25 1075
Norway (NKr) 9.9433 405289 378 - 487 95498 95863 95348 15 95178 15 9-8343 1.1 9B5
Portugal <Es) 236.102 *0575 raa - 217 236592 235£97 238527 -25 237432 -23 - - 95.7
Spam pa) 185500 40.155 114 -286 195.781 194533 19546 -15 195575 -15 197375 -1.1 B0.B
Sweden (SKi) 105970 -05118 875 - 064 105067 10-2080 105973 05 105974 05 10.2954 05 88.7

Switzerland ISFr) 1.8676 405061 682 - 690 15704 15580 15626 3-2 15518 3.4 1.8036 34 1133
UK ra - - - - . - - - - - 845
Ecu - 15233 405024 225 - 240 1.2264 15187 1.222 15 1719 14 13057 14 -

SDRf - 1561500 re - - - e . - - - -

Americas
Argentina Peso) 1-54B4 -05005 477 - 490 15507 15473 .

Brazil (RS) 1.5699 -05002 692 - 705 15707 15672 - - - - - • -

Canada (CS) 2.1306 -05006 297 - 318 2.1321 2-1261 21301 0.4 2.1264 05 2.1183 05 63.7

Mexico (New Peso) 115094 -05067 002 - 185 115194 115861 - - - - - -

USA IS) 1.5505 -0.0006 500 - 510 15510 15475 155 04 1.5494 03 155 05 963
PBctffc/MUdto East/Africa

Austraia (AS) 15895 -05012 882 - 808 15910 15822 15921 -15 15971 -15 25223 -1.7 914
Hcng Kong (HKSt 11.9906 -0.0046 862 - 954 115973 115679 115827 05 115711 0.7 115513 03 -

Irate (Rs) 55.1979 -05196 700 - 258 555340 545670 - - - - - - -

brae) (Shk) 45839 405067 820 - 858 45881 45609 - - - - - - -

Japan <Y) 167.159 40535 056 - 260 167.410 166X80 168434 55 164544 53 158529 52 134X
Malaysia (MS) 35690 40.0009 669 - 710 35715 35613 - - • - - - -

New Zealand (NZS) 25597 -0.0053 578 - 818 25618 25516 25647 -2.7 2.2742 -ax 2308 -2.1 107.4

Ptxsppmes (P«s61 40.6154 405011 480 - 827 405909 405342 - - - - - - -

Saudi Arabia (SR) 55154 -0.002 133 - 175 55179 55041 - - - - - - -

SlnQaporv (SSI 2.1893 -05022 678-908 2.1910 2.1855 - - - - - - -

South Africa P) 7.0626 +05288 564 - 687 75689 75317 - - • - - - -

South Korea (Won) 1273.43 4-7 288 - 399 1274.10 128570 - - - - - - -

Taiwan 42.617V -0.0453 018 - 339 425345 425377 - - - - - - -

Thailand (Bt) 39.1804 -05201 639 - 969 39.1970 39.1240 • - - • - -

1 Rome lorAug 13. Britalter rereads ta aw Pound Spot latAariww only twteifB—adadmal ptecaa. Fcnrewt iTOaa aw frtdaacKyqaairoi ware marina aro

an» motea by cum* Karat ran. SMng Met udutaal ty Ha Brofc ot Entfnal Bna nreraga 1000 « 100. Mo nbarod V2AJS BM, OBar rod
Md-ndra In bora me and ma.DoMr Spot Bbtaa drotmd from, THE WMfRBJTBtS CLOSING SPOT RATES. Son* wtaa an mndad by ®B F T.

DOLLAR SPOT FORWARD AGAINST THE DOLLAR
Aug 14 Closing

mid-pain!

Change Bid/atfro

an day spued
Day's mU

high low

Ona month
Rate %PA

Three months
Rate %PA

One year
Rate

' JJ> Morgan
%PA Index

Europe
Austria (Sch) 104387 *05479 358 - 415 10.4575 103910 10.4192 23 103772 2.4 10.1937 23 105.4
Beigkan (BFO 305640 *0.126 570 - 710 305150 30/4340 30300 23 30394 23 29554 23 107.1
Denmark (DKr) 5.7379 *05211 309 - 389 5.7470 5.7170 5.7304 13 5.7134 1.7 5.6444 1.6 107/4

Finland (FM) 44519 *05088 483 - 554 4.4656 4.4362 4/4454 15 4.4334 1.7 43879 1.4 855
France (FFr) 55701 *05111 683 - 706 5.0782 5.0580 53632 1.6 55489 1.7 49811 1.8 108.4

Germany (DM) 14834 *05067 831 - B37 1,4880 1.4763 1.4809 2.0 1.4751 23 1/4469 25 10B.1

Greece n» 237305 +0525 150 - 260 252500 236.130 238.88 -85 74233 -85 256205 -89 669
Ireland (1€) 1.6087 -0-0024 079-095 15095 13055 13093 -0/1 15101 -0.4 15017 0.4 -

Italy W 151750 +15 710 - 810 152234 1514.15 152235 -35 1530.5 -3.4 155335 -23 75.7

Luxembourg (LFr) 305640 +0.126 570 - 710 305150 30.4340 30511 2.1 30.4045 21 29924 2.1 107.1

Netherlands (HI 15646 +05077 641 - 650 1.6685 15571 1.6613 2.4 1.6542 25 15234 2.5 107.1

Norway (NKr) 64130 +05209 115 - 144 6.4231 63865 6.4101 0.6 6.4045 05 6368 0.7 979
Portugal (Es) 152375 *0.425 250 - 300 152580 152550 15239 -25 153.18 -2.4 155325 -29 95.7

Spam (Pta) 125595 +0.145 880 - 910 126.400 125.760 126.145 -2/4 126575 -23 128.115 -15 603
Sweden (SKr) 6.6411 -05053 371 - 450 65536 6.6308 6.6402 02 65425 -0.1 65178 0.4 879
Switzerland (SFr) 13045 +05044 040 - 050 13075 1.1999 13009 35 1.1935 3.7 1.16 3.7 1129
UK ra 15505 -05006 500 - 510 1.5510 13475 155 0/4 15494 03 155 09 84.1

Ecu - 13676 -0-0029 672 - 679 13706 13630 13684 -0.7 137 -05 13789 -09 -

SDRf _ 058490 . - . . . . . . .

Amarine
Argentina (Peso) 05966 - 985 - 987 09999 09982 . .

Brad PS) 15125 +05002 124 - 126 15128 10123 - - . . -

Canada (CS) 13743 +05001 740 - 745 13761 13736 13741 0.1 13744 05 13772 -03 829
Mexico (New Peso) 74875 -0503 840-910 7.4920 7.4830 7.649 -259 7534 -185 95975 -283 -

USA - - - - - - - - - 969
PacUc/Mhkfle Emt/Afrtca

Australia (AS) 13830 -05004 827 - 835 13838 13825 1385 -15 13685 -1.7 13072 -19 925
Hong Kong (HKS) 7.7335 -05003 330 - 340 7.7352 7.7325 7.7342 -0.1 7.736 -0.1 7.783 -0.4 -

mete m 355000 - 000 - 000 35.6100 35.3900 35.75 -5.1 36.055 -5.1 37.525 -5.4 -

brad CShk) 3.1499 +05055 497 - 501 3.1520 3.1383 - - - - - - -

Japan (Y> 107310 +0.19 760 - 840 107380 107300 T 07365 5.0 100.465 59 102.725 4.7 135.1

Malaysia (MS) 2.4953 +05014 918 - 958 2/4959 2.4945 2/4962 -0.4 25023 -1.1 2.5258 -13 -

New Zealand (NZS) 14573 -0.0032 567 - 582 1/4583 1.4550 1.4604 -25 1.4662 -2/4 1.4908 -23 -

PhBpptms {Peso) 26.1990 +051 600 - 300 283300 26.1600 . - - - - - -

SautS Arabia (SR) 3.7507 +05001 505 - 508 3.7509 3.7504 3.7511 -0.1 3.7519 -0.1 3.7552 -0.1 -

Singapore <SS) 1.4120 -05009 115 - 125 1/4130 1.4110 1.4084 35 1/4024 2.7 1377 2.5 -

South Africa P) 45550 +052 525 - 575 4.5590 43400 4.6025 -125 4.6925 -12.1 5.03 -10.4 -

South Korea (Won) 821300 +45 200-400 821-500 820.000 - - - - - - -

Taiwan TO 274865 -05195 850-880 27-5100 27.4840 77.4915 -03 27.4965 -0.1 . - -

Thailand m 253695 -0504 670-720 253930 253650 25368? -4.7 25572 -45 26.4545 -4.7 -

T BOR raa pro * Mr Run 13 BkVoflor apreada in the Dotar Spot utaia ahem only the brat three decimal ptacon. Forward rates are not dreary
quoted to the market but are impBad by curare ttawraa rTOsa. UK. kroand 6 ECU are quoted In US cwrency JP. Mogul nominal mdcos Aug
1A Bros average 1990-1 DO.

MONEY RATES
August 14 Direr

raght

One
month

Three
ruths

Sue
ruths

One
year

Lome.
alter.

De-
rate

Repo
rate

BeAgken 3% 34 30- 34 3^ 790 250 -
week ago 3!i 35 3B 3* 35! 790 250 -

France 3U 3C 4 4A 4i 355 - 4.75

week ago 35 32 35 4Vb 3.55 - 4.75
Germany 3V„ 3£ 3i 34 34 4.50 250 390
weak ago 3 Z. 3£ 3£ •32 34 4.50 250 390

bwtand sa 5E 55 6 6*4 - - 695
week ago 5% 5J£ 54 51* 6 - - £.25

«aly a2 80 B£i Bii 8(1 - 895 9.03
week ago 85 80 BMi 8J B'a - 855 855

Nethertands 25 ZH 3i 3V. 3H - 390 3 30
week ago 2S ZE 3& 34 3V - 3.00 350

Swftzeriand 25 2'.'< 21/ 2*. 2". 5 00 1.50 -

week ago 2v, 2‘. 25 2vt 24 5.00 i 50 -

US w SJi 5E 55 - 590 -

week ago S*i 52 y-» 5T 64 - 5.00 -

Japan U 0.50 _

week ago £ ro* 9 - 50 -

$ UBOR FT London
Mefcrt Hiring 5(3 Skr 50 5>r
week ago 52 515 50 5-t - - -

US DoBra CDs 5.10 5.18 597 5.48 _ _

week ago S.1D 551 551 5.51

ECU Linked Ds 4% 4” 4 4 40 _ - _
week ago A** 4*s 41? 4*-: _ _ -

SDR Linked Ds 3£ 3i 3i 31! _ _ _
week ago 3£ 3*. 3i: 3=V. - - -

5 UBOR Interbank hung train an> ottered raws lor 310m quoad to mo mnkot bv tour
i nto

o

nie bet*s at Ham cacti laerUng day THr bares are- Bareere Tram. Bank a) Tokyo
Barclays and Notional Weom4nster.
Md rates are man tar me demount Money Rotas. U£S COa. ECU 5 SDH Ltaksd Daptraa (Du

EURO CURRENCY INTEREST RATES
Aufl 14 Short

term
7 days,

notice
One
month

Three
ffiOMlha

Six
months

One
year

Belgian Franc 3il - 3A 3ii - 3

i

3H - 3>4 3ft 3ft 3^ 3ft 3tt - 311
Danish Krone 35 i 3J? 3ii -3Li 3^ - 3h 352 3ft 4ft 3ft 4ft -

4ft
D-Mark 3>e 3.'b

- 3ft 3B - 3ft 3H 3ft 3ft 3ft 3ft 3ft
Dutch Guilder 3 - 2% 3 - 2% 3 - 2i? tt 3 3ft 3ft 3ft - 3U
French Franc 3>a 3l2 353 - 3|3 33i 3ii 4ft - 4ft 4ft 4ft 4!i - 4ft
Portuguese Esc. 7iJ 7& 7iS - 7ft 7‘2 - 7jJ 7ft • 7ft 71.1 7ft 7ft - 7ft

Spanish Peseta 7,1 7,\ 7li - 7ft 7B -7ii 7ji 7ft 71? If, 7JJ- 7ft
Sterling 51, 4% 5fi - 5ft 53 -S3 512 5ft Sft 512 6ft - 6
Swiss Franc Zi*. z,’0 SJfl - 2*4 2ft -2ft 2*8 £U 2ft 2ft 2ft - 2ft
Can. Doritr 4*1 4.1

. 4U -4ft 4>4 - 4^0 4ft 4ft 4ft 4ft 4ii -
4ft

US Dollar 5U 5\ - 5ft -5& 5»j 1 5ft 5ft 5,1 5*2 - 5ft
Italian Lira 9^ 8^2 8

U

-BTj 052 -812 B52 aii 8ft BjJ 8ft- Bft

Yen % >4 h - A ft - ft h ft JJ 1! 7, - ft

Aslan SSing 3l« 2\l 3>a - 3 3^1 - 3»a 3Js 3 j4 3ft 3.1 3ft 3ft
Snort term ndaa ron coB lor the US Ddar and Von, ottnre two days' notice.

THREE MOnH PMIOR FUTURES (MATlF) Parts IntetOank offered rate (FFr 5m)

Open Sett price Change High Low EsL vol Open inL

Sep 95.71 9590 +0.14 95.81 95.69 54925 54.495

Dec 95.74 95.86 +0.16 95.87 95.73 26.117 48.799
Mar 95.75 95.86 +0.13 35.36 95.75 10.690 33.010

THREE MOMTM EURO—ABK FUTURES (LIFFE)' DM1m points ot 100%
Open Sett price Change High Low Est. vol Open bit.

Sep 96.69 96.69 . 96.70 96.68 18078 166545
Dec 96.63 96.65 +0.01 96.68 96.63 17424 234862
Mar 96.44 9&46 *0.01 96 47 96.43 14114 193835
Jin 96.17 9618 *0.01 96.19 06.16 B788 133130

THREE MONTH BUROLEtA FUTURES tUFFEl* LI000m points of 100%

Open Sett price Change High Low Est. voi Open bit.

Sep 91.33 91.40 +006 91.44 91.33 13508 56999
Dec 91.82 91.87 *0.06 91 90 91 .62 12131 44845
Mar 92.11 92.11 +0.05 92.15 92.09 2255 24686
Jin 92.19 92.16 +0.03 92.19 92.14 1045 14940

IMBIMTHBIBO SWSS FRANC FUTURES (UFFE) SFrlm parte ol 100%

Open Sett price Change High Low EsL vol Open M.
Sep 97.66 97.68 -0.01 97.70 97 63 3419 30313
Dec 97.59 97.58 -0.02 97.59 9733 2283 27530
Mar 97.38 97.38 -0.03 97.40 97.34 579 10729
Jim 97.10 97.12 -0.01 97.12 97.07 254 3590

THREE MOKTH EUROYEN FUniRBS (UFFE) Y100m points of 100%

Open Sett price Change High Low EsL vol Open inL

Sep 9929 99.29 -0.01 99.29 99.29 500 nfa

Dec 99.06 99.06 -0.02 99.06 99.06 440 nfa
Mar - 98.82 -0.04 - - 0 rVa

THREE MONTH ECU FUTURES (UFFE) Ecuim points ol 100%

Open Sett price Change High Low Est vol Open btt.

Sep 85.51 95.54 +0.06 95.54 95.51 755 9413
95.53 9534 +0.05 95.54 95.50 566 6239

Mar 95.45 95/46 *003 95.46 95/44 329 3230
Jin 95.28 9528 +0.02 95.29 95.28 42 2859
UFFE hitunas atap traded on APT

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Aufl 14 BFr DKr FFr DM K L H NKr Ea Pta SKr SFr £ CS S Y feu

Betoken {BFfl 100 18.77 16.58 4.653 2334 4965 S/446 2038 4983 4113 21.73 3342 2.110 4.487 3371 352.6 2381
Denmark (DKr) 5327 10 8336 2385 1384 2645 2301 11.16 265.4 2104 1138 2.100 1.124 2395 1.742 187.6 1-375

France (FFr) 6028 11.32 10 2.926 1326 2993 3383 1235 3003 2483 13.10 2376 1372 2.711 1372 213.6 1356
Qemnany (DM) 20.60 3.868 3^18 1 0/419 1023 1.122 4.323 102.7 6437 4/478 0312 0435 0327 0.674 7235 0332
Imtand (K3 49.16 9.229 8.155 2386 1 2441 2377 1Q31 2443 2023 1068 1338 1.037 2311 1308 1733 1-269

Italy (L) 2.014 0378 0334 0.098 0341 100. 0.110 0.423 1033 0296 0.436 0079 0042 0391 0.066 7.102 0052
Nethertands (F? 1836 3.447 3348 0381 0373 911.7 1 3352 91.48 7533 3.991 0724 0387 0.826 0.601 84.74 0-474

Norway (NKr) 47.66 8.948 7.906 2.313 0370 2366 2.596 10 237.5 1963 1036 1.879 1.006 2.143 1.559 168-1 1330
Portugal (E») 20.07 3.788 3.330 0374 0/408 998.6 1393 4311 100. 62.68 4363 0791 0.424 0.903 0.657 7078 318
Spain (Put) 24.28 4.568 4.027 1.176 0494 1205 1322 5394 1213 100. 52T7 0357 0312 1.092 0.794 B&30 0327
Sweden (SKr) 46.01 a638 7.632 2333 0336 2264 2-506 9353 2202 189.5 10 1314 0.971 2.069 1305 162.2 1.187

Sretaartand (SFr) 25.37 4,763 4308 1331 0316 1280 1382 5.323 126.4 1043 5314 1 0335 1.141 0330 89.45 0.555

UK (0 47.39 8.897 7.861 2300 0.964 2353 2381 9343 236.1 195.2 1030 1.886 1 2.131 1350 167.1 1 -223

Canada (CS) 2234 4.175 3.689 1.079 0482 1104 1311 4.666 1106 9130 4333 0877 0/469 1 0.727 7B/41 0.574

US CS) 30.57 5.740 5.072 1/484 0 622 1518 1365 6>t15 1523 1253 6.645 1-205 0645 1.375 1 1073 OTB9
Japan (VJ 2836 5.324 4.704 137B 0377 1408 1345 5.950 1413 116.8 6.164 1.118 0396 1375 0328 100. 0.732

Ecu 38.75 7375 6.428 1381 0.788 1924 2-110 8.130 1933 1506 BA22 1327 0.818 1.742 1367 1363 1

D-MARK FUTURES (IMM) PM 12S.0Q0 per DM

Open Latest Change High Low EsL vol (Span bn.

Sep 0.6788 03749 -0-0041 0 5788 03742 8.373 71.752

Dec 0.6800 0.6788 -0.0039 0.8800 0.B7B8 842 4317
Mar - 0.6840 -0-0030 - 03840 21 633

SWISS FRANC FUTURES (WM) SFr 125,000 per SFr

Sop 0.8370 0.8317 -0.0056 0.8372 08301 9,120 36.353

Doc 0 8390 021387 -O005T 0.8390 0.8385 660 2.734

Mar - 0.8508 - - - 13 88

JAPAIB5SE YEW FUTURES (1MM) Yen 12.5 per Yen 100

Open Latest Change High Low EsL vol Open tm.

Sep 03334 03318 -03018 03334 03304 5353 61.966
Dec 0-9434 0.9435 -03018 03435 0.9430 157 6.140

Mar - 03569 - - - 1 132

OTEHUWO FUTURES (IMM) £62.500 per £

Sap 13492 13490 -03002 13498 13474 4.996 46,727
Dec 13480 -0.0004 1.54BO 22 1.255

Mar 13490 -0.0002 13480 3 9

.UK INTEREST RATES

LONDON MONEY RATES
Aug 14 Over- 7 days

raght nptioe

One
month

Three Six

months
One

Wrobank storknq BlJ - 4 Sft - 5*8 - 34 5H -
«| 5% - 5ft BA - Bft

Stertru CDs - 5ft-5fi5j}*5B5H-5ft 6-5{2
- - 551-sB 5B-5B -

aSrSl* - - 5H - 5ft 5% - 5ft Sft - 5ft
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W*tm4 STERUMQ FUTURES (UFFE) C500.000 points Of 10096

open SHtpnco Change High ^ EsL voi Open WL
71281

84.19
94.13
93 or
93.58
93 20

94.17
94.10
93 87
9352
93.14

-a 04
-0 05
-0.07
-0.08

-0.07

94.21
94.16
93.95
93.59
9321

94.16
94.08
93.84
93.48

93.11

13006
18343 103852
14729 73210
11828 48527
4844 32813

an APT M Open snorest bjpi. roo tor previous <*»»

' snaMJHQ Q4TIOWS (UFPE) ESOO.OOQ perowa ert 10Q?*_

- - /sal i R PUTS

Sep

0.18
0.02
0

Dec

022
0 10
0.03

Mar

022
0.13
0.07

Sep

0.01
0.10
0.33

Dec
0.12
025
0.43

Mer

025
0.51
Q.70

trero. crota Pure BIM Pw«w Joy's open W ,
Cana 140448 Pun 133679

base lending rates

Aflam & Comaany 5.75

Ailed Trust Bonk 57S
Afi Bank 5.73

•Henry AnabecM 5.7S
Bank ol Barone STS
Banco BAMO-Vlsceya 5.75

fcmko/ Cyprus 575
Bank ot imtand 5.75

Banketlnda 5 75
BanketSaxbna 5.7S
OrortotsBat* 5.75
Bra Bk 01 Mia East 5.75

•Bw—'ShdeySOolJd 575
CMnnkhJA 3.75
Pyoeadata Bank 5.7S
The Caoperattve Bbr*5.75
c«wa*Co 63B
PraA Lyormrao 5.75

%
Cyprus Pcpufar Bank 5.75

Ducttibnm B.75

Eurisr Bonk Ltmted P.75

FmnrexalAGen Bonk 7.00

•Robert Ronana & CoS75

GrobonK 5.75

(^nrtossMatwn 5-75

Hotvb Bank AG 2udCfl 5.75

•Harnbn— Bank 5 75

u—urJ4« & Gen tm B*lS.7S

•HBSumuoi 5.75

CHcoeBCa 5.75

Hwiguyia B Shanghai 5.75

jubm Hpdgo Bat* 5.75

•iro$K*iJas«*i*S«» S.7S

UdydsBanh 5.75

Mdflhroi Bank Ltd 575

tybdand Sank 5-75

%
•Mount CrecSt Crop 6J»
NatWesmtnster 5.75

•Reo Brodwre 5.7S

RoytriBk. or Scotland 525
•smaer& FnerSandor 5. 75

•SmTOiAWlmsn Seco5.7S

Scottish widows Bank 5.75

TSB 5-7S

UnBed Bank at Kiremtt 575
Unity Truro Bonk Pic 5.75

wasuvnTnta 5-78

Whnoewsy LaW*w 5.75

YertehdaBonk 5.75

• Momoera ol London

Investment Baridng

Ascedatron
- in aflmtnfettBbon

EMS EUROPEAN CURRENCY UNIT RATES
Aug 14 Ecu cen.

rates

Rale
against Ecu

Change
on day

36+/- from
can. rata

96 spread
v weakest

Dtv.

kid.

Netherlands 2.15214 2.13379 *0.00255 -0.B5 2.38 8

Spain 162/483 161.501 -0312 -O.B1 2.11 4

Belgium 393960 39.1667 +0.0407 -0.53 2.03 4

Germany 131007 1.90157 0.00238 -045 134 4

Austria 13-4383 13.3820 +0.0171 -0.42 1.91 3

Portugal 195.792 195-232 -0.112 -039 1.78 2

Ireland 0.792214 0.797185 -0.001511 0.63 035 -4

Denmark 738560 7 35420 +0.00132 034 034 -6

France 6/10608 630132 -030372 149 0.00 -13

NON ERM MEMBERS
Greece 292367 3033BS +0.112 3.80 -2-23 —

Italy 2106.15 1945.46 -236 -7.63 937 -

UK 0.786652 0327343 -0.0026 5.17 -330 -

Eorcoadran sat by It—6—pnan Caratiro Cuii—ta—c ara n —anting retati— Mrength.

Partartage ctwngesm (or Eos a pom cnanga danous a mak currencyA—vyanoa st— tt— ratta

batman two ror—: tt— patcaraQ# iSBaranas bar— ma actual mart— and Ecu car—al ran tar a
cu—nry, and me madman parmraa paraaroaga damattan ot 9— cumicy "a martial nea bom — Ecu
canml nna.

Strike

Price Aug
- CALLS -

Sap OCX Aug
- PUTS -

Sep Oct

1330 132 2.15 2.44 - 0.19 034
1340 036 141 1.78 0.06 0.45 037
1350 033 033 1-23 030 038 133
1360 - 043 0.81 0.97 146 130
1370 - CL1B 0.49 - 233 -

Prevtaua da/s ret, Cafla 4.791 Pros 32S2 . Prav. oayta open Int- Cats rn 3tn Pros 166.1*6

TWBB MOUTH EDWOPOLLAR (tMM) tint pptnts ot 10096

Open Latest Change High Low Esl vol Open ktt.

Sep 94.43 94.43 -Q31 9444 94.43 60,030 385,191

Dec 94.19 94.19 _ 94.20 94.17 102358 488341
Mar 94.10 94.09 -0.D1 94.10 94.07 77.825 296.344

tM THKASUHY WU. PUTUWES (Piftt) Sim per 100K

Sep 04.93 9433 _ 9433 9433 232 7.444

Dec 04.78 94.78 -aoi 94.78 94.78 107 1.706

Mer - 94.88 -0.01 - 94.88 47 649

AM Opan Mm* «» •» prev—u» rtay

ratQMAWC OPTWWg QJFFg DM1 rn points of 100%

strike

Price Aug Sep
CALLS -

Oct Dee Aug Sap
PUTS

Oct Dec

flSEO 030 031 azo 034 0.01 032 0.05 0.09

9875 31 0.04 037 0.10 0.07 O TO 0.17 0-2O

0700 0 0 032 0-03 031 031 0.37 038
Eat. vot mtro. cron 1077D Puts 3164. Previous day's upon tat., eras 3S71M Pus 307725

cintO SWISS route OPTIOtB QJFFEI STr 1m poima ot 10094

Strike
Price

9775
9800
Era. vat

Sep
- CALLS -

Dec Mar Sap
— PUTS -

Dec Mar

034 0.12 0.13 0.11 039 050
032 aoe 036 034 0/48 0.68

oN— O- Pi—rtaus dayS op— *4, Cabs 9428 Puls 6140

B mROUH* OPTKmS (LiFFD LIQOQm pofrrS of 100%

Strike

Price

8125
8150
9175

Sep
024
0.11

0.04

ESL VOL Cefc 1583 P14S

CALLS -
Dec Mar Sep

- PUTS -
Dec Mar

0.73 131 0.09 0.11 0.15

035 0.84 031 0.18 033
038 034 n -Tq 036 036
820 Prawoui day's open tat_ Call 75083 Puts 34759
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TEL: 0171 629 1 133 EAX; 0171 495 0022 fil
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Limited
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TfcL: 0171 329 3030 FMu 0171 329 0545
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/SVIarket-Eye
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Futures & Options
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1 WANT TO KNOWA SECRET? 1
The LD.S. Gann Seminar will show you how the markets REALLY
work. The amazing trading techniques ofthe legendary W.D. Gann can
increase your profits and contain your losses. How? That’s the secret.

Book your FREE place. Phone 0171 588 5858.
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To the shareholders of

QM Great Nordic Holding Ltd.

The ANNUAL GENERAL MEETING of the Company will be
held on Thursday 29 August 1996 at 3.00 pm at the

Company^ registered office at Kongens Nytorv 26,

DK-1016 Copenhagen K, to transact the following business:

a. To receive and consider the Annual Report for the year

ended 30 June 1996

b. To receive and adopt the annual financial statements and
discharge the Board of Directors and the Executive

Management from their obligations.

c To consider and, if thought fit, pass a resolution for the
distribution of the net profit for the year, including the
declaration of a dividend on the shares of the Company.

d. To consider and, if thought fit. pass a resolution pro-

posed by the Board of Directors that the Company be
entitled to acquire up to 10 per cent of its own shares.

e. To elect Directors in the place of those retiring.

f. To elect two auditors, including at least one state-au-

thorised public accountant, to audit the financial state-

ments for the current financial year.

From Wednesday 21 August 1996 the agenda and the full

and complete resolutions to be proposed at the Annual

General Meeting, as well as the annual financial statements,

together with the Auditors' Report and the Report of the

Directors, will be available for inspection by the shareholders

at the Company's registered office. Kongens Nytorv 26, third

floor, DK-1016 Copenhagen K, and at the address of the

Company'S bankers in London. Not later than eight days prior

to the Annual General Meeting the said material will be

posted to any shareholder on the Company's register of

members to such address as has been given to the Company.

Admiaion cards to the Annual General Meeting will be avail-

able on request from the Company's office from Monday to

Friday between 10 am and 4 pm. up to five days prior to the

Annual General Meeting, to any shareholder who can prove

good title to his shares. As far as bearer shares are concerned,

the shareholder shall prove his title to such shares by present-

ing a statement of his holding of Company shares as of 19

August 1996 issued by the bank in which his shares are held.

Any right to vote shall be conditional upon the voting share
being registered in the name of the shareholder and upon
the shareholder being entitled to attend the meeting pur-
suant to the above-mentioned provisions. Where the share-

holder has acquired the share by way of transfer, the share

shall additionally have been registered in the name ofthe
shareholder for not less than three months prior to the date
of the Annual General Meeting.

Copenhagen. 14 August 1996

The Board of Directors

Notice to the Holders of

ILS. $^500,000,000

United Mexican States
Llbor/CelesNotes

DueNovember 27, 1996
The apptK&bla Cate rate for the
period ot Augua 7. 1896 so
September 4. T936 Is 26.97%
annual.

By:TheOon MaitettuBaft
HMToritFteriftriaiAgaBi

BANQUE NATIONALE
DE PARIS

Programme (nr Ibe braaaca of
Debt ouraiuants

GBP V.B96.800
FUuttne to Ftatf Rata Notes dasTIM

Series 59 Tnmdwl
Noeca is hwoby flkren ihni tham of Inurost
fom—proroiromAuQUMi&t.iMGuMweRv
bwtttn. iM6iusHMn(tada6.175percent
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period is GBP 1356.44 pro danonunaUon of
GBP iMAOO and » payable on me traaregi
payn—Mdale November 13m. 1998.

DNP TTtaftqMDHtl

flJorambwilSA.*
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COMMODITIES AND AGRICULTURE

World platinum industry ‘under siege’
By Kenneth Gooding,
Mining Correspondent

The platinum Industry was
under siege, its future in the
hands of Russia and that
country's ability to sell big
Quantities of platinum mid
palladium from its stocks,
said Mr Michael McMahon,
chairman of Impala Plati-
num, the South African
group, when outlining the
company’s views on market
conditions.

In a generally downbeat
presentation, he said the
conditions for a recovery In
producers’ fortunes were
likely to occur only in the
medium to long term. “Until
that time it is expected that
US dollar prices [for plain-

.

nuru and palladium] will
show only modest growth, if

any, from current levels.”

Mr McMahon said that,
while the fundamentals of
the platinum business
remained strong, two condi-
tions were necessary for
recovery from its present
depressed state:

• Most Importantly, Rus-

MARKET BALANCE
fOOP troy minces)

1995 1994 1990 1995

PLATINUM

South Africa

Other
Recycling

AutomobHe
JeweBery
Industrial

Investment

2,070 2JI15 1,915
1.840 1,800 1,720
1,020 960 810
300 345 395

5,230 5,120 4340

Surplus

PALLADIUM

South Africa 1,640 1,645 1,490 Automobie 2340 1,715 1,125

Russia 4,500 4.100 3.300 Dental 1340 1300 1,265
Other 645 575 510 Electronics 2300 2.650 2^30
Recycling 110 90 80 Other 550 535 505

Total 60S5 6,410 5480 Total 6,830 6^00 5,125

Surplus

Soutcm: knpeit Ptxtxm

slan sales of platinum from
its stocks must end. This
had been the major cause of
a platinum market surplus
for five consecutive years
and “seems likely to con-
tinue for a year or two
more”.

• The Industry needed to
reinforce and encourage the
recent trend whereby mak-
ers of car anti-pollution cata-
lysts were re-evaluating
their “headlong dash” Into
palladium.
The switch from platinum

to palladium by the autoca-
talyst makers played into
the hands of Russia, by far
the biggest palladium pro-
ducer.
Impala is forecasting that

Russian palladium sales to
the west, which were &3m

troy ounces in 1994. will

reach LSm ounces this year
and account for 73 per cent
of total supply. Mr McMahon
said record demand last year
for palladium - global sales

reached 6.41m ounces - was
easily met by increased Rus-
sian sales.

Impala sees Russian plati-

num exports slipping
slightly this year, from L25m
ounces to U25m. represent-

ing 21 per cent of total sup-
ply. “We are stni looking at
a surplus [of supply] and
we’re sitting here with fairly

weak prices.” said Mr
McMahon.
He said that in Impala’s

last financial year, to June
30, platinum prices fell

steadily, dropping well
below IropaJa’s expectations.
“It is entirely a function of
tbe fact that the Russians
were prepared to sell at S400
[an ounce]. We thought that

their floor was $415 to $420.” :

He said, however, that
there were signs that Rus-
sian price expectations had

(

risen since the presidential
,

elections. i

FAO prepares for final

push against rinderpest
The devastating cattle disease could soon go

the way of smallpox, writes Michael Pickstock

Anglo American agrees to sell part
of Zimbabwe nickel company stake

LME urged to

give more data
By Kenneth Gooding

By Tony Hawkins in Harare

In a surprise move Anglo
American Corporation has
offered to sell a minority
stake in its Zimbabwe nickel
producer, Bindura Nickel
Corporation.

Although Anglo execu-
tives had said earlier there
could be no question of their
parting with a core mining-

investment like Bindura, the
South African mining house
has agreed to do so on the
understanding that it retains
at least 50 per cent of the
shares.

Anglo owns about 70 per
cent of the shares in Bin-
dura, the balance being held
by private Investors, includ-
ing almost 10 per cent by
foreign shareholders. Anglo
American Corporation Zim-

babwe said this week it had
proposed that the Zimbabwe
government - or its nomi-
nees - should take an equity
stake in BNC. The proceeds
of the sale of the shares to
the government would be
reinvested in BNC, appar-
ently In the development of
the Hunters Road nickel
deposit
The deal is seen as part of

the Zimbabwe government's
“indigemsation” programme
and is likely to be followed
by others in the mining and
other sectors. Just how the
government wffl finance its

purchase is unclear. In the
recent budget tbe minister of
finance projected revenue
from privatisation sales of
just over US$100m, but there
was no mention of farther
government purchases of

privately-owned businesses.
Zimbabwe's public sector
debt currently exceeds its

GDP and the country has
budgeted for an 8.5 per cent
deficit in the fiscal year to
June 1997. Bindura Nickel is

capitalised at just over
US$l40m and the purchase
by the state of a substantial
interest would seriously
dilute the projected privati-

sation revenues.
While the AACZ statement

says both parties believe the
deal is “an important step in
the development and growth
of the Zimbabwe economy”,
tbe impression in business
circles is that it will do more
to deter than to encourage
foreign investors while also
further undermining the
fragile state of the country’s
public finances.

Earlier this year President
Robert Mugabe attacked
Anglo Zimbabwe for its fail-

ure to appoint a black chief
executive to replace retiring

managing director, Mr Roy
Lander. Anglo is ^oiring a
work permit for an expatri-

ate, Mr Philip Bourn, to
replace Mr Lander, but this
was publicly rejected by
industry minister, Mr Jona-

than Shamyuyarira last
winrifh

A likely quid pro quo for

the sale of BNC shares is a
permit for Mr Bourn.
In the half-year to June 30,

BNC earned US$14m before
tax on nickel sales of 5 190
tonnes, warning that
because of weak stainless

steel demand, profits for the
full year would be lower
than Last year’s US$27m_

The World Bureau of Metal
Statistics has joined in the
debate about tbe future of

the London Metal Exchange
following the Sumitomo
scandal by railing for the
LME to provide more infor-

mation about stocks in its

authorised warehouses
around the world,

i

Ideally, full disclosure of
the origin and destination of
all the metal Involved is

required, says Mr Lloyd
Davies, WBMS general man-
ager. in the latest issue of
World Metal Statistics. Real-

istically, however, the most
that might be expected
would be far countries of ori-

gin to be revealed.

Also, Information about
the volume of “hidden
stocks” of so-called off-war-

rant metal in LME ware-
houses “would be valuable”, i

L ong before “mad cow
disease” reared its

ugly head. Britain's

cattle hods were ravaged by

a far mare devastating dis-

ease - more disastrous even
than foot and mouth. This

was rinderpest.

Now faded from public and
farming consciousness in

western Europe, rinderpest

(then called cattle plague)
entered Britain in 1865 in a
ship load of cattle from the

Baltic. In a Tnuttpr- of months
it left more carcasses and
human misery in its wake
than BSE is ever likely to do.

The disease is now restricted

to a handful of locations in

Africa and Asia and could,

like human smallpox, be
entirely eradicated.

The relevance of rinder-

pest to western farmers, poli-

ticians and public is that
while the disease persists
even in the smallest pockets
in the remotest areas, the
rest of the world remains at

risk from infection. As mare
open trading policies and
more modern, transport
systems promote and enable

rapid and long-distance
movement of goods it

becomes imperative to pro-

vide importers with the
assurance that animals and
animal products are free of

disease.
In Africa and Asia live-

stock are recognised as
being an essential part of
sustainable agriculture and
as having a central role in
helping to feed fast growing
populations. The minor aid

donors emphasise not only
tbe contribution that live-

stock make in the form of
milk and meat, dung for

manure and fuel and as
draught animals,but aicn thg

opportunities they provide
for employment- and val-

ue-added processing of dairy
products through the devel-

opment of small rural based
agro-industries.

All is at risk while

rinderpest persists. In the

lSSOs. when the disease

entered Africa, it swept from

Somalia to the Cape killing

80 per cent of cattle and

draught oxen and also buf-

falo and several other spe-

cies of wildlife. It left thou-

sands of farmers ruined and
the ox-cart transport

systems without motive
power. A century later, to

the 1980s, rinderpest was
almost eliminated from
Africa by a successful vacci-

nation campaign: but control

measures were stopped too

soon. The disease broke out

sg*in and cut a swathe from
east to west Africa killing
about lm cattle and costing

affected countries more than
US$2bn dollars.

The subsequent Pan Afri-

can Rinderpest Campaign
eradicated the disease

from west and central Africa
nnrt no outbreaks have been
reported for eight years. Rin-

derpest is now restricted to a
few pockets in southern
Sudan and Ethiopia and on
the Kenya-Somalia and Ken-

ya-Uganda-Sudan borders.

In Asia, India expects soon
to clear its last pocket of

infection from the far south

of the country, while all the

counties east of India are
already free of tbe disease.

Infection remains in Paki-
stani, Afghanistan and parts

of the Arabian peninsula.
The UN's Food and Agricul-

ture Organisation believes
that It is possible to eradi-

cate rinderpest from all

remaining areas of infection

by 2010.

The FAO hosted a meeting
in Rome recently to consider
how best to administer a
coup de grace to rinderpest
Vets and government offi-

cials from all affected
regions met. together with
experts from Europe and
Australasia to work out a
final strategy.

Veterinary science has

deployed two major weapons

against the disease with

commendable success: a

highly-effectlve five, heat-

stable vaccine, which can

survive days without refrig-

eration: and a system for

rapid analysis of samples

taken from animals to estab-

lish whether they carry

immune antibodies as a
result of successful vaccina-

tion. Immunity lasts far life

but the challenge has always

been to reach all the cattle

in a region, especially the

herds of nomadic pastoral-

ists. A recently-introduced

technique, called the ELISA
test, now establish with-

out doubt whether animals

are immune or still suscepti-

ble.

Tbe FAO has worked with

national governments and
through regional bodies such
as the Organisation of Afri-

can Unity to establish proce-

dures, train veterinary work-

ers promote people's
participation, provide vac-

cine and assist with ELISA
testing.

The irony of the situation

is that livestock populations

free of rinderpest for several

years no longer need vacci-

nation but. while this saves

considerable expenditure, tt

leaves more and more ani-

mals totally without immu-
nity and vulnerable to a cat-

astrophic re-introduetton of

the disease.

It has been shown that It

is fer less costly to eradicate

rinderpest than to continue

a policy of containment
Referring to tbe need for

all national governments
where rinderpest persists to

give final eradication efforts
full commitment -nyi prior-

ity, one vet from Africa
recently observed: “All that
stands in the way of rinder-

pest going tbe way ofhuman
smallpox are politics and
people”.

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prions from Amalgamator Metal Trading)

ALUMINIUM, 99,7 PURITY performs)

Precious Metals continued
GOLD COMEX (100 Troy at; $/boy az.)

GRAINS AND OIL SEEDS
WHEAT LCE (E par tame)

SOFTS
COCOA LCE £ftoma)

Cwh 3 mm
Ckree 14805-81.5 1516-17
Previous 1467.5-68 15030-04
High/low 1478.5/1479 1518/1512
AM Official 147&5-79 15130-140
Kerb dose 1512-13
Open kit 217,687
Total dafly turnover 34,218

ALUMMIUM ALLOT £ per tonne)

aw oof*
prim ofemge Mgfr taw

fa"
VM tat

Sett Day*
prim change BW Law IM

tom
M

Sett

Prim «

(ipm
In N tt

tag 3894 -10 387.7 3867 216 321 $m 10800 -090 10900 10800 21 326 sm 1013 -5 1019 1007 110 38414 tog
Oet 3880 -10 39ai 3880 1010 11050 taw 11005 -005 111.10 11040 177 3.166 Dm 1032 +2 1032 1023 1062 36709 Oet

Dec 381.7 -10 3930 3912 19015 73073 Jm 11250 -000 113.10 11230 78 1490 tar 1046 +1 1044 1037 960 41013 Dm
Fob 3M0 -14 3950 3830 1,741 11020 to 11440 -1X0 115,10 11400 39 534 toy 10S _ 1058 1050 82 21002 Fett

tor 396.4 -10 3970 3970 87 5076 •tor 11840 -100 11S70 11670 1 432 JU 1087 +1 1080 1060 2 11033 tor
Jm
Tom

3980 -10 — — 1029 11003
24,771 199,705

Jta

Total

11800 “ “ “
316

67
60U

*m
Total

1078 _ — - - 3080
3037171082

Jm
total

PLATINUM NYMBC (50 Trey Oz^ S/troy ozj

Oct 4040 -00 4045 402.1 1,77318038
Jm 4050 -00 405.0 4050 217 2096
npr 408.1 -00 4070 407.0 100 2000
Jd 4100 -00 - - 1 153

Oct 4140 -00 - - 8 2
Total 2JOB 25087

PALLADIUM NYMEX (100 Troy ol; S/ttoy ta.)

Sap 12805 -200 12800 12800 990 5002
Dee 12800 -208 130.50 130.00 885 3075
Mar 13000 -206 13200 13250 1 11B
Jan 13105 -206 - 107

Total 1035 8000

SILVER COMEX (5.000 Troy or; CHe/tmyta)

Ctaw 1275-80 1310-12
Previous 1280-65 1296-300
High/low • 1305
AM Official 1207-70 1302-05
Kerb close 1305-10
Open Int 4.812
Total daily turnover 428

LEAD (Spar tonne)

Ctorn 838-40 628-80
Previous 833-34 823-4
High/low 831/827
AM Official 839-40 829-30
Kerb dose 827-8
Open Int. 33048
Total dafly Hanover 8,733

M NICKEL {$ per tonne)

Close 7010-20 7115-20
Previous 8980-85 7090-95
hfigMow 713577D80
AM Official 8965-70 7075-60
Kerb ctaee 7100-10
Open fnL 39098
Total dafiy turnover 8.865

M UN (S per tonne)

Close 6115-25 6180-85
Previous 0075-85 8140-45
Higfi/tow 8095 819Q/B135
AM Official 6095-100 8160-65
Kerb done 8170-75
Open int 18083
Total dafly turnover 4,097

ZMC, special Mgh made (S par tonnri

Ckree 1011-12 10380-39
Previous 1007008 1034-340
ffigtVtow 1040/1038
AM Official 1008-09.5 .1037-38

Karb dose 1037-38
Open tat 68.040
Total dafly turnover 12,181

M COPPER, grade A (5 par tonne)

Ckree 2040-43 1945-46
Previous 1990-2000 1916-18
Hlgh/tow 2015/2010 1949/1923
AM Official 2010-15 1920-21

Kert> dose 1949-50
Open Int 209055
Total dafly twnover 61.573

WHEAT COT (SJOObu mfci; centsffiOfc buahnl)

Sap 456.00 -425 48500 45500 7080 13,126

Dec 46300 -500 47300 46200 18044 37.108

Itar 46000 -525 46800 48000 1,173 7028
mar 43500 -700 44500 43500 27 201

JM 40000 -700 41000 40000 257 2J707

Dee 40500 -7.00 84
Total 27083 86088

MAIZE car (5000 bu mki; cend/S6B» buahei)

Sap 377.75 +4.75 384.00 3742S 18038 57018

COCOA CSCE ftp taoneac S/terwaM

MEAT AND LIVESTOCK
LIVE CATTLE CME (40.0006^; panta/tbri)- -

Sea Day's '0pm
1

Mae cfemg* fflgfr Ita W- U
tog 67075 +0.1 67000 67000 5443 7085
Del 69075 -03 60050 69.460 7.113 41080
Dm 68050 -0.125 67075 66000 3,442 21077
Fsfc 65025-0.125 6SJ0Q B5450 1078 13012
Apr 67000+0025 67.125 66050 420 4,638
Jan - 65225 +0025 65000 85000 78 2007
TOtd 16021 <0004

LIVE HOQB CME (40JXXMre; cana/toe)

Sep 1389 +-11 1395 1363 2083 8005
Dee 1432 +14 1439 1407 3082 26084
Mar 1464 +13 1472 1444 500 16018
May 1483 +13 1484 1473 283 7018
Jd I486 +13 - - 1 5044
Sep 1613 +13 - - 1 5,163

TOM 70BB 75004

COCOA QCCO) (SOR-Vtoma)

60075 -005 61250 60500 1063 2015
55075 -00 55050 55150 3049 15048
55875 -1225 56025 55450 1.456 10,127

75950-0625 70375 75800 602 2047
74.175 -0.4 74-2DO 73050 65 1.156

0m 78275 -0075 75475 77000 42 1.199

6087 33016
PORK BBJJEB CME WOOOfae: cental

tag 50X2 -30 5020 5020 COCM

S«P 5040 -40 5090 4890 6056 59,627

Dae 5120 -30 5180 5070 1099 28005
tor 5200 -30 5200 5180 139 8035
May 575 7 -3.9 - 22 5011M
Total

-30 ” 2 4.120

80BB 109,171

Sap 377.75 +4.75 384.00 3740S 18038 57018
Dee 34800 - 35440 345.80 70020173072
Her 35540 +025 359.75 35100 6004 39063
H«r 36040 -4.75 36400 35700 3000 13001
M 36000 -100 36400 3SB0O 2019 10052
Sap 31000 -000 32240 31800 247 1090
Total 103085 871019

BARLEY LCE (E per tonne)

Sep 10665 -000 10670 10640 22 224

Wat 1Q340 -005 10170 10300 58 908
im 10560 -005 10500 10500 40 360
Mar 10700 -005 107m 10700 20 86
Key 10920 -005 10925 10925 12 61
Total tea 1039

Prev. day
103702

K COFFEE LCE (t/tonne)

tap 1884 +61 1803 1635 3057 10070
Nat 1645 +58 1658 1605 5091 11,419

Jm 1808 +60 1616 1570 723 4015
Mar I960 *57 1565 1540 380 2007
toy 1540 +62 - - 518
JM
Tetri

1528 +53 1525 1505 5 187
808* 29006

Aug 05000 -2 95400 95000 661 1.177

FOB 82475 -2 83000 82475 1265 3,717

Mm 81000 -2 82500 61.400 96 562
May 80.400 -1.1 81200 79400 10 251

JM 79490 -105 80000 79.750 2 42
Mg 78250 3 6
Telal 2054 5,758

LONDON TRADED OPTIONS
Sta8m prioe S tomw — CeSs— — Pate—

ENERGY
CRUDE 08, NYMEX (1000 betrete. S/bamU)

Lataat Day's Open
price dare tfltfi Im W kt

Sep 22.15 -022 22.43 22.11 42057 30080
Oct 2108 -618 2100 214Q 31427 68.753

No* 2149 -0.15 2127 21.06 9041 352S5
Dee 2008 -612 2672 2656 9065 42.746

Jm 2618 -047 2007 2616 4,796 26934
tab 1005 -607 1944 1901 1082 20024
Total 104002377084

CRUDE OIL IPE (S/beneQ

W SOYABEANS C8T (5400)8 eta; cMHEMl tameO ”
83200 +14.75 83740 81600 1098 2036
80600 +1125 81540 79S0S 5021 14J21
78940 +840 70640 78000 41053117088
79525 +700 80500 787.75 2004 17,742

79940 +500 80600 78640 1077 6750
79800 +840 80740 79400 1072 7070

54010178038

K COFFEE tr CSCE (370008*; oante/fca)

Sep 12140 -145 12840 12140 7486 8062
Dee 11140 -675 11440 11040 6045 10080
Mar 10825 -1.15 10940 10600 10*5 3,471

Mpy 10600 -675 10840 10545 146 1,101

Jri 10640 -675 10825 10500 64 472
Sap 10540 -1.75 10575 10575 2 181

TOM 15091 22738

UOFFgjCCj (US eena/pouixj)

AUJMWUMf
(99.7%) LME
1400 _______
1500
1800

CROSSWORD
No.9,147 Set by ARMONIE

Oct Jan Oct Jan

__ 106 151 6 18
— 37 .88 36 SI
_ 7 42 105 105

K SOYABEAN OtLCST (BOjOOtHm: cwntsOb)

ireari Dqn tom Mar 2605

pries etawgu Itofr Lew vd let Tetri

tap 20.60 -0.13 2000 2000 17060 28017 m SOYABEAN
Oet 20.12 -aiE WI9W 2008 18,155 66032 tag
o* 1905 -0.17 1903 1905 2,962 12,481 tap 253.5
dm 1907 -ai2 1942 1927 4001 17058 Oct 247.7
Jm 1808 -008 1804 1ELB8 2036 11,988 Dec 245.9
no 1806 -007 I960 18.44 426 7047 Jan 2450
Total ne m 2*50

2539 +601 2572 2536 2,172 2051
2543 +604 2545 2540 4091 17012
2571 +601 2505 2401 1077 12710
2845 -601 2547 2503 7094 33,122

2025 +605 2567 2520 169 4,110
2555 - 2594 2555 337 4064

17M» 79000

13
CtataLdaly

15 day anon

M WHTTE SUGAR LCE (tfarnaj

Oct 3494 +66 3494 346

(Grade A) LME
1850
1950
2050 -

COFFEE LCE
1560
1600
1650

1 3494 +66 3494 3460 858 11007
: 3450 -62 3457 3444 330 4,148

r . 3414 -64 3414 3464 290 0465
y 3359 -10 3350 3354 101 2.463

I 3350 -66 3354 3350 100 982
t 324.1 -67 - — - 943
d 1085 25,131

SUGARW CSCE (112,000a»; cetafte)

COCOA LCE Sep
975 41
1000 22
1025 10

W BRENT CRUDE
IPE Oct
1900
1950 101
2000 ________ -

Jan Oct
165 24
107 57
70 109

Nov Sep
151 2
122 8
97 20

Dee Sap
68 3
71 9
58 22

Nov Oct Nov
- 28 50
83 37

61

H HEATO4Q OIL IffMBt (42000 US ffrik; cflfi pit)

Lataat Day1* Opm POTATOES LCE (E/tome)

LABS AM Official E/S rate: 14480
LME Ctoalnii E/S rates 1-5505

Spot 14488 3 nBa: 10478 6 nri* 10476 B attic 14474

K HH3H GRADE COPPER (COMEX)

6630 +009 6690
6546 +612 61.10

5000 +612 61.10

6675 +047 61.16

6005 +607 6000
59.00 -603 5525

Im M M
59.90 11084 31.716

6625 6061 17,653

6640 1.162 16322
6040 2034 24.179

60S 505 11,738

5590 468 5520
23038115079

Sail Df* IM In
Opm

IM U OASoa-refftamw

tag

Mice

9140

tttoaga

+1.40

•to*

9300 9100

SB !
188 2098 Sett toy^ Opm

8m 33.00 +1.70 9300 9000 3018 15JS3 plea eftaage High Lew Vri tat

Oet 9200 +100 9240 9240 B 1,498 tap 1B405 +200 18505 18300 6069 24,774

Ittw 9100 +100 9100 9100 7 1050 Oet 18250 +000 18405 18275 1003 8099
Dae 90.70 +T05 3100 8210 1087 17081 New 18225 +100 18200 13105 862 4409
Jan 9000 +1A5 - - 9 873 toe 180.75 +0.73 18100 179.75 2078 12,192

TUN 8071 57030 Jm 17800 +000 17275 177.75 450 4072
tab 174.7S +005 17500 17400 189 998

PRECIOUS METALS
Total 12033 84,157

NATURAL GAS kTHEX {(0000 nnfiau SftmEta)

ov 85.0 - — — - —
Ha 1120 — _ — —
tor 830 -30 88.0 83.0 121 1006
toy 970 - - - - 3
Jon 1825 — — _ — _
total 121 1008

FROOHT (BIFFEXJ LCE (SHVlndex point)

** 1120 +26 1118 1085 S4 1013

»P lies +33 1188 1155 26 714
Oct 1300 +48 1300 1280 340 1.446

Jm 1315 +47 1315 1270 59 342

tor 1315 +40 1315 1278 6 201

JU 1160 +30 - - - 24
total

Ooaa P»ar
486 3058

m 1080 ion

Oet 1101 -007 1109 110220,188 69085 LONDON SPOT MARKETSw
.

11.41 -007 1146 1104 9060 46096
toy 11.18 -006 1100 11.15 20® 17010
Jri 1007 -005 1000 1088 777 13012 Dubai $12/41-848
Oet 1271 -003 1003 1270 388 7071 Brent Bland (dated) $2087-009 -008
H*r 1248 -203 — - 40 783 Brent Blend tOdJ *2009-0.13 -O.IS
total 33013184082 W.T.L S2102-104X -0.14
OOTTON NYCE (5Q.OOOfca; carts/faa)

Oct 73.85 -690 7540 7340 1068 7018
Dec 7440 -0.76 7535 740011081 30081
Mw 7347 -000 7t« 7540 508 7078
May 7550 -675 7705 7550 346 6016
41 77.10 -650 7740 77.10 74 4075
Oet 7505 -005 7510 7500 13 1084
TMtf 14021 89044
ORANGE JUICE NYCE flSQOOBaa; cantattba)

36p 11205 -680 11440 11250 1065 9038
Rev 10580 -145 10900 10640 483 4056
Jm 10705 -140 10675 10740 431 4096
Itar 10535 -105 11140 10575 53 992
May 10940 -1051114011140 13 270
JM 11000 -105 - - 188

20B 29086

Premium Gaaolne $216-218 +5
Gas 08 SI85-187 +1
Heavy Fuel 06 $89-91
Naphtha S182-196 -CL5
JM fuel $209-211 -1

DteaM $188-180 +1
NATURAL GAS (Pmoe/thanYi)

BWton (Sari 1440-1440
PaotUrnmn Ague Tat London pin) 300 8703
m OTHER

LOWXM BULLION MARKET
(Pricac suppflsd by N M Rothschild)

GoMfTroy oz) $ price E equtv SFr aqub
Close 3853008570
Opening 38709387.70

Morning Ac 387.15 24694 467.14

Afternoon fa 386.70 24904 46649
Day’s High 38700-38740

Day’s Low 386.10-38600

Previous clone 3670938740

Loco Ldn Mean GoM Lancing Rotae (Va USS)

1 month— A22 6 months i 408

Uteri Day's

price cftmga Ngh Low

2495+6039 2.100 2440

FUTURES DATA
A3 AAm data supplied CMS,

2.145+6020 2.150 2.100

2036+6015 2239 2.190

2290 +6010 2290 2296
2295 +6003 2000 2285
2230+6020 2225 £196

12074 25,113

5158 26001

1017 13776

1202 13.175

1.117 11008

307 7.112

24418125ml

m UNLEADED GASOLINE
NYMEX (42000 US safe; OUSgrisJ

2 months 422 12 months 301 Lataat Day1* torn
3mpntha —422 griee ckeaga n* Lew Voi tat

SHwer Rx p/troy at US as equlv. tap 6200 -27B 53,10 6220 12,775 23349
Spot 32845 508.78 Oet 6090 -001 91.30 8280 7046 14004

3 month* 33205 515.35 nr 5905 -253 5900 5900 2054 7091

6 month* 33705 52100 Dec 5805 -048 5805 5700 1037 <.478

i 34600 53545 Jm 57.15 -283 57.45 57.15 B40 3039

Gold Coin* $ price £ equlv. Feb 57.48 - - - 246 1031

Krugerrand 385-388 240-250 total 2*061 68086

Maple Leaf

New Sovereign

395.75-39625
00-03

Nuts and Seeds
Prices from Kankto Group; USS a tonne,
kertan pistachios 28/30 roar [ta rirefi) natu-
rally opened (round); 1993 Crop 3050 CHV
FOT MW*. Weedy: 1806 crap estimated re
65000 tons {correction fom last week) -

prion indicated at 4.000. US almonds
(Stoned); 1986 crap, blenched, 23/25
NPSSR AOL 6096 shipment September*
October; 23/25 NPSSR at 5,606 shipment
September Standard 5% 5400 shipment
SaptentoedOaober - 80 FAS Ceflfcmta.

us walnuts 1996 crop imp 20%, 5400
FAS CMHbmta. Junto Hanley No 1 tr-
eated at 2004. Turkish hazelnuts, etandtad
No 1. 1996 crop. 6400 CFR MS* fa
aMpmant (ran September. Indian eathwn
raw: W-320, 5050 spot Europe - down on
lack of demand. Price increase expected
seen because of reduced avafabfay.

VOLUME DATA
Open Wwwt and Vbfeane data shown fa
contracts traded on COMEX. NYMEX. C8T.
NYC6 CME, CSCE and IPE Crude 09 are
one day in arrears. Volume 6 Open Interest

toteb are fa al traded months.

INDICES
HEUTERS {Basa 18/9/31=100)

Aug 14 Aug 13 month age ym«
1942.1 19364 19674 22034
CRB ftxttam (Base; 1987=1001

Aug 13 Aug 12 month ago year ago
24001 24800
QSCtt Spot (Baaa: 1970=100)

Gold (per troy

SOrer (par troy ea)4
Ptetkwn (per troy oxj
PoBtaSren (per troy «.)
Copper-

Lead (US prod.)

tvi (Kuala Lumpur)
Tin (New York)

Cattle (five weight)
Stoop (Rve weight)

Plfls (Bvb wolgayr
Lon. day sugar (faw)

Lon. day sugar (wts)

Barley (Eng. lead)

Matas (MS No3 Yellow)

Where (US Dark North)

Rubber (SepHF
Rubber (Oct*
Rubber (KL RSS Noi)

Coconut Ol (PHQ$
Psbn O* (Matey0§
Copra (R9Q§
Soyabeans (US)
Cotton Outtock'A* Index
Wootops (54a Surer)

«a»M4n >005
50300c -500
$30905 -025
SI2740 -105
97Jte

45.00C
150lr
28500 -100

9S09p • -102*
1O607p +204*

11Q08P +5.77-

S31100 +030
S3720O +200
Unq

S1410V
IMq

SSJOp +000
880Op +000
92400m +000
ssoolow +25
$5020 +70
ssoaow
2240 +&
77.10c +0.10
417p

Aug 13 Aog 12 month ago year ago
200-65 30141 211.01 17625

Cprna urtaw wteratae atatad. p emafe sma
r mgsMg. m Mmyrimemu. v s«l * a*. • Mto.
z AugSro V London RMfcri. rCMfMMn. * Bin™w cIimb. * Oense an weric. TO—d on 1473 l—a al
Ptereia.

ACROSS
1+ 5 It takes trouble and cour-

age to provide heating for
the retired (8-5,6)

9 Rep stood foolishly where
the election could be
fought (8)

10 Supporter's sick! That’s
about normal (6)

11 1 put in a memo for hazel-
nut chocolate (6)

12 Tropical plant one found in
particular type of earth (6)

14 Wise guy’s put the right
drink in the vessel (5,5)

18 Firm’s instruction to main-
tain the same course after
surprise (4,6)

22 Extract what’s allowable
after closing of rairn> (6)

23 Strong cheese is salt back
after starting to ooze out
(4-4)

24 Professional killer
“wasted" characters in cin-
ema (6)

25 Relate to dancing bear (8)
26 Freedom or access to mea-

sure developing timber (6)
27 Downcast beauty lost

English flower (8)
DOWN

1 The concealment of physi-
cal punishment (6)

2 mng is absorbed by subject
of terrestrial boundary (6)

3 The response to a monarch
seizing territory down
under (6)

4 Does MP in Incident ever
get equanimity? (4.6)

6 New exam contains one
trap (8)

7 Edward accepted a period
of abstinence. That's bril-
liant) (8)

8 Sets aside rare mask for
review (8)

18 Archer's to do a turn for
some food (6.4)

15 After Friday, eremite goes

S
1®27 for a (4.4)

16 Stress Identification is to
be produced to unforeseen
event (8)

}Z SPf3® rm toto property) (8)
19 Qaim supporter Is in drink

20 Install one in a sumptuous
abode (6)

21 Divulge note on meat (6)

Solution 9,146
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LONDON STOCK EXCHANGE
MARKET REPORT

FT-SE-A AB-Stw*M« Etta**?

London inches nearer to new closing peak
By Phifip Coggan,
Markets Editor

The London stock market once
again demonstrated its recent
resilience by "Pairing off an early

decline to edge a step nearer its

all-time closing high.
The day's economic data were

not designed to help the equity
market. The July unemployment
numbers showed a bigger-than-

expected drop of. 24,000, albeit on
a seasonally adjusted basis, while
the underlying rate of annual
average earnings growth edged
up to 3.75 per cent
Both figures would appear to

reduce the justification for a fur-

ther interest rate cut. especially

as the minutes of the July 3 mon-
etary meeting show that Mr
Eddie George, the governor of the
Bank of England, is strongly
opposed to another reduction.

Gilts fell back on the news,
dragging shares down with them
and. at its worst, at 10am. the

FT-SE 100 index was 10.3 points

off at 3,813.1. The Tuesday night

weakness on Wall Street, where
the Dow Jones Industrial Aver-

age fell by 57 points, also
weighed on sentiment
But, for the moment, it seems

hard to keep the London market
down. and shares duly
rebounded. When Wall Street

opened stronger - the Dow was
12 points ahead at the close of
London trading - Footsie edged
into positive territory, finishing

the day at 3,830.3. The aQ-tbne
dosing high, recorded on April
19, was 3357.1.

The FT-SE MId-250 mrimr also
managed a gain of &3 to 4351-9.
But gilts did not recover their

losses, and the benchmark 10
year issue finished the day with a
fall of three eighths of a point
Mr Mark Brown, head of strat-

egy and economics at ABN-Amro
Hoare Govett, said: “Confidence
was tested In July and survived
and that leads to a bounce-back.
Equity markets are being sup-

ported by the fall in US band
yields from 735 per cent to 6.75

per cent and in the UK, by liquid-

ity; there has been around Elbn
of share buy-hacks over the last

month."
But Mr Brown doubts whether

Footsie can break out of the top
of its recent 33503350 range and
is sticking to his end-year fore-

cast of 3300.

There was a modest sprinkling

of corporate news yesterday.
BICC’s overall loss obscured a
rebound in its cables unit - and
the shares staged a modest rally
- but Glynwed, the engineering
group, disappointed the market
and its shares were the worst

performers to the FT-SE Mid 250

index.

The best bid story that traders

could dream up was a revival of

taiir of an offer for Schroders.

This rumour, which has been

around for at least a year, was
r-TTrrflatPd again only last week.

But it was sufficient to make the

merchant bank’s shares the

strongest performers in Footsie.

Volume was once again sub-

dued, with many dealers on their

August holidays. Just 529.9m

shares were traded by the 6pm
count, of which 58.8 per cent was
in non-FT-SE 100 index stocks.

The value of retail business on
Tuesday was £1.4€bn.
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Hanson
toughs it

out
By Peter John, Jeffrey

Brown and John DfucSu

Leading conglomerate
Hanson, one of this year's
worst performing Footsie
stocks, was wearing a brave
face ahead of today’s third

quarter results. The shares
added 2% to 168‘Ap.

Brokers said the forecast

profits range for the third
quarter was wide, possibly
stretching from £250m to
£350m. But most analysts
felt that the results would
have to show an alarming
deviation to have any real
impact on the share price.

“What matters now is the
sum-of-the-parts calcula-
tions. It’s hard to see any
single three mnntha of trad-

ing having tnnch impact on
these,” said one leading ana-
lyst yesterday.

Coaksom continued to drift

lower following Tuesday’s
“reduce" note from NatWest
Securities. The stock came
off 7 to 25Gp for a two-day
decline of more than 6 per
cent
Not all brokers are down-

hearted. Mr Martin Bamford,
conglomerates analyst at
UBS, remains a buyer of the
stock. "We’re In an informa-
tion vacuum ahead of next
month's interims. This
always creates uncertainty",
he said.

Schroders, the largely fam-
ily-owned bank, bounced to

the top of the Footsie
inspired by what one ana-
lysts described as “summer
mischief".
The non-voting shares rose

40 to 1040p and the ordi-

naries 20 to I348p on a
return of long running take-

over speculation. Yester-
day’s boost might have been
prompted by earlier rumours
- denied by the company con-
cerned - that Singer &
Friedlander had approached
a foreign hank offering itself

for sale.

News that Munich Re is to

buy American He also refo-

cused attention on interna-

tional consolidation in finan-

cial sectors and gave some
dealers the chance to re-visit

the possibility of Commerz-
bank of Germany making- a
play for one of the last

remaining UK banking inde-

pendents.
Nevertheless.' Schroders

has always stressed that it Is

very happy to remain inde-

pendent And as the family
controls more than 40 per
cent of the stock, share-
holder loyalty is unusually
strong.

Standard Chartered fell 14
to 691p in tiie wake of cau-
tious comments from Gold-
man Sachs. The US broker
has raised its profit esti-

mates but reiterated its

“market underperformer”
recommendation-

De La Rue, the savaged
bank note printer, was one
of the strongest mid-cap
stocks as buyers started to

return to the hard-hit paper
sector. However, the rise of
18 to 644p was a small plus
when matched against the
slide of more than 30 per
cent this year.

Interest rate optimism got
more firmly behind the
builders with the materials
sector showing a number of
lively gains, notably the
so-called German stocks,
Redland and RMC.
What the Bundesbank had

to say yesterday about the
fragility of the German eco-
nomic recovery sparked talk
of a reduction for repo rates
when the bank’s council
meets next week.
Both RMC and Redland

get more than 40 per cent of
turnover from Germany. The
former added 8 to 1047p
while Redland bounced to
the top end of the Footsie
performance charts, rising 7
to 430p.
Builders are overtly sensi-

tive to interest rate changes,
and rekindled hopes for a
politically inspired cut in the
UK underpinned the upbeat
mood.
Blue Circle gained 5 to

380p, Caradon 6 to 211p and
Meyer International, up 9 on
Tuesday, a further 9% to
39CP/4p.

Housebuilder Bellway,
which is due to replace
Southern Wats* in the FT-SE
Mid 250 index, jumped 12 to
319p for a two-day advance
of 6 per cent.

Takeover talk resurfaced
at PizzaExpress, driving the
shares up 13 to 432p.
The restaurant chain Vias

been a highly visible bid
favourite all year but yester-

day’s gossip was not accom-
panied by much physical evi-

dence of buying. Turnover in
the stock was a nominal
53,000 shares.
PizzaExpress has risen

from 2l0p since January,
and from 340p since the mid-
dle of July, with much of the
recent takeover excitement
generated by Whitbread's
£l33m offer for Pelican, who
are operators of the Cafe
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Rouge chain.
The vague whisper yester-

day was that rival brewer
Bass, up 1 54 to 823p, was
about to spring a bid.

Courtaulds Textiles picked
up 3 to 337p, while other
stocks ha the sector showed
little movement.
Orange rose l%p to 179Vip
after an analysts' report
which said trading losses in
the telecoms company would
bottom out The report, from

Balfour Beatty construction
arm, which turned a profit of
E13m into an ERm loss for

the half-year.

Engineer Glynwed Inter-

national shed 8 to 332p after

the group’s interim results

came in at the bottom end of
City expectations. SGST
reduced its full year esti-

mate by £5xn to £87m.
Bus and rail operator

Stagecoach put on 14 to 501p

FUTURES AND OPTIONS
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£? 55!? .Ut. JfS*
Dotcom out. ine report, xrom ^ ^0^ that the com- ^ « wK « n t£ mABN Amro Hoare Govett,

pgjjy was teeing up another . now tz7i* 34 ibs^ 44^ in' s?i* «»»* 75 wb 98 122 ^
expected an interim loss of round of corporate news ran Dref 211 ««* 14^28*11 B3»} Mi 5S

£i30m next week. However,
it said this loss should
decrease to less than £i20m
in the second half.

Valuation stories returned
to lift Pearson, the media
conglomerate which owns
the Financial Times, 7 to

675p. Credit Lyonnais Lalng
set a break-up price of 872p a
share and a trading value of
75Bp on the stock. Break-up
valuations for Pearson have
been in vogue since Hender-
son Crosthwaite carried out
a sum-of-the-parts exercise,

which last year valued the
company at 950p a share.

Satellite broadcaster
BSkyB added 5 at 512p on
reports that it is in joint ven-
ture talks with the BBC.
Chemicals remained out of

favour, with HSBC James
Capel reminding investors of
its negative stance on ICl
and British Vita. ICI was
down 3 at 792p, Vita eased to
aoip and Courtaulds Ml 4 to

437p.

The results gush slowed to

a tridde yesterday with the
Footsie unrepresented.
Where there were numbers
to be crunched, they mostly
supplied mixed news.

Electrical cable and con-
struction group B1CC. which
stood at 360p in mid-April,
ticked up 5 to 320p in spite of
provision-hit six month
results and broker down-
grades for thp fuU year.

The group is struggling to
overcome weak trading in its

round of corporate news ran
round the market.

Brokers pointed to possi-

ble news on the planned
takeover of Swedbus. the
Swedish bus group with a 30
per cent share of the
national market
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9% Turn Mm 058 65
11

1.12 4.7 14

1.35 2.5 1 5 204 53% 53% 53%
OK 27 10 7434 31% 31 31%
12a 25 12 2297 51% 50%

21% 16% TampftFmta 027 15 226 18% 18% a

7% 6% TMxmeu 060 ox
7% 6% TanpUGFd x 060 B£
»% 4&%Himcd
®*2 34% TqxxaPia
27% ii%ineemB
9% 4% Terex

14% 11 Imp bda
13% 6Teem
90 75% Ttoni

80% 50% Taras M t

58% 40% Tdret

32% 25% Twite
43% 38% 1XUI
3% 2% Tui Mi
89 69%Ttatm
5% 3% Ttnctaar
17 11% nm cap

27% 10% Ttai FbM
44% 30% Ttam
44% S%1H0M
40% 33% used
23% 18%
25% 21%

7%
7

110 7%
072 7%

150 35 B 1712 51% 50% 91%
350 75 11 80 30*4 38 38%

7 9968 14% 14% 14%
008 05 6 70 7% 7% 7%
014 1.1 7 741 13 12% 13
040 35 517071(13% 18 13%
340 35 21 4813 88% 85% 88%
040 06 B 78 67% 07% 67%
068 15 11 64ZS 48% 46% 46%
040 1A 28 10 29 28% 29
2L00 4J283 38Q <2% 42% 42%
1.1D41S 17 19 2% 2% 2%
1.76 2.1 17 860 84% 84% 84%

28 5 3% d3% 3%
IS0 102 163 11% 11% 11%
033 15 274 20% 20% 20*4

012 03 32 2664 40% 39% 40
068 15 12 401 38% 38% 38%
1.12 30 17 96 37% 37% 37%
040 ZJ 12 41 17% 17% 17%

753306 24% 23% 24

- T -

50 29%THM-x
3B% 24% TRapy
45% 29% TidWtan

46 39% TnMcft
47% 36% Tlatai? x

7% 4% TOanQp
12% intan PI x

7% 5% Tpdd Stop

10% 6% Tdfhafen Co 056 01 35

23% l4%TMBas
58% 32%TanMr
49% 34 Toads n
49% 40% Tc&gufc

36% 30 Toro Cap
54 37 Tosco

Z7% 11% TabdSrd

30% 20% Tym
26 23% TractzBtac

B4% 68% TnxsAro?

75% 82% Tramtai
11% 6% TrenxrXR
11 5%Taravro

060 1.7 26 3742 35% 34% 35%
020 05 28 1944 37 34% 36%
038 15 40 4647 35% 34% 35

040 09 12 814 44% 44% *4%
120 35 ID BSD 37% 37% 37%

9 213 4% 04% 4%
150 07 8 11% 11% 11%

18 38 6% 6% 6%
186 0% 8% 9%

11 22D 18% 16% 1B%
46 448 52% 51% 51% +%

029 08 19 132 35% 34% 35% -»%

1.16 2-7 19 704 43% 43% 43% -%
048 15 11 B4 31% 31 31

064 1.4 13 1007 47 46% 47 •*%

004 02 94 40 22% 22% 22% -%
5416478 29% 27 29 +1%

152 75 10 19 24% 24% 24% +%
250 25 ID 61B 7D% 7D 70%
048 07 11 75 71% 71% 71%
026 25 9 4 ID ID 10

020 25 6 162 7% 7% 7%
19% 12% TrmsMch x 026 15 12 72 18% 18 16%
47% 37% Itorirx

30 20% Tredegar

36 33% TrittaCS

14% 10 Titan

»% 5B% Trtxna

25% 22% Titan

36% 30%Tmity
36 Z7% Tmon z

59% 40 rrttnA

27% 16% Troet

17% 12% TmOB BP

5% 3% TiitaCip

46% 30% Tuppm
7 5THWdlki

20% 14% WlGm
25% Z1 % TWtl DOZ

1

44% 32% Tja*i

7 3% TVOOT

3 1% TWer

060 15 10 5737 45 44% 44%
024 05 10 25 31% 31 31% +%
250 72 3 34% 34% 34%

7 186 11% 11% 11% -%
1-20 16 13 1130 73% 72% 73 %
068 25 323 23% 29% 23% -%
058 2.1 11 963 33 32% 33

089 25 91324 31% 31 31% +1
010 02 56 3382 46% 44% 46 +1%
050 11 17 BOB 1B% 19% 19% +%

7 550 16% 16% 16% -%
020 35 20 471 5% 5 5%
080 15 15 1231 43% 43 43% +%
012 22 57 5% 5% 5%
084 42 9 239 15% 15 15

079 11 9 22 22% 22% 22% +%
020 05 21 1099 43% 42% 43% *%
010 25 6 69 5 4% 5 %

2 65 I%'tf1% 1% +%

0% 6% US
52 49% U1HG4.I

30% 24 USC

35% 30% 1ST

60% 38% UHL

24% 20% ua cap
9% 5% INC Inc

35% 23%Ui*an
28% 21 % IM he x

25% 16% IM&ltd

87 72% Utar

I4S^13D%IMBN

55% 44% UaQxrp

49% 36%UnCab
24% 16% IHon Coqi

56 48% UnB 150
88 60%Ufl450

44% 37% Ibfiec

74 64% UBPac

32 2B%IMadted

. u .

ID 1436

-%

%

7% 7% 7% «%
4.10 02 11 50% 50 50%

34 2035 2B% 28% 28% +%
1.48 4.7 13 5244 32 31% 31% -%

10 4348 51% 49% 49% -1%
142 SS 10 384 24% 23% 24% +%

40 59 7% 7% 7% +%
150 85 70638 23%£3% 23% -%
044 15 23 80 27% 27% 27% +%
012 05 18 51 ?1% 21% 21% -%
ISO 14 16 7 79% 79 79% *%
IM 22 171480142%1fl% 142 +%
1 BO 15 12 1873 51% 50% 50% +%
075 1.7 7 477B 43% 43*4 43%

32 140 a24% 23% 3«%
150 7A 1100 47 47 47

450 7J Z40 81% 51% 01%
250 67 13 720 37% (07% 37%
1.7Z 14 154110 T1% 71% 71% +%
158 14 101775 31% 31% 31% +%

20*4 17% IMonTaaj 020 15 151235 19% 10% 10% 4%
0 5%Untg* 3838 B% 5% 5%

7% 4 Uni Carp 22 154 6% 6 6
25% 18% UHtand 054 17 20 421 24 23% 23%
15% 13% UtftandBp 0S6 7.1 32 604 13% 13% 13*2

24% 20% IMtanU 020 15 11 7 21 21 21

69 30% UMtaXW WO 0.1 27186*8 30% 37% 37% +%
40 34%umumn 288 7.0 9 84 36% 38% 38% *%
6% 4% UUMialx 020 15 57 422 5% 5% 5%
13 11% UdtoUA* 042 35 13 12% 12% 12%

15% !2%UPxrtt«r 47 7 13% 13% 13%
20% 11% U5W 012 05 8 1751 18% 18% 10%

020 15 8 781 16% 16 16%
43 1705 23% Z2% 23%
6 67 23% 22% 23

0S1 11 20 415 30% 30% 30%
056 02 27 1418 35% 35% 35%
120 IS 18 1641 117% 116% 1*6%

OSZ 6.4 IS 886 14% 14% 14%
11 1IB 18% 16% *8%

40% 28%IMrFMhii 150 14 16 571 20% d29% 20%
20 17%IM*W| 170 06 12 23 19% 19% 10%

050 15 62 mOO 10% 10% 10%
UE 35 13 482 27% 26% 27%
OBO 14 10 6180 34% 33% 34

1.10 15 16 B12 62% S 62%
12 7Xa*% 25% 26*4

2-14 6S 12 3604 31% 30% 31%
90 3017 18% 17% 16%
33 5067 20 28*2 28%

050 BS 0 40 9% 0 9

068 33 88 4057 20% 20% 20%
1 00 35 11 1834 28 27% Z7%
020 15 90 25 12% 12% 12%
1.7G 01 12 201 28% 28% 28%

-%

17% 14% USR6
24% lB%USRter
29% 20% IStane

33% 2B%U5UQpx
36% 19%USSmg
118 00*7 HUM
14% 12UHMtax
30% 14% unbode

10% 10% UdtaDp
28% 22% UM Dp
34% Z7% INDCSI

63% 54% IMUM

26% 17%USM
37*2 30%USWBfl
23 14% U56MM

32*2 17% UMWaSl
10% 8% USLRkc
22% 17% USX M
37% 24% USX US

14% ID USXMU
30*4 25% USkXVP

*%
%

+%
+%
-%

+%
+%
•%

-%

S

- V -

83% 47%VFCp
29 20% TAanCi

7% 5%VM&B
39% 14% WbeMBl
11% 9% MtAnCapMT 072 BS
6% eVtaiMH 07D10B

1.44 25 28 06 58% 57% 58%
052 2A 1897 21% 21% 21%
120 12 16 38 8% 8 6%

81 4304 16% 15 15%
38 10% 10*2 10*2

40 6% 6*i 6%
9% B%UMnUH 056107 33 0 8% 9

20 17% VKmpCapBd 15* 8.4 48 18% 18% 18%
21% 19% WnpdmODr 088 44 Z7 20% 20% 20%
7% 7%HbxeCPSax 054 67 332 7% 7% 7%
19% 6% Vhcc M 040 25 32 275 15% 15*4 15%

032 07 10 1297 45% 45 45%
18 5940 48% 49% 49%
82 570 31% 31 31%

158 02 0 21 13% 13% 13%
550 7.4 OB 68 <08 68

151591 20% 19% 20

27 383 31% 31% 31%
058 15 24 894 37% 38% 37

11 54 9 B%
231147 41% 40% 41

144 55 17 321 41% 41% 41

168 28 11 345 58% 57% 57%

40% total

50% 32% tot*
39% 25% Veneer

14% 12% vran
76 GaVHSFSSO

a i7%vwtata
24% Vtaatac

40% 32%VWafeoe
11% 8% Motor
42% 25 Mon Cos
42%as%vmaoox
59% 53% ttdcitt

4
+%
-%

- W -

24% 10%«mSm 23 2E9 21% 21 21%
32% 28% HPCHottl x 1S7 02 12 367 31% 31% 31%
28 17% Wnomhc 61730 19% 18% 19%

48% 30%KtHB 1 60 35 12 B73 45% 45 45%
3116% tatatti 026 13 35 107 » 18% 19%
4% 2% HUODog 014 45 8 55 3% 3% 3%
3B%29%Vbtan 044 15 24 280 35% 34% 34%
30% 25% UniteeCS 043 15 17 740 27 26% 20%
26% 19%BHM 021 08 2144SniC6% 26 28%
58% 44% WMJXIX 156 14 19 2839 57% 56% 5S%

ISO U14 319 19% 19% 1B%
1.14 52 0 473 21% 21% 21%
1J* 17 61 61 29% 28% 29

450 15 18 21 323% 321

0.10 1.1 38 46 9 8%
246 4089 9% 9% 8%

048 23 7 M 20% d20% 20%
1H 058 10 1 294 4 4 4

223 1623 27 26% 26%

20% 18% BUEnxBy
22% 19% I

30% 25% 1

324% 276% I

11 6% 1

12% 9%HMganMn
44% 20% HttkJn

3 i*'
37% 23% 1

323 +2%
0 -%

3

20% 16% 14*0 (Dh() x 020 1.1 41 1772 18% 16% 18%
40% 34% VtaXPBMl 148 03 21 IDO 39% 36% 39%
4% 2%MMrtou5l 064 205 8 141 3% 3% 3%

0S2 17 17 121 33% 32% 33% *1%
032 15 12 938 20% 20% 20% -%
520 11 12 IB94 249% 248% 248% +1%
024 15 19 1350 10% 18% 18% -%
056 13 32 22 24% 24 24

DS2 5S 17 IBS 16% 15% 15*3

28 441 SB% 57 58
18 50(2 34 33% 33%

020 14135 Z78 14 13% 14

106 7.1 10 G85 29% 28% 29%
020 15 8714174 1 5% 15% 15%
032107 0 10 3 2% 3
1.18 55 11 20 22% 22* Z 22%
088 ID 10 7183 29% 28% 29
150 35 IS 3307 45% 44% 45%
0 12 0 8 19 2327 14% 14% 14%
136 2.7 21 515 49% 49% 49%

25 17 34% 34% 31%
039 1.7 17 2054 22% 22% 22%

50 118 14% 14% 14%
1 68 4.7 13 378 35% X 35%
138 17 24 1935 51 49% 51

005 09 11 30 5% 5% 5%
020 15 67 296 12% 12% 12%
096 17 21 3B3 35% 35% 35%
040 *S 16 79 8% 8% 8%
152 55 13 478 27% 27 27%
012 OS 56 110 13% 13% 13%
1 12 17 83 547 30*4 30 30

0.71 16 28 B Z7 2E% 27 +%
064 10 22 0304 32% 31% 32% +%
0.16 05 23 204 35% 35 35%
080 25 26 66Z7 21% 20% 21%
O10 05 62 22% 21% 22

1 369 5% 5 5*8

ISO BO 12 145 32 31% 31%
068 IS 28 1333 53% 52% 53%
032 IS 3 218 33% 32% 33% +1%
040 IS 14 23 26% 26 26% +%

33% Z7% WAHk
24% 18 tVctaftn

2B%2021| Wefcf

22% 18% Weadfix
30 22% wee* CD

16% 14% Weeks E

85% 49% MMBbs
34% 16%WOgtal
18% it%ne»nma
34% 28ddei Rea

21 15% wags*
4% 2% HtanxGod

24% 20% weapac

33% 2S%Mmco
49% 38%«fKltex
17% *3% wtaunre
61% 47% WhHpl

43% 27*2 UNMM
25% 21% MfHtnxi

28% 13% maakar
37% 30% Mar fee

53% 42% Wtarn

6% 5%WMdm
14% B% HMnee
39 31 HtonOx

10% 8% Wtnndixpi
32 25Wta£nx

14% 11 WlsaO

37% 2B%VHkoDxp
31% 23% WMC ADR

36% 27% HMXT
36% 23% MMmtnc
23% 9%mxdwn
22% 17% MM Wide

10% 4%Wo«tap
34% 30% tUPS Ffe

62% 48% wngnm
44% 27%WyieLB0or

30 laWpasM

4%

3
4%
4%
4%

a
41%

±
4%

4%
*%
-%

4

-X-Y-Z-
55% 30% Xerox 1.16 11 48 6018 54% 53% 54%
47% 30% flraCmpx 072 1.7 15 83 43% <2% 42%
2S% 20% yankca Enr ISO SS 11 123 22% 21% 22%
53% 43% ttrkbd

3% 3 Zattna

25% 5%2n8fi
28% 21%2Mn MB
7% 6*2zMxtac
22% 15% Zero J

23% 18*2 Dnnlm
11% lfl*?ZnriaFand 1JM 9S

B 8% Z«ndg Tod x 0S4 OS

036 OS 21 2075 46% 46% 46%
0.14 3S 10 273 3% 3% 3%

7 1481 10% *0% 10%
ISO 36 37 2 28 27% 27%
072 10J 119 U7% 7 7
012 OS 17 137 20% 20% 20*j

0.40 IS 18 196 21% 20% 21

137 11 10% 10%
178 .8*2 6% 8*2

Pna na msM Or retails

Veen* tata and tan ta wise maoa me mma tan Jan 1 1390
Udta nmemte naai ran a dMMnsm axta (•tfnraemawx naiad

aa 8m taxi itammHixi sax Ogam am xmdScta.
d-naw rxafy Xxk PC ptoa tanxmi Mb aeiea ihxm laartr

Hga 1-ta-OMM or ex^Wte let^WL r-cbeg inU
f Dtaa ewpauded.

FTFixe Annual Raponx Santee
Toa an awn da cam* xadxiteta rqxn a any ataptar

euuuumi «*n ? neare onm me cage F1318& Rbo 6IB1 770 0770
lapaa 24 Inn netafing tmtaeodel er bx 0181 710 38ZZ. B ctag
haoduk Bn UK, a* 181 770 OTTO nr ixx *44 1*1 770 3822.

Repot* wM ta ssnr ca n ned MrUm Ay. taBba to MUBM

AMEX PRICES 4pm doseAugust 14

Stack Ota. E IDOt Mp LawCtaaeEtmB

19 16 17% 17*2 17*2 -%WHage
AMnhc 11 7 1%
Npnana oosi25 i« 7%
Am taps UK 6 13 36*»

taxUd 005 4

Aroa&qd 28

MlXHHIltlA 55

ASflltas 100 6

Adrokdi

AadkmA
AtolucA
Anwfra

Hi i’b

7*2 7*2 -iV

35 35 -2

957 10% 10% 10%
90 12% 12*2 12% +%

632 5 4% 5»%
20 18% 18% 18%
29 5% 5% 5%

4%
Hi
3%

4%
1%
3%

4%
Hi
3%

B&H total 060 12 7100 2}’ :{i 2,‘i

BaapgrMb 088 *3 7 30% 30*8 30%
BaktanTA OW 27 274 3% 3% 3%
EATsdr OBP 10 620 ISdiaJJ *5

Beam M3 16 2% 2% 2%
Mm Itai 040 25 91 3% 23% Z3%
BfrftMA

Bdmm
BrasoaA

13 206 30*8 l*1! 30

ID 27 Hi i**

036 10 47 19% 18% *0% *)r

UM 22 in 19 1B% 18% -%

Cdprap

(taaoret

CsnHarc

DMFdA
OmMicd

CmpTcn

Compusac

0.13 15

014 30

OOI

030 IS

112

77

a % % %
36 31% 31% 31%
3 10 10 *0

28 Hi (% Hi
58 22 20% 22

83 10*i 9% 10%
20 2,1 ?£ 2d

W tae « Eta

Stock Dtv. E 100a Mgh LiMrCfcxM Ckag Stack Otv. E 100s Mgh Low Ouse Chug

Cooed FM 14 31 6% 6% 6% HtoCD OlO 25 20 17 16% 17 -*s

CtnesAT Axfl.64 16 Bl 12% 12% 12% +% HmamanA a 8 64 eft 6ft -*8

CRxmCA ado 1 5 14% 14% 14%
Crown CB
CuHcx

Cusnnvxt,

040 1

ore 17

17

137

55

2

14 014 14

13% 19% 19*2

2A 2A 2A
*%

httronQi

hi Cons

htamagn

016 20 10

19 1502

44 122

12 11% 12

7ft 7% 7ft

16 15% 15%

+%
*A
-%

Max OlO 21 1600 T9 74% 14% 4*8

a has 5 3465 1% 1% Hi -A
Ducomroun 13 re 17% 17% 17% -%

Jan Bel 19 38 2ft 2% 2% A
KhaikCp 19 17 3% 3% 3% -%

EasmCu 0.46 32 5 13 13 13 4% KkbyBp 010 32 3308 16*2 15% 16% -*0

Echo Bay 007 282435 10% 9% 9% -% KupEd 9 147 15 14% 18%

EcolEn A 03? 26 B 7% 07% 7% -%

EtSspRe

Eritope

18

33

814

263

11 9% 9*2

14 13% 13%

•1*2
LatxuDB

Lexer Ind

006 51

69

G7B 7% 7ft 7ft
714 13% 13% 13%

-%

Lumen hx: 3 56 10% 10*2 10% +%
Fabkxto am 19 10 26 25 26 Lynch Cp 020 10 14 78% 78 7B

Fna A 280 14 21 49*2 48% 49% -%

Forest La

Frequency

17

12

789

89

37 36% 36%
7% 7% 7%

%
Maxim
MensA

6

052 12

20 39% 39% 39%
97 31% 30% 30%

Mem Co 020 4 10 7*8 7% 7%
Garan are is 8 17% 17% 17% -*• Mromadfa 0 B37 10% 10% 10*2

!

OanlFdAx 076 IB 277 33% 33% 33% % Ittwld 5 6% 6% 8% +%
Qaffltr 070 12 345 19% 19% 18% MoogA IDO 14 30 20*2 20% 20% “*8

GoMrid 6 56 ft ft A +ft USRExiK 10 73 H d% %

ttarOe 2 41B i*e iA iA Mrifafflav 4 6 9% S 9

Hasbro, 040 171033 38% 35% 36*a NYTmA 055 20 2070 30% 30% 30*2 4%
heamCii 29 72 1% mft ift -ft tkarocE 112 5 4*a 4*2 4%

PI SI*

Stuck Dtv. E 100s Mgb UrnCtnaOni

NV3 7 138 1D*j 10% 10*2 %
Pegasus 6 010113 700 11*2 11% **%

27

NASDAQ NATIONAL MARKET 4/mdaseAuffustl4

E WO» ogk Ian

ACC Carp

AcctanE

AokxnCS
Adeptocfi

ADC Tab

Atungm
MBADfl

012337 517*40*2 30% 40*2 4%
715150 9 7% 6% 4l.?a
SO 2556 37 35% 38% +1%
28 8287 49% 46*2 48% -%
424506 46% 47*2 48*2

16 258 21% 21% 11%
016 30 10 104 34 34

Adobe &JM 010 31 8033 32% 32 32%
Adi Logic

Aib POire

MvTcttJW

AdndaA
AencoEa

AkExpr

AkroAOR
AtxBU

11 188 8 7% 7%
11 614 7% 7% 7%

101 1022 34*2 33% 33%
036 13 652 48% 48 48%
010 40 433 14% 14% 14% 4%
024 16 730 27% 26% 27% 4%
1J5 10 215 56% 55% S6% •%

086 23 774 25% 24% Z5A +A
(UtaOrox ore 12 2 37% 37% 37%
juarni

AidCapa

AH Cap

Atoenec

Aba 6ad

Alan Co

4%
+%
4*2

13 019 15% 14% I4fi

182 16 28 18% 18% 18%
1.16 12 38 14% 13% 13tf

032 B 40 4% 4 4%
006 22 900 % 3A 3fi

1S1B7D0 44 42% 43%
Am Banker 080 10 SB3 44% 44% 44%
AnCMto 016 2 270 7% 7% 7% 4%
An Msag 30 575 24% 23% 24% 44
Am Sanaa 032 11 TBBO 5% 4% 5%
AmFnwye 151 117 10% 10% 10%
AmBdA 088 17 1711 24% 24% 24%
AitadP 2 667 U djj jj

AmNDn 242 8 110 87% 68% 67%
AmParCDar 176SB1 12% 12 12% 4%
AfflTrev 145055 26% 26% 26%
Aiugrai tac 2620107 58% 56% 57% -%
AmmctiCp 008 48 752 7% 7* 7%
Arakgk 03) 28 61 26*4 26 26% 4a
AnaDsbi 080 20 5 37% 35 35 -2%

AnangeMm 075 6 52 8% B% 8% +%
AmtawCp 321718 45*4 43% 45 -*1

Apogee Enx034 22 207 32% 32% 32%
AW Bo 493138 10% 10 10% 4%
Apjdd ltd 653890 2S% 23% 24% 4%
AoptaC 048 3 8420 23 22% 22% 4%

OJS 24 1B43 28 27 77

&

-Hi

028 IB 65 19% 10% 18% 43
024 14 37 10% 10% 10*2

Argouautx 148 12 52 29% 29% 29%
ArtOdDel 004 15972 6% B% 6%
Armor « 064 39 111 15% 14% 14%
Arnold Inx 044 14 321 14% 13% 14,’c

Arbor Dr

Aicfeo

Arthofl

AspedTd

AST Ren*

ItttXDI

All SENT

ADM
AubSjs

aurwi

AUBMO
Awnkde

-%
%
-%

-%

-A
4%
%
•A
-he

B 094 8 7% 8

38 123 52*2 51% 51%
01003 5% 4% S

25 3 13% 13% 13%
03B 13 517 23% 22% 23 42

1724406 2B% 2B*2 20*4 4%
62366 3,

7
. 3% 3% -%

024 1225117 2D 10% 2D

2 166 2% 2£ 2\
OJB 6 B5 16% 18 16%

+%
-A
4*4

BEI B

Baker J

BdmtBx 040

BGDfK&Tn

- B -

area 144 0% 9% o% 4%
ore 2 0 6% B B% 4,%

B 11 18% 18% 18%

609 4% 4,1 4%

Pend

Moray A

PMC

are 1

are 13

1.12 11

81 11 10% 10%
99 41% 41% 41%
44 13% 12% 13*4

-*4

RxganBroU 28 7100 31% 31% 31%

SJWCtxp 2J2 0 5 36% 36% 36% 4%

Tib Prods

TeUttna

nummedcs

ThernxXrB

TOPNA
TanuCmiy
Truer,

liens Mo
TirmBrA

TumSrS

%020 12 166 7% 6% 7%
040 15 499 39% 39 39%

43 228 27% 26% 27

28 152 34% 34% 34% 4%
030151 168 10% 10% 10%

3 237 % fi }i -A
d «a u 11 a 4,v
7 62l4ul*% 10% 11% 4%

007117 80 26% ffi% 25%
007117 162 26% 2S% 25%

-%
•12

UUFcxxEA ore 20

uaFnxteS ore 22

USCelU 18 578

1% m%
7 1H Hi
B 31% 30*4

-*8

+%

VasomA
VasomS
war

1141743 33% 33 33%
117 5500 34% 33% 31

1.12 16 73 12*2 12% 12%

Xytiorax 3 148 HJ 1% H

80 a 10% 19% 10%
BartoraCti 064 10 476u1B% 17% 18% 4%
Bankncrti ISO 9 II 32% 32% 32% -%
Bute Gao 041 13 193 22*2 31% 21% -%
Baric PM 060 13 2 27% 26*2 26% -%

080 14 148 23% 22% 23% 4*2
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AMERICA

Dell Computer lifts

technology sector
Wall Street

US shares were mostly fiat

to modestly lower In midses-
sion. in spite of optimism in
some parts of the technology
sector, writes Lisa Bransten
in Neva York.

At l pm the Dow Jones
industrial Average was off

9.25 at 5.638.03, the more
broadly based Standard &
Poor's 500 lost 1.14 at 659.06,

and the American Stock
Exchange composite was
0.23 weaker at 549.56. NYSE
volume came in at 197m
shares.
A strong earnings report

from Dell Computer helped
the sagging technology sec-

tor gain some ground. The
Nasdaq composite, which is

about 40 per cent technology
shares, added 4.17 at 1,130.32

and the Pacific Stock
Exchange technology index
was 0.6 per cent stronger.

Dell rose 33% or 7 per cent
at $60Vs after announcing
late on Tuesday that second
quarter earnings rose 58 per
cent to $1.05 per share, well
ahead of the consensus fore-

cast of 91 cents. Among
other computer makers.
Gateway 2000 rose $2 at

$31*4. Compaq compute" $1%
at $58% and IBM $1 at $110%.

Some high-flying Internet
companies, however, lost

ground. Cybercash slipped $2
to $31Vi and Netscape Com*
munications lost $1 at $39.

Several retailers gained
ground after Tuesday’s
stronger-than-expected
report of retail sales in July.

Sears. Roebuck rose $ia/» at

$45, Wal-Mart was $% stron-

ger at S26% and Toys "R Us
climbed $1% at $28%.
Merger and acquisition

news moved several shares.
American Re jumped $4% or
8 per cent at $62% on news
that Munich Re had agreed
to buy the company for
about $38bn or $65 a share.
Ralcorp Holdings added $2%
or 10 per cent at $22% after
General Mills said it would
buy several brand-name
cereal lines from the com-
pany. Shares in General
Mills slipped $% at $55 on
the news.

Canada

Toronto saw Comex gold
down $1.40 to $391.80 at mid-
day; the sector index headed
briskly south, with a fall of
1.7 per cent in midsession;

Buenos Aires regains calm
There was a calmer trading
environment In BUENOS
AIRES as investors reflected

on Tuesday's 5 per cent
decline. The Merval index
was up 0.03 at 500.43 by mid-
session.

Some brokers said that the
market's tumble during the
course of the previous ses-

sion, after the government
had published its new eco-
nomic programme which

called for a number of aus-
terity measures, was proba-
bly overdone.

Analysts yesterday critic-

ised the government for an
absence of public sector
spending cuts, although
there was speculation that
such measures were being
considered.
MEXICO CITY lost open-

ing gains and by midday the
IPC index was down 15.79 at

3,219.89. Probursa was the
strongest gainer in early
trade, up 1.72 per cent

SAO PAULO was margin-
ally higher at midday,
although the expiration of
futures contracts and Mon-
day’s options settlements
was keeping activity vola-

tile.

The Bovespa index was up
367 at 62,644 my midsession.

EMERGING MARKETS: IFC WEEKLY INVESTABLE PWCE INDICES
DoBar forms Local currency tonus

Market
No. of

stocks
August 9th

1896
% Change % Change
over week on Dec ’95

August 9th

1996
% Change % Change
ovsr week on Dec *95

Latin America CZ49) 528.12 -05 +128
Argentina (31) 821.46 -1.8 +2.6 503,326.91 -18 +2.4
Brazil (68) 365.71 -13 +198 1,38335 -1.0 +243
Chile (43) 72536 -1.1 -33 1,19439 -13 -2.1

Colombia1

(15) 022.31 +23 +4.1 1.14435 +13 +9.1
Mexico (66) 53137 +13 +17.4 1,72440 +1.1 +143
Peru* (21) 222.64 -23 +128 336.05 -18 +218
Venezuela* (5) 496.02 -0.5 +483 5,40082 -03 +1068
Asia (63Z) 250.74 +06 +83
China1

(24) 58.83 +28 +8.7 61.71 +2.6 +88
South Korea* (145) 10488 +1.1 -16.6 112.40 +13 -12.5
Philippines (35) 302.42 -3.5 +16.5 382.71 -3.5 +16.4
Taiwan, China* (83) 14431 +33 +28.1 14889 +3.0 +298
India7 (76) 92.69 -0.7 +153 117.52 +0.0 +17.1
Indonesia* (44) 109.95 -3.1 +0-2 139.87 -33 +2.6
Malaysia (123) 310.35 +1.4 +143 28536 +13 +123
Pakistan* (25) 247.14 -1.1 +18 398.49 -1.1 +5.7
Sri Lanka* (S) 94.90 +03 -8.8 114.66 +0.8 -53
Thailand (72) 310.03 +1.4 -17.5 31134 +1.6 -17.1

Euro/Mid East (238) 13482 -28 -4.7

Czech Rep (5) 72.79 -03 +213 64.52 +0.1 +213
Greece (47) 241.64 -08 +0.0 38737 -03 +0.1

Hungary" (8) 163.59 -0.5 +663 29532 -0.2 +828
Jordan (8) 168.50 +2.1 -88 251.77 +2.1 -8.7

Poland* (22) 682.08 +23 +60.0 1,16737 +2.6 +76.4
Portugal (26) 132.36 +1.9 +143 13836 +1.9 +164
South Africa* (63) 217.04 -1.9 -15.9 20335 -0.7 +48
Turkey" (54) 14183 -10.0 +35.2 5,632.49 -9.0 +384
Zimbabwe* (5) 366.62 -0.4 +33.5 538.75 -03 +42.9
Composite chi?) WM -04 +6.0

tnose noted wrttcti an.- fljFab 1 1301; dJOec 31 ISS% PUan S 1330; (4)D*c 31 1302; AMm 3 199ft ftfcAn A 139V. \7)No* 6 1332; «SSp 23
1990: WUr I 1991; fI0» Doc 31 T89% (> >IOoc 31 1303: (>Z)Oec 31 1302; (1310sc 31 <99% P«Dac 31 199% flSMug 2 199% (19 A* 2 >993.

The Indonesian government said yesterday that it would allow companies to
revalue their assets in an effort to boost the stock market. The measure is seen
as an attempt to encourage more companies to seek a listing.
The stock market has been affected since riots struck Jakarta on July 27, and
there have been fears that political turmoil may continue for some time.
The government said that companies would be allowed to revalue assets with
immediate effect, and that the gains would be taxed at 10 pm- cent. The
composite index fell 1.61 to 535.90 yesterday, bringing its loss since reaching a
year’s high at the end of April to 15 per cent in local currency terms.
• The Bombay stock exchange is to revamp the 30 share index, replacing half
the companies listed, with effect from August 19. The regulatory authorities said
that the readjustment was being made to reflect a broader percentage of market
capitalisation. An official said that the new index would represent 33U3 per cent
of the total market capitalisation, as against 25 per cent at present. There are
more than 6,000 companies currently fisted on the BSE, with a total market
capitalisation of $16Sbn. It will be the first time the index constituents have been
changed for more than 10 years.

FT/S&P ACTUARIES WORLD INDICES

EUROPE

Dollar helps stabilise quiet bourses

the TSE 300 composite index
was 6.45 lower at noon, at
5,041.79, with volume rela-

tively fiat at 28.4m shares.
Arequipa Resources, sub-

ject of a takeover bid by Bar-

rick Gold, said that it was
continuing to examine assay
results from its Pierina gold
exploration project in Peru,
and that the board was not
yet prepared to make a
recommendation on Bar-
rick's CS27 a share offer.

Arequipa rose another 20
cent after this, to C$2&90.

SOUTH AFRICA
Pressure on the rand and a
heavy fall in De Beers con-
tributed to an uncertain
trading environment in
Johannesburg. The currency
slid to a three and a half
month low against the dollar

as hopes for a rise in interest

rates receded. The overall
index fell 70.4 to 6,621.4,

industrials shsd 66.4 to
7,855.7 and the gold index
declined 20.7 to 1,782.4.

De Beers fell R3.50 or 3 per
cent to R131.50 on worries
that a contract had yet to be
finalised with Russia to join

its diamond cartel, the Cen-
tral Selling Organisation.

A stronger dollar offset

Tuesday’s Wall Street losses

but FRANKFURT stayed
quiet, toying with a number
of situations as the Dax
index eased L04 to an Xbls-ln-

dicated 2344.61 in turnover
DMlbn lower at DM5-9bn.
At Merrill Lynch, Mr Steve

Reitman Eked the long term
prospects of BMW. and the
carmaker recovered DM9 to

DM843 after Tuesday’s DM8
fall on more bearish com-
ments from Mr John Law-
son, of Salomon Brothers.

In chemicals, Hoechst
reported higher than expec-
ted profits, and forecast a 30
per cent pre-tax gain for the
whole of this yean a fan In
the shares, 31 pfg to
DM51.10, was ptrt down to
profit-taking.

Something similar gowned
to be happening at Munich
Re, after the world’s largest
reinsurance group signalled
a push deeper into the US
market with the $3.3bn
acquisition of American Re.
The German company's reg-
istered shares fell DM41.50 to
DM3£41; but that still left

them up over 30 per cent
since the end of May, cele-

brating their pending inclu-

sion in the Dax 30, which
was virtually unchanged
over the same period.

ZORICH was lifted by the
dollar, and the implied
improvement in prospects
for exporters like Sandoz

and Ciba which rose by
SFri23 to SFr1,414, and SFr26

to SFri,497 respectively, as

the SMI index advanced 20.5

to 3J>50.7.

Headline financials were
relatively mixed. Swiss Re,

which had been seen as a
possible buyer for American
Re, rose SFrl9 to SFri^SS
after the Munich Re deal

merged; but SBC fell SFr2.75

to SFr236, hit by profit-tak-

ing even after a 35 per emit

jump in half year net profits.

AMSTERDAM was inter-

ested in Ahold, the retailer,

for the second day running,
following its announcement
on Tuesday that it was to

expand in the fast growing
Asia market by forming a
joint venture in Thailand.
The shares rose 90 cents to

FI 87 as the AEX index put
on 0.17 to 549.45.

The expansion news was
greeted enthusiastically by
many brokers. Robeco
upgraded its recommenda-
tion from “neutral” to “buy",
with eps of FI 42)5 in 1996

rising to FI 5.07 in 1997. Oth-
ers noted that the deal with
the privately-operated Cen-
tral Group madp Ahold the
leading western supermarket
rVmin investing in the Asian
region, it was observed that
the growth potential in Thai-

land was enormous: in the
Netherlands, for instance,
some 70 per cent of food
goods were sold through

FT-SE Actuaries Share Indices
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supermarket chains,
whereas in Thailand that fig-

ure was 15 per cent
Elsewhere activity was

subdued, with ABN Amro,
which puts out first half
results today, off 50 cents at

FI 98.30. Analysts’ forecasts

ranged between PI i.47bn

and FI l-52bn, compared with
FI l_24bn in the same 1995
period.
PARIS moved quietly into

a four day break with the
exception of G£n€rale des
Eaux which fen FFr17 or 3.3

per cent to FFr500 on
reports, denied by the com-
pany, that it had issued a
profits warning.
The CAC-40 index eased

L05 to 1879-5265. with turn-
over less than FFr2bn.
Sales figures came from

Lyonnaise des Eaux, down
FFr4 or 1 per cent to
FFr452.4 after reporting a
slight increase on the 1995

period, while Seita, the
tobacco company which was
in the news earlier this

week, went in the other dilu-

tion, up FFr5 or 2.3 per cent

to FFr219 on good first half

sales.

STOCKHOLM recovered

from initial losses after Wall

Street in higher, and

the Aff&srvfirlden General
index closed 0-2 higher at

in light turnover of

SKr2hn-
The car safety equipment

manufacturer, Autoliv, was
the star of the day. rising

SKr7 to SKr208; its half year

profits were slightly higher
than expected, but the com-
pany also said that it expec-

ted to increase its share of

the world's car airbag mar-
ket to nearly 20 per cent by
the year 2000. against the
current 12 to IS per cent.

COPENHAGEN closed at a
new all-time high, the KFX
rising 0.26 to 118.61 after the

drugs and biotechnology
group. Novo Nordisk. pro-

duced better than expected

first half results.

Novo rose DKr24 to

DKr872. Also in focus was
Bang & Olufsen. the

upmarket audio, video and

television manufacturer:

B&O undershot its growth

targets for 1995-36 with an 8

per cent rise in profits, but

stayed optimistic for the cur-

rent year; the shares rose

DKrS to DKrtOa
HELSINKI underper-

formed as Nokia A wobbled

downwards again. FM3.30

lower at FM17S.60, and for-

estry stocks roil 1.4 per cent

on profit-taking and worries

over higher pulp inventories.

The Hex index closed 15.78

lower at 2.070.63.

MILAN liked Stet in early

trade after a local newspaper
reported that the govern-

ment had decided to sell the

utility in one bloc in Febru-

ary 1997. However, the
report was denied and the

shares, after a high of LA785,

closed L27 lower at L4.6B7.

The Comit index eased 0.83

to 600.19 and the Mibtel was
np 9 at 9,574.

TEL AVIV anticipated rel-

atively low consumer price

inflation for July, and the

Mishtanim index recovered
1.93 to 175.01.

ISTANBUL retreated 1.6

per cent as investors took
profits at the end of tho

interim corporate results

season. The composite index

lost 1,050.78 to 62.440.94 in

turnover of TL6.200bn.

Written and by WHIam
Cochrane and John Pttt

ASIA PACIFIC

NTT shares lead as Nikkei rises again
Tokyo

Much of the region was
depressed by Tuesday
night’s i per cent point fall

in the Dow. but the Nikkei
average came back from
early lows to close at its

high for the second day in
succession, writes Our Mar-
kets Staff.

The 225 index ended 116.16

higher at 20R81.ll after bot-

toming at 20.728.80. Once
again

,
high tarih stocks led

the way, but this time Nip-

pon Telegraph and Tele-
phone Corp (NTT) was in the
van with a 6-2 per cent leap
in active trading amid buy-
ing by foreign investors.

Volume fell from 267.9m
shares to some 240m.
Advances led declines by 702
to 293 with 205 unchanged.
The Topix index of all first

section stocks rose 9.02 to
1,589.73 and the Nikkei 300
by 1.56 to 296.20.

In London, the ISE/Nikkei
50 index rose 0.29 to 1417.05.

Traders said the telecoms
appetite was fuelled by
strong buy recommendations
by some major foreign
houses for NTT, expected to
be a major beneficiary of
rapid sector growth. NTT
rose Y48.000 to Y823.000 in
16,355 shares.
Among other telecommu-

nications-related shares,
Matsushita Communication,
a maker of telecoms equip-
ment, put on Y80 to YS.000
in 1.3m shares and Nippon
Comsys, a telecoms engi-
neering company, advanced
Y40 to Y1.520 in 3.6m.
Today, said brokers, atten-

tion was likely to focus on
Nintendo, the video games
producer normally quoted
from Osaka. Trading In Nin-
tendo was suspended yester-
day afternoon in Tokyo and
Osaka following a report in
the Japanese business daily,

Nihon Keizai Shimbun The
report said interim parent

current profits were likely to

plunge by 70 per cent from a
year earlier to Y19hn, and
blamed slow sales of the 64-

bit game machines launched
in June.
Nintendo’s shares were

ask-only yesterday morning,
last quoted Y400 or 53 per
cent lower at Y7.34Q. A Nin-
tendo spokesman later
described the report as
"groundless"- The OSE aver-

age yesterday rose 14389 to
21.858.34.

Roundup

The withdrawal of a coali-

tion party from the Thai gov-
ernment threw its survival

into question and BANG-
KOK slid 2 per cent. The
SET index shed 22.26 at

LO8&04 in BT3.1bn turnover.

The Palang Dbarma party
announced it was leaving
the seven-party coalition

after a row over the approval
of new banking licenses.

Brokers said demise of
the government, which had
been blamed fas a series of
economic problems, might
be welcomed by the market
in the medium term, but
short term uncertainty
would persist unto the politi-

cal impasse was resolved.

The finance sector took
the brunt of the session's
loss, down 3.6 per cent.

SHENZHEN remained vol-

atile as rumours persisted

that the regulatory authori-

ties in Beijing planned to
han mainland rhiwww inves-

tors from buying B shares.

hi spite of a denial by an
official earlier this week, the
B index eased 1.37 or 1.5 per
cent to 87.82, in turnover of
HK$32.lm compared with
Tuesday’s HK$603m.
SHANGHAI’S domestic

investors continued to take
profits in B shares in case
the authorities did impose
trading restrictions. The B
index slipped 0.36 to 52.49.

TAIPEI heard uncon-
firmed reports that Morgan
Stanley had issued warrants

on blue-chip financial
shares, and the weighted
index rose 48.77 to 6.373.98 in

turnover of T$33J25bn.

Financials gained almost 2

per cent as a sector, with
Chang Hwa Bank rising T$5
or 3J2 per cent to TS162.

SEOUL’S enthusiasms
were short term, and vulner-

able. as the composite Index
fell 739 to 82534. An Asia
Cement bid for Dae Ryung. a
satellite receiver maker, ini-

tially lifted both stocks but
the bidder ended Just
WonlOO up at Won32,000.
after Won33300. and the tar-

get Worn ,900 lower at
Won43800 after Won48300.
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STRATEGIC DEVELOPMENTS
IN THE FOOD AND DRINK INDUSTRY
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Australia (80)

Austria (24)

Belgium (27)

Brad (28)—
Canada (118)

Danmark (30)

Finland £23)

France (95)

Germany (58)

Hong Kong IJ53)

Indonesia (27)

Ireland (16}

Italym
Japan (481)

Malaysia (107)

Mexico (19).

Nettwriand (19
New Zealand (15)

Norway (35)

Philippines (22)—
Singapore (*4)

South Africa (44)

Spain (37)

Sweden (48).

Swfizeriand (3?)

Thailand (45)

United Kingdom (199).

USA (B25)

199.21
181.47
.217.47

178-27
159-58
318.51

21008
188.08
178.72

427.88
187.78
.287.48

76.02

147.86
-..542-90

...—1244,53

.287.30

8091
247.18
20059
88882
333.18

176.51

354.64

24782
146.43

1 -240.35

86888
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135.67 13587
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62.12 82.75
189.75 21483
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27286 34094
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11281 14383
19482 229.74

20027 26068

161.80 189.13
13988 13980
185.82 18287
13780 33483
12309 15988
24283 24S89
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14015 14986
13580 13580
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148B1 27283
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Special Conference
Monday 23 September 1996
The Merchant Centre, London, EC4

Speakers include:

|

Andrew Dare, Milk Marque

Guy Dickson, Scottish Courage

James Espey, Seagram Distillers .

Jim Grover, Grand Metropolitan

Mark Lynch, SBC Warburg

Roger Pilgrim, Charterhouse Development Capital

John Spicer, SBC Warburg

John Wood-Dow, Hillsdown Holdings

and PeterYork on The Challenge ofAdvertising

Amsricas (790) 245.59

Europe (706) 21288
Ndrtfcc (136] 30074
Rffflte B«un (880) 16087
Etro-Padflc (1588) 18282
North America (743) 86137
Europe Ex. UK (507)™ 19381

Pacific Ex. Japan (399) ™.890.56
World Ex. US (17BS) 18381
World Ex. UK (2221) 807.00

World Ex. Japan (1939) 243JB

Organised by

Forfarther information or to hook a place please contact:

Caroline Capon
Acquisitions Monthly Conferences
Tudor House, 78 Mount Ephraim

Acquisitions
Monthly

Tunbridge Weils, Kent TN4 8BS
Tel: 01892 537474
Fax: 01892 531343

Sponsored by

^ SBCWarburg
A DIVISION OP SWISS Bank CORPORATION
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Suharto
opponent
may face
arrest
By Manueta Saragosa
In Jakarta

Indonesia's embattled-
opposition figurehead. Ms
Megawati Sukarnoputri, yes-

terday said she “cannot rule

out” the possibility of her
arrest, a move which could
spark further political

Australia
names
central

China snubs Murdoch’s TV ‘dreams’

“It could happen,” Ms
Megawati said yesterday in

an interview with the Finan-
cial Times. The ousted
leader of the opposition Indo-
nesian Democratic party
(PDD. replaced by a govern-
ment-backed candidate ear-

lier this year, is due to turn
up for a second session of

police questioning In Jakarta
today.
Separately, President

Suharto, in a rare Interview
published in the Japanese
newspaper Nihon Keizei

7 Thfmhim yesterday, said the
Vjsue of Ms Megawati’s
* arrest “will he decided by
the law after the question-

ing”. “Ms Megawati is being
questioned for allowing such
forces to take advantage of
her party's conflicts . and
political gatherings,” be
said.

Tomorrow, President
Suharto will deliver his
annual state of the nation
speech, which is likely to
provide some indication of
how he plans to deal with
the political unrest. The
president will speak to
Indonesia’s parliament - on
the eve of the country's 51st
anniversary of independence
- in an address which will

be broadcast live by state

television.

The president told the Jap-
anese newspaper he had yet

to decide whether to run for

president in the next elec-

tions In 1998, but added:
“There is a need to prepare
the next leader.” Earlier this

week the president promoted
his son-in-law within . the
military in a move seen as
groominghim to succeed the
ageing Indonesian leader,
who is aged 75. .

Ms Megawati said she felt

“calm” about the prospect of

,

arrest. "I am very clear
aboutmy life, my nation and
my respect for the [Indone-

sian] people." *

She was questioned for
more than six hours last

week at Jakarta police head- i

quarters about rioting ,
and

j

looting which rocked the
capita] on July 27. Riots
started after police forcibly

evicted Ms Megawati’s sup-

porters from tiie PDTs head-
;

quarters In Jakarta.

.

However. Ms Megawati 1

said there were other causes

beyond her removal from the

PDI leadership behind last

month's riots. “There are

many problems in Indonesia
in this period which cannot
be properly resolved. Espe-

cially big problems such as

corruption, collusion, unem-
ployment [among other
thingsJ.”

In the aftermath of the

riots, the authorities cracked

down cm critics of the gov-

ernment and many people
were arrested.

By NBdti Teat in Sydney '

Mr Ian Macfariane has been
named next ' governor of
Australia’s Reserve
the central monetary
authority. In an announce-
ment which brings to an end
months of speculation..':'

.

Mr Macfariane, who is'one
of two deputy governorsiand
has been with the bank
since the late-1970s, was the
heavily-favoured candidate.
He will take over from. Mr
Bonne Eraser next mwifli.
Mr Fraser was appointed
under a former Labor.'guv-
enunent and has already
Indicated he win not seek
reappointment when his sev-
en-year term ends on 1 Sep-
tember 17. .

In a 'second annomofce-
raeut, Mr Peter Costelkvfed-
eral treasurer, said Mr Hxlgh
Morgan, the influential 'but
sometimes controversial
head of WMC, the largemin-
ing group; would fUl the
Reserve Bank board vacancy
left by the resignation.of-Mr
BUI Kelty, a union leader.'

Mr Morgan had served- on
theKBA board between 1981
and 1984-

The choice of Mr Macfor-
lane is likely to be wel-
comed by the financial com-
munity. He is generally
perceived as more “hawk-
ish” on inflation thirnrhis

predecessor, althoughithe
two have always appeared
to have a harmonious -rela-

tionship, and Mr Macfudane
has kept a low public profile

until recently.

A hint of his views came
in an address to a Metal
Trades Industry Association

conference earlier this year,

when he noted that mone-
tary policy in Australiswas
“increasingly focusedeothe
need to maintain low infla-

tion.'

“I want to remind you
that we now live, work and
aim to sell our output- in a
world characterised byiftow
inflation and relatively?low
pricing power by business
and labour. People vfieiM
to recognise this, and who
slip back into the habits of
thought of the 1970s and
1980s, will pay a heavy
price, and* *** ^deodtoo, so
wHl the whole community.’'
he said. V
Mr Costello accompanied

news of Mr Macfariane ’s

appofca&nsot .with a state-

ment on “the conduct of
monetary policy" in Austra-
lia, and an exchange of.

letters setting out the1gov-
enmtenfs and the governor-

designate’s mtoneriwfc of
this.

The statement reiterates

the bank’s-existing objective

of '‘keeping underlying
inflation between 2-fend 3
per cent, on average,' lover
the cycle”. -

• Australia’s federal gov-

ernment is to extend by(two

years the deadline imposed
on foreign banks for con-
verting their Australian
subsidiaries into -local

brandies. The new deadline
will be December 22 1998,
with the transfer of assets
and liabilities by late 2800.

By Tony Walker tn BaQing

China has again poured.cold water
on the ambitions of Mr Rupert
Murdoch to secure access to the
teat growing China cable television
inaxket for his loss-making Hang
Kong-based star TV network.
Mr Li nrfiaw a deputy director

of the Ministry of Radio Film and
Television, recent claims by
Mr Murdoch that be was on
verge of securing access to China

incorrect and prematura,
ih unusually forthright com-

ments, Mr Li, who is responsible
for'overseeing the development of

the cable industry, said: “A large
proportion ed what Mr Murdoch
says Is groundless.”
“Mr Murdoch has a lot of beauti-

ful dreams, but at this stage X don't
think jt will be pr^glhlA tn f!Mna
for him to realise them," Mr Li
said of proposals that China Cen-
tral Television (CCTV) re-transmit

Star TV on cable networks
throughout the country.

Star TV recently farmed a sepa-
rate Chinese Mandarin language
service, known as Phoenix, in part-
nership with two Hong Kang-based
companies, to improve penetration

- of the China market, but earlier

claims of a mainland partner evap-
orated.
The Murdoch organisation had

indicated that either CCTV or the
Ministry of Radio Film and Televi-
sion might joint a consortium to
provide cable services in
Under the proposal the mainland
partner would collect subscriptions
on behalf of Star, thus facilitating

a lucrative revenue stream.
Beijing is most waxy of foreign

Involvement in Its media, and has
banned direct access to interna-
tional broadcasts except in three-

star hotels and above, which are
used predominantly by foreigners.

Star TV, which cost Mr Murdoch
SSOQm in 1993. is expected to lose
between $80m-$i0Qm this year. The
network may end up requiring
investment of $ibn before it turns
a profit, according to industry esti-

mates.
The latest sharp criticism of Mr

Murdoch’s China ambitions is cer-

tain to be disappointing for Star
TV executives, who have been
under considerable pressure to
secure direct access to the
mainland's exploding cable net-
works.
Mr Li of the Ministry of Radio,

Film and Television also cast

doubt on claims by Star that it is

reaching 30m households in China
by way of satellite and cable broad-
casts. This was a “sheer one-sided
view” and “not possible”, he said.

He noted there were some 76,000
“legal” satellite dishes in China,
and perhaps no more than 1,000
illegal dishes, known colloquially

as “woks”. China has banned pri-

vate satellite dishes to contain the
spread of foreign broadcasts.
While Mr Li is almost certainly

underestimating the spread of ille-

gal dishes. Star TV’s claims appear
to be on the high side. China has
some 45m cable subscribers.

Japan’s Liberal Democrats
return to pre-eminence
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n the smothering heat of
an August morning
seven elderly men in for-

mal suits win today enact a
symbolic ritual by filing sol-

emnly into inner sanc-
tum .of the Yasukuni shrine
in central Tokyo:
The seven, all cabinet

members, will be honouring
the memory of the Japanese
war dead on the fifty-first

anniversary of the country’s
surrender at tin* and of th«»

second world war. The sym-
bolism of Shinto ritual wHl

•fee -rich historically and polit-

ically. The event marks •

nothing less than the full

return to national ascen-
dancy of the Liberal Demo-
cratic party.

-For the last few years, the
ceremony has been a deliber-

ately low-key affair,
reflecting the controversial
nature of the ahrihe in Japa-
nese political life. Among
the souls enshrined at Yasu-
kuni are those of tire Class A
war criminals tried and
hanged by the Allies at the
end of the war. Since the
LDP fell from national grace
a few years ago. their politi-

cians have been wary of
malting too much ofa public
display of their devotion.
But not this year. .

. They took their cue from
tiie prime minister, Mr Ryn-
taro Hashimoto, who two
weeks ago became the first

head of government to visit

the shrine since the glory
days of LDP ascendancy 11

years ago. It was a sure sign

of the return to pre-emi-
nence of the party that nei-

ther the Social Democrats,
nor the New Harbinger
party, the

.
other coalition

members. feit able £o cxiti-

jrise the visits. .

Now Mr .Hashimoto and
his colleagues are entering
Jhe last stage of the cansoU-
ffiftian of the LDP’s recovery.

Jn the next few months, he
:

tfjgmri- make -the most crucial

-decision of
. his prime minis-

tership - when to can an
.election. If he gets it right,

he. has every prospect of
;\jqmp-nttng the party's long-

term political ascendancy.

Ryutaro Hashimoto: doubts about an early election

It has been a remarkably
even-paced march back to
restoration for the LDP.
Ousted in 1993 after nearly

40 years in power, the party
was forced to cool its heels
in opposition far a year. By
the summer of 1994. it was
back in government, in a
coalition with its two
unlikely new allies, under a
socialist prime minister.
Then in January this year, it

recovered the prime minis-
tership when Mr Hashimoto
was elected by members of
parliament, though still

thanks partly to the votes of.

fellow coalition members.
A general election for the

main, lower house of the
Japanese parliament has to

be held, some time between
now aid next June. A new
electoral system — part sin-

gle-member seat, part multi-
member, clouds accurate
prognostications about the
outcome, hut LDP leaders
clearly believe they can
secure a clear majority.

With an approval rating
now above 40 per cent, the
party can look forward to
the election with real hope.

Consequently, leading fig-

ures are pressing for an elec-

tion soon, perhaps as early

as October. They say delay
would bring risks.

This autumn the govern-
ment faces another difficult

series of legislative battles.

The main business of the
special session of parlia-

ment, scheduled to open In
September, wQl be the con-
tinuing controversy over the
renewal of land leases for

the US forces on Okinawa.
The SDP has threatened to

oppose same of the propos-

als; an early election would
scupper that.

The attraction of exploit-

ing the current disarray in
the main opposition New
Frontier party will also
prove hard to resist. Deeply
riven by personal and policy
differences the party is in no
condition to fight an early
general election.

But Mr Hashimoto himself
is not so sure. He Is said to

favour delaying an election

until the new year for two
main tactical reasons.

The benefits of the gradu-
ally recovering economy
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Auctioneers call for bidders during yesterdays government •;

land auction at Hong Hong Cultural Centre awv :

Land sale prices lift

spirits in Hong Kong
By-John Rtakfing

In Hong Kong

In land-scarce Hong Kong,
where swings in property
prices underpin the eco-
nomic mood, yesterday’s
land auction provided a wet
came surprise.
The sale revealed a gather-

ing momentum in the resi-

dential sector as bidding
fartween some of the territo-

ry's biggest property groups
pushed prices beyond' expec-

tation. The main site on
offer- sold for HK$53Sm
(369m). compared with the
HKS400m-HK$500m range
predicted by many analysts:

Residential property prices

have Increased by about 15

per cent this year following

the protracted slump of
1994-96.

“It [the sale] shows
improved confidence in the

stator,” said Mr Euan Weir,

property analyst at Merritt

Lynch in Hong Kong: “R was

a good price and a good
buyer,” he added, referring
to Henderson Land, the suc-
cessful bidder and one of the
territory’s blue-chip property
companies.
For Mr David Faulkner,

partner at Brooke Hfller Par-
ker, the price suggested the
big property companies were
viewing market prospects
optimistically. “The market
is coming back strongly,
although, it is not as strong
as the early 1990s,” he said.
But several analysts urged

caution. The main site to be
sbld was relatively small, at
2L200 square metres; recov-
ery in other sectors of the
market, notably office prop-
erty. has been slower.

The main site, situated in
the New Territories on the
Chinese mainland,, will be
used for town-house develop-
ment. A smaller plot was
also sold, achieving HK$i7m
far a 278 square metre site

on the Hang Kong coast

Shares in Hong Kang were
lifted by the auction: the
Hang Seng index climbed
from a low of 1L096 to close

at 1L167. The property sector
is one of the main indicators

of economic confidence in
the territory

,
which returns

to Chinese sovereignty next
July.
Mr Daryl Ho, economist at

Jardine Fleming, said the
property market revival was
likely to feed through into
the sluggish retail sector in
the second half. Weak con-
sumer spending has been
one of the main reasons for

the lacklustre performance
in the colony’s economy,
which expanded 8.1 per cent
in the first quarter.

The government is fore-
casting a 5 per cent rise in
gross domestic product this
year. Many economists pre-
dict gathering momentum
through the second half of
the year, but believe this tar-

get is ambitious. .

Prime Minister Ryutaro
Hashimoto yesterday issued
Japan’s first written
apology to women forced
Info sex slavery by the
Japanese army dining- the
second world war, Reuter
reports from Tokyo.

have not yet seeped through
to ordinary voters. In the
autumn, the Bank of Japan
is likely to raise interest
rates and, in Japan, that is,

paradoxically, popular — as
the country's famously plen-

tiful savers benefit from
higher deposit rates.

In addition, there Is a
series of autumn interna-
tional photo opportunities
that will enhance Mr Hashi-
moto’s status. These include
the annual Asia-Pacific Eco-
nomic Co-operation forum
meeting and a possible visit

to the US.
But, most important, the

prime minister may have
given the real game away
last week. He suggested an
election should not be held
until after the passage of the
planned supplementary bud-
get, probably in December.
This may be the clinching

consideration for the LDP.
That budget is expected to
provide for hefty new spend-
ing on construction projects.

The big builders are almost
all big financial supporters
of the LDP, which can be
expected to repay the gov-
ernment’s generosity in full

With party contributions.

The LDP is strapped for
cash, since the new electoral

system Is proving as costly

as the old one in terms of

buying up support in the
party's heartlands. Mr
Hashimoto knows too well it

would he churlish to enter a
campaign without a full war
chest. Given the stakes -

nothing less than a chance
to restore the LDP to its his-

toric position of dominance
in the country’s politics, Mr
Hashimoto is unlikely to get
Ms timing wrong

Gerard Baker

ASIA-PACIFIC NEWS DIGEST

China in talks

on oil with Iraq
China, faced with an ever-growing energy demand, is

!

holding discussions with Iraq to co-operate in seismic
studies and exploration in Iraqi oilfields, China oil

officials said yesterday.
“We are discussing with Iraq to co-operate in oil seismic

studies and exploration.” a source from the state-run oil

industry said by phone from Beijing. “We are discussing
possibilities in one Iraqi oilfield. . . but we have not signed

I

any agreement,” he added. He declined to say when a deal
,

could he clinched or name the oilfield.

Iraq, under strictUN sanctions since its 1990 invasion of
Kuwait, was formally given permission last week to sell

$2bn worth of oil every six months, on a renewable basis,

to buy food and medicine for the Iraqi people. Iraq has the
world’s second biggest on reserves after Saudi Arabia. Its

proven reserves are more than 112bn barrels (11 per cent
of world total). Reuter. Hong Kong
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' lobby, the central bank

mv ,V ' i'7J. denied the peso was

JgXX overvalued against the US
f , dollar, reiterating its

vtp&isS.’l commitment to a
market-determined rate.

Ttte peso has depredated
.. about 5 per cent over the

past 12 months. The central bank, which has intervened
heavily to prevent the currency from appreciating over
the past six months, boosting foreign exchange reserves
to over $llbn (under $7bn at the start of the year), said it

would stick to its “successful” strategy. The bank's stated
policy is to intervene to curb excessive fluctuations in the
peso/dollar rate. Edward Luce, Manila

Karachi gunmen kill 11
At least u people were killed and another three injured
yesterday when unknown gunmen opened fire at a rally
organised by a Sunni Moslem group in Karachi.
The rally was organised by the Anjuman

Sipah-e-Sahaba Pakistan (ASSP) to mark independence
day celebrations.

‘ "
"

|

The ASSP is known as me of Pakistan’s most militant
,

religious organisations. It lias campaigned for years for a
government ban on the religious activities of the
country’s Shia Moslem minority.
The killings immediately triggered fears of an

escalation in violence between rival Moslem groups.
Tempers have been running high in parts of Pakistan
recently, since the Killing of four prominent Shias, who
included a senior bureaucrat. Parham Bokhari, Islamabad
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MPs highlight importance of intergovernmental conference Publisher

‘Isolated’ EU position forecast “3
By Robert Peston,
Pofrticaf Edftor

The government’s Increasing
isolation from other Euro-
pean countries over the
future of the European
Union was highlighted yes-

terday by the foreign affairs
committee of the House of
Commons. But the commit-
tee supported the broad
thrust of the government's
proposals for the intergov-
ernmental conference on
reforming the ElTs Institu-

tions.

"There is a real prospect
that the United Kingdom
may find itself isolated on a

number of major issues," the
committee concluded in a
report on the intergovern-
mental conference (IGO.

It drew attention to evi-

dence given by Sir Stephen
Wall, the UK’s ambassador
to the EU. that many Euro-
pean countries “worry about
whether we [the UK] remain
committed to making a suc-

cess of our membership of

the European Union".
The committee warned the

government that it had prob-
ably underestimated the
Importance of the IGC. The
committee is chaired by the
MP Mr David Howell who
has recently become mildly

Eurosceptic in bis views.

The government’s view
that the conference was the

equivalent of a “5,000 mile

[carl sendee" for the ETTs
institutions understated “the

expectations of other mem-
ber states".

The committee's report
also contained a letter from
the chancellor of the exche-

quer, Mr Kenneth Clarke,
pledging that the govern-
ment would “have no hesita-

tion" in vetoing any treaty

amendment designed to

force sterling to rejoin the
European Exchange Rate
Mechanina.
Mr Clarke wrote; “The

government's position
remains that while exchange
rate stability is desirable,

the way to achieve it is

through the common pursuit

of sound fiscal and monetary
policies."

Meanwhile Mr Peter
Shore, the arch-fiurosceptic

former minister in the oppo-

sition Labour party also on
the committee, said there

was “very little evidence"
the CJK was “winning the
argument" on the priorities

for the IGC.
The committee supported

the government's opposition

to the extension of majority
voting in EU affairs, espe-

cially in the areas of justice,

home affairs and foreign pol-

icy. It feared, however, that

there would be a “concerted

attempt at the IGC* for jus-

tice and home affairs to be
transferred into the main
decision-making apparatus
of the EU.
The MPs were particularly

concerned about the appar-

ently increasing power of

the European Court of Jus-
tice. They recommended that

special intergovernment con-
ferences should be held to
review court judgments
based on controversial inter-

pretations of the £U*s foun-

ding treaty.

composers
By Alice Rawsthom,
In London

Principles of
Lloyd’s rescue
plan challenged
By John Mason,
Law Courts Correspondent

The proposed restructuring
of Lloyd's of London
breaches the fundamental
principle behind the insur-
ance market - that Names
should be responsible for
their own losses, the High
Court was told yesterday.

In a judicial review chal-
lenging the legality of the
“reconstruction and
renewal" proposals put for-

ward by the Council of
Lloyd's, Names claimed the
plans were unlawful because
they meant some Names -

Individuals whose assets
have traditionally supported
the market - would be sub-
sidising losses incurred by
others.

The case is being brought
by the Paying Names Action
Group which claims its

members are being unfairly
discriminated against
because they paid all then-
debts following the large
scale losses incurred at
Lloyd's in the 1980s.

The council of Lloyd's
strongly opposes the case.

saying the reconstruction
proposals could be wrecked
if it succeeded.
The lawyer opening for the

Names, Mr Richard Gordon,
said the proposed system of
compulsory premiums
infringed the principle of
several liability that under-
lined the market
Mr Gordon said the pro-

posed system of “debt cred-

its" also discriminated
against those Names who
had paid their debts.

The hearing is expected to
last until Friday. The judge
was originally planning to
give his judgment on the
case next Monday. However
the lawyer for the Council of
Lloyd’s, urged him to give
his decision an Friday if pos-
sible.

Should Lloyd’s lose the
judicial review, it would take
the case to the Court of
Appeal as quickly as possi-

ble. probably next Tuesday.
The deadline for Names
accepting the proposals is

August 28. The question of
the legality of the restructur-

ing plans must be finally set-

tled before then.
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Rally: Striking postal workers in London yesterday showed solidarity against Royal Mail

Strikes hit six-year high
By Robert Taylor,
Employment Editor

June was the worst month
for industrial conflict in the
UK for more than six years
according to figures pub-
lished yesterday by the
Office for National Statis-

tics. Provisional estimates
indicate 228,000 working
days were lost during the
month because of labour dis-

putes - the highest figure
since March 1990, when
236,000 working days were
lost as a result of strikes.

The rise in Industrial
conflict could mark the
beginning of a rising trend
in labour militancy that
some observers in industry
believe could lead to wide-
spread strike action during
the coming winter.
During the twelve months

to this June, 592.000 work-
ing days were lost as a
result of strikes in 233 stop-

pages involving 285,000
workers.

Official strike statistics in
the UK only cove- disputes
that are connected with the

terms and conditions of
employment. The marathon
dispute still going on at

Liverpool docks that began
last September has never
been recorded in the official

figures because the workers
concerned were dismissed
by their employer.
Those disputes that

Involve fewer than 10 work-
ers or lasting less than one
day are excluded from the
government’s figures except
where the aggregate of
working days lost exceeds
10

0

.

Queen to oppose millionaires in court
By Philip Jeune in Jersey

The multi-millionaire
Barclay brothers are to be
opposed by the Queen in a
Channel Islands court action
in which the brothers are
seeking to free the tiny
island of Brecqhou from its

ancient feudal links to
nearby Sark.

Sir Graham Dorey, the
Bailiff of Guernsey, ruled
yesterday that the Crown
may become a second defen-

dant in the civil action
brought by David and Frede-
rick Barclay against the Sei-

gneur of Sark. Mr Michael
Beaumont
r Sir. Graham accepted

. claims by lawyers for the
Crown that the Queen has a
strong interest in the action
and that her rights might he
affected if the Barclays win
their case.

His ruling was reached
after 10 hours of private
legal argument. Mr Lloyd
Strappine, lawyer for the
Barclays, strongly opposed
the Crown's application, but
it is not yet known if be will

appeal against Sir Graham's
decision.

The twins, said to be
worth £6S0m ($1.0lbn). are
particularly poncerned about.
Sark's feudal inheritance
laws. Sark law dictates that
their Brecqhou estate, which
now includes a recently com-
pleted £40m castle, be left to

the eldest brother's eldest
son.
The 61-year-old identical

twins have four children
between them, including a
daughter, and wish their
estate to be divided through
a family trust.

Their action also seeks the
return of feudal dues of

£179,000 which they had to

pay to Mr Beaumont when
.they purchased the £2.3m
lease an Brecqhou.
The Queen is the feudal

overlord of Sark, which has
a population of 550. and Mr
Beaumont acts as her land-

lord.

The decision to allow the
Crown to become a second
defendant was welcomed by
68-year-old Mr Beaumont.
“We can stand up to the

Barclays’ claims." he said.

He is sad, though, that the
action probably means be
will not get to know the Bar-

clays closely. “We could
have been good neighbours,"
he paifL ....

Mr Beaumont said he was
not impressed by recent
comments from Lord
McAlpine, a close friend of
the brothers, that Sark’s
laws - which also prohibit
divorce - are outdated and
that the Barclays might pur-
sue the matter as far as the
European courts if they fail

to get satisfaction in. Guern-
sey.

“Frankly, his remarks
were nonsense," said Mr
Beaumont.

Thorn EMI is threatened
with legal action from UK
songwriters claiming they

are owed substantial sums
in unpaid earnings from
other countries. The threat

comes on the eve of tomor-

row's extraordinary general

meeting at which Thorn EMI
shareholders will vote on
proposals to demerge the

Thorn rental chain from the

EMI music group.

If the songwriters win
their battle against EMI, it

<yuiiH have significant impli-

cations for the rest of the
$4Qbn <*62bn)-a-year global

music industry, as other
multinational music groups
might face similar claims.

The action has been insti-

gated by the British Acad-
emy of Songwriters Compos-
ers and - Authors, whose
members account for 75 per
cent of royalties earned by
UK composers. About 50

Bases members are involved

in the EMI action, most of

whom signed publishing con-
tracts with independent UK
publishers subsequently
taken over by EMI-
Under original contracts

any royalties earned in the

UK were split 5050 between
composer and publisher.

Rights elsewhere were han-

dled by “sub-publishers” in

other countries, which kept
SO per cent of the royalties

and returned the rest to the
UK publisher to be divided

equally with the composer.
After EMI acquired the UK

independent publishers, it

started to handle non-UK
rights through its own music
publishing subsidiaries.
Other music groups did the
same when they expanded
internationally.

Some composers have
since claimed if the same
publishing company is han-
dling their work internation-

ally, they should receive
SO per cent of the proceeds
rather than 25 per cent as
they did. Ms Amanda Har-
court, general secretary of
Basca, said some companies,
including PolyGram and
Warner, had agreed to these
claims, but EMI had refused.

Basca has taken legal
advice and claims its law-
yers have concluded that
EMI is in breach of its fidu-

ciary duty to the composers,
who are thus entitled to..

Haim compensation for their

“lost” foreign earnings. Ms
Harcourt said Basca would
instruct its solicitors to con-

tact EMI, adding that, if nec-
essary, Basca is prepared to

take the company to court
Thorn EMI declined to

comment “until we have
seen the charges". It said its

mmrir publishing subsidiary, .

.

which represents 10.000 UK
composers, had received one
letter of complaint “several
years ago".
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NOTICE OF BID - DCL

Componhks do Etairiddodo do Estado da Bahia - COELBA,
wn make the following t*± UfTEKMAnONAi. BID
DOl/COW */»•.OBJECT. POWER TRANSFORMS*. REC8PT
OF PROPOSALS: 8V 9:00 AM. SEPTEMBER 78. 1996. COST OF
PfONTED RD CONDITIONS; R$ 20,00 (TWENTY REALS).

LOCATION FOR PURCHASE OF BID CONDITIONSAND RECEIPT

AND READING OF PROPOSALS: Av. Edgard Santos. Coetoa
BuRdSng, 300, Block 1, Street level. Salvador. Bahia, Brad.

BIDS AND CONTRACTS DEPARTMENT -“DCL*.
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LEGAL. NOTICE
SERVICE HOME SERVICES LIMITED

(In CmapalMry Liquidation)

FINALNOTICE
NOTICE IS HERESY GIVEN that the Creditors of (be above turned Company, which

is id Compulsory UquidatkA an inquired, an or before 300 August 1996 to tend id

(Mr fall Christian sod suramtOL (heir addresses and descriptions. AiQ portieoltn of

their debts or and the names and addresses of their Solicitors (if any). 10 (be

mdenijned iA. Talbot of Arthur Altdmcn, 1 Victoria Square, Birmingham B1 1BD,

Liquidator of me said Company, and if so required by notice in writing from the

Liquidator. *« penonaBy or by their Solicitors, a come to and prove (heir debts or

claims at aocb time and place as shell be specified in such notice, or in default thereof

they win be eaclodal from the benefit of any distribution made before aocb debts arc

proved.

J. A. Talbot

Liquidator
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CML TOLL-FREE
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Small abattoirs challenge

BSE slaughter payment
By Deborah Hargreaves
in London

Independent abattoirs have
challenged the cost of inning
cattle under the govern-
ment's ' BSE slaughter
scheme, saying they could
do the job much more
cheaply.
The challenge came as the,

industry was due to begin
talks over cutting the £OT.S0

per cow paid to slaughter
plants, but yesterday's talks
were postponed.
A number of smaller

slaughter houses accuse the
government of “carving up”
the cull scheme between the

larger, more powerful plants.

“It's highway robbery,” said
Mr Sammy Morphet. who
has formed a group of 70
abattoirs that fed they have
been unjustly treated by the
Ministry of Agriculture.
Members of Mr Morphet’s

group believe they could kill

the cattle far £30 to £36 per
head. They point out that in
addition abattoirs can keep
the profit an selling the ani-

mal’s hide which is around
£20.

Mr Morphet said payment
from the scheme would
mean an additional £75m in
profit per year for the 43
abattoirs involved.

Mr Roger Freeman, the
minister responsible for
co-ordinating the govern-
ment's response to BSE, said'
that “a slightly more sophis-
ticated system of payment is

required related to the cost
of the operation".
He said the backlog of ani-

mals still to be killed was
around 150,000 which should
be cleared by the end of
October. However, this is a
lot lower than calculations
from abattoirs and the
National Farmers' Union
which says there could be as
many as 450,000 arrhp*]q atm
to slaughter which could
take until early next year.
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Jobless fall

gathers pace
1 _.,r,r tnl.il BlthlTU
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test mouth- With average limit the
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month^Ssed up by a quarter-point to the
.
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Opposition plans to woo business

Mr Tony Blair, leader of the opposition L^bomjxirty. will
|

nwt month make his most determined pitch yvtto w in

over the business community by making five pledges to

underpin the economic policy of a Labour imveroment.

The five "early" pledges to business provide a broad

yardstick by which a first Blair administration could be

judged. They are: .. . ^
• to set tough rules for government spending and bor-

rowing. ensure low inflation and strengthen the economy

so that interest rates are as low as possible and to pro-

mote a tax system which is Bur. encourages employment

and promotes investment t

• establish a central role for Britain in a Europe that is

outward-looking and anti-protectionist

• raise standards in all schools and promote new oppor-

tunities for workers to learn new skills
I

• promote the interests of small business and take tough

action on late payment , w ,

• a new partnership between government and business

to improve Britain's competitiveness. John Kampfner

INTERNET

Browser competition rises

Internet service providers should co-operate in developing

services which use features such as the Platform for Inter-

net Content Selection, (Pics). Mr Ian Taylor, minister for

science, said yesterday at the launch of Microsoft’s new
Internet Explorer Web browser software.

Pics, which is based on content labelling similar to the

film-rating system, allows parents, teachers and others to

screen out undesirable material.“Pics leads the market

and Microsoft's action in implementing it shows the way
for others to follow,” said Mr Taylor.

British Telecommunications, CompuServer. Demon.
Ireland Online, MSN and UUNet Pipes said they would
adopt the product in a move which ups the stakes in the

battle between Microsoft and Netscape Communications
which currently dominates the browser market with its

Navigator product Paut Taylor

BRANDING

Kellogg challenges Tesco design

Kellogg is demanding Tesco changes the design of its

own-label cornflake packets, alleging that the UK's lead-

ing supermarket chain plagiarised the design from Kell-

ogg$ well-known packaging.

The conflict is the highest profile image fight between a
brand owner and an own-label retailer since Coca-Cola
forced S. Sainsbury to change the design of the supermar-
ket chain’s own cola cans and bottles two years ago.

If neither side hacks down, the conflict will severely
test the packaging code of conduct agreed between retail-

ers,and manufacturers after the Coca-Cola/Salnsbury
fight. The code, administered by the Institute of Grocery
Distribution, says signatories must “avoid commercial
plagiarism in packaging and trade dress." Both Kellogg
and Tesco signed the code and could use the IGD’s dis-

pute resolution procedures. Alternatively. Kellogg could
.

take Tesco to court. Roderick Oram

LONDON HOTELS
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Business books in for luxury
London's luxury hotels are far more dependent on
business travellers than tourists, a recent survey of 20
first-class hotels, has found. The survey of the perfor-
mance of 5-star hotels, including the Savoy and the Lon-
don Hfitotn, was produced by Arthur Andersen, the
accountants. It found that business travellers accounted
for 65 per cent ofroom nights sold in the first six tnpnfha
of the year compared with 35 per cent for tourists.

' The largest proportion of overseas travellers pawn* from
North America, which accounted for 36 per cent of the
market Arthur Andersen said that the London hotels
were operating at 73.4 per cent occupancy in the first half
of the year compared with 71.3 per cent in the same
period last year. The highest occupancy rate was 85 per
centand the highest average room rate was e«g> ($439.92),
or £331, including VAT. Scheherazade Daneshkku

Sciences suffer as A-level candidates appear to switch to less rigorous subjects

Exam success prompts row on standards
By John Anthers m London

A sharp increase in the pass
rate in A-level examinations
taken by school pupils early

in the
. summer was

announced yesterday and led
to renewed claims that stan-

dards had been diluted.

A-levels are taken by
pupils aged 17 and above and
the results are the main
determinants of students'
chances of obtaining a uni-
versity place.

The total pass rate for
A-Ievels taken by school
pupils in June increased by
L8 percentage points, from
84 to 85.8 per cent. Five
years ago, the pass rate was
75.9 per cent. More candi-
dates also managed a grade

A, up from 15.6 to 16 per
cent. Entries for science sub-
jects fell, while less tradi-
tional subjects such as film

studies and psychology saw
a sharp Increase in students.

The proportion of 18-year-

olds attempting the exams
fell. The total entry
increased by 1.2 per cent,
while the total age group
grew by almost 3 per cant.
There was a mixed reac-

tion from employers. Mr
Roger Young, director-gen-
eral of the Institute of Man-
agement, said: “Managers
are asking just how real Is

our gold standard? Setting a
UK record is one thing, but
our young people are now
competing in a race against
a world class field."

The Confederation of Brit-
ish Industry was more posi-
tive, greeting the results as
evidence that “the reforms
of recent years, such as the
introduction of the national
curriculum, are paying off".

This year’s figures show
an encouraging jump in the
numbers attempting mathe-
matics, up 8A pec cent to
67.442, but science subjects
suffered further falls - phys-
ics down 5.7 per cent, chem-
istry down 4^ per cent.

Instead, candidates seemed
to switch to newer subjects
which were perceived as
more interesting and less
rigorous. Applications for
media, film and television
studies rose by 25.9 per cent,
while entries for general

studies, which many univer-
sities do not accept as an
A-level, rose by 104 per cent
The numbers attempting

economics also fell 7.6 per
cent, with candidates
appearing to have switched
to the more modem business
studies course which was up
8.4 per cent.

Modular courses, in which
exams are taken throughout
the sixth form, with the
exams accounting for only
30 per cent of the total mark,
came in for heavy criticism.
They accounted for more
than half of entries in math-
ematics. chemistry and biol-
ogy, but Sir Rhodes Boyson,
a former Conservative edu-
cation minister, said they
were “not worth the paper

they're written on".
Today’s figures show that

modular exams are indeed
statistically easier to pay* -

in physics 89.3 per cent of
modular candidates passed,
compared with SSL3 per cent V
of candidates for traditional -

courses, while in mathemat-
ics the figures were 90.2 per
cent compared with 83.4 per
cent
Lord Henley, the educa-

tion minister, said the gov-
ernment would guarantee
standards by introducing a £
code of conduct for c*am •

boards, and limiting the
number of times modular .

candidates could re-sit •*

exams.
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chasing the ex-Jalllrfrd

who once killed his
child. The woman In'

another' is .
on Death

Row awaiting clemency for a bru-
tal murder. The roan, rung around
town battling implausible story
set-ups and. psychobabble, dia-
logue. The woman atta in, bar cell,

bruised and brooding, and won-
dering why Susan Hayward got

all the best lines In that small but
cultist genre devoted to female
capital punishment.
The Crossing Guard, starring

Jack Nicholson, and Last Dance,
starring Sharon Stone, are both
what Hollywood likes to call

“strong situation” fTTmg One ima-
gines the moguls purring in
response to each story pitch.
“Cheat! Why not get Jack together
again with Angelica (Huston), to
fight cry and bust up the fur-

niture as the couple who
. lose

their daughter to a drunk driver

but can’t agree about taking ven-
geance on her killer. 1 see
Oscars!” And: "Why not put the

,
Stone broad In as the woman who

'vconiy ^ killed ’cos she was corrupted by
k*

f
Artigs and another guy, and who

- now; wants to live with help from
a young clemency lawyer. Sha-
ron’s just shown in Casino that
she can act for crissakel I see
Oscars."

1 see emptying movie theatres.

Glooming away on themes of
death, justice and retribution,
these two movies try to put depth
and humanity back into a sum-

.

mer that sorely needs both com-
modities. But Nicholson in The
Crossing Guard and Stone in Last
Dance show that it is not enough
to be a strong actor in a strong
plot situation. You need a strung,
or at least serviceable, script This
means line-by-line, motive-hy-mo-
tive believability. These two films

disguise dramatic short cuts with
florid gesturlngs and frail motiva-
tion with airily portentous dia-
logue.

- The Crossing Guard begins
promisingly. Writer-director Sean
Penn, whose film-making debut
The Indian Runner had a broody
magnetism, gives us' a hero whose
life has been a waiting bomb since
his child’s death and who finds

that circumstance has now lit ftp

fuse. The killer is out of jaiL

Estranged wife Anjellca Huston's
attempts to placateJNichoIaon
anty fire him up further. And
-before you can say -cat in the
.adage'* he has told I-dare-not to
stop waiting on I-would by track-
ing Morse, to fh? young man’s
trailer. At mMwtgbt With a gun.
' Here the whole thing starts to
go cuckoo, ft is hard to beHeve
that even a criminal as hippyisbly
pacific as the reformed. Morse
would say to his avenger, “Could

THE CROSSING
.
GUARD

Sean Penn

LAST DANCE
Bruce Beresford

THE SILENCE OF THE
HAMS

Ezio Greggfo

THE SECRET AGENT
CLUB ...

John Mnrlowski

r-'-TSCa
I

HUNGER ARTIST
Bernard Rodden

"-UK

W-

THE NICK OF TIME
John Badhani

ix 1T’>r*
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you maybe take a couple of days
and maybe think about not taking
my life?" Or that Nicholson in
return would promptly and
thoughtfully offer three days, like
an encyclopaedia salesman prom.
jging to return when die husband
is tn.

Thereupon the film sets off on
its second phase, in which a wispy
subplot about the ex-con’s bur-
geoning love life is cross-cut with
Jack gnawing nans, polishing
his weapons and managing his
not very convincing jewellery
shop. -

Concerning the final act we win
merely issue a vague but earnest
customer warning: Do not go
gently into a film that compels
you to watch an ageing superstar
running around town tike a mara-
thon runner with a pillow down
his front, amrf that is ft<m capped
with a final sunset scene ickfly

scored for reconciliation, mes-
sages and jam music.
Last Dance is Dead Man Walk-

ing in all.but gender. Sharon
Stone ends up. in the lethal injec-

tion. chamber, just Iflre Mr Peon in
his last onscreen endeavour, with
arms akimbo like a Christ figure.

Her anepexson- support group -
clemencylawyer Rob Marrow sub-
stituting for nun Susan Sarandon
— gages through the viewing gia«
with swimmy-eyed earnestness.

TTntflre fti* mtHht film, though,
we never believe a moment After
her witoivftwWMfiinxi eipeitpce
of stabbing a girl to death with
broken glass 12 years before.
Stone’s heroine now sits In hokey,
her onceblack hair turned auburn
with suffering. Appeals for mercy
have feh^n on the deaf ears of the
state governor and her seif-im-
proving correspondence coarse in
drawing has failed to turn her
into Andrew Wyeth. Now she
scorns the young lawyer who
thinks he can win a last-minute

.

reprieve.

Director Bruce Beresford, .whose
career has been sky-diving since
Driving Miss Daisy, plunges
towards earth as the' film’s dra-
matic parachute stubbornly
refuses to open. The worst
moment is the postlude in which
our newly contemplative young
hero visits India (where else?) in a
scene awash with sanctimony and
the sound of celestial doo-wop-
pent. The best moment - though
possibly not by mtanttrm - is sup-
plied earlier by a rival mercy-
seeker: a black murderer and pub-
lished memoirist who says loudly
and indignantly to Marrow, “How
they gonna kill a man who’s been
on the New York Times best seller
list?” Even on Death Row there
are some priorities.

•k

We go to prison again in The
Silence Of The Hams, whose
parodic target you hardly require
me to decode. Actually it spends
only a few minutes on the nmrrir;

possibilities of Dom DeLnise as
Hannibal Lecter (almost none),
before diverting into a spoof on
Psycho. This is not funny either,
but then What ran a Wlm-meVer
do? The sets are built and the
actors have learned their Knee

,

and they Inrfmfa Shelley Winters,
Billy Zane, Martin Balsam (as

Glooming away on themes of death and justice: Sharon Stone in 'Last Dance’

Martin Balsam, lampooning his
famous backward stalr-faH) and
someone called Ezio Greggio who
also wrote and directed. The only
funny jokes are the first two.
which set the press show an a
premature roar prior to a long,
deadly quietude.

The gDgpce of ftp- h«mra contin-
ued with the children's camiwly
The Secret Agent Club. Hulk
Hogan, an ex-wrestler unencum-
bered by acting ability, plays the
kidnapped government spy whose
son and son’s playmates, with
“weapons” raided from a toyshop,
rescue hfrn frnm international vll-

latnRBs Lesley-Anne Down (doing.

a bad impersonation of Joan Col-
lins). Director John Mnrlowski,
despairing of any more creative

option, pnints tha camera at any-

thing that moves.
H be had adopted the ran* prin-

ciple in Hunger Artist he would
have had nowhere to point the
camera at alL Inertia reaches an
apogee in this film from the Brit-

ish Film Institute production
board. Even by their standards of
audience mortification, this tale of
an obscure young martyr dragged
from one symbolic station of
modern life to another while a
woman’s cnrmtwntHry drizzles on
the soundtrack, deserves some

sort Of Oscar for best iTumirrmtinn

feature.

Is there no moment of 4ian this

week? Only the sight of Johnny
Depp faTHng from g Wgh plflf-p tn

Nick Of Time - though he sur-

vives - while Christopher Walken
snarls away at ground level as the
man trying to egg him on to mur-
der governor of California Marsha
Mason in a shopping mall.
Brought to you by the BF1 in its

other guise, as a snapper-up of
unreleased Hollywood trifles,

John Badham's thriller passes a
mare painless 80 minutes than
anything else in thte problem
week.
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n the beginning was the
Word and at the begin-
ning of the day Is the

, Reduced Shakespeare
Company's ll.80axn show.
The Bible.’ The Complete
Word of God
(Assembly' Rooms' ux\t

August 81.
"

The show follows the same
strategy ,as their Shake-
speare

.
anil HIstey-of-Amer-

Jca enterprises - • three
manic Americans compress
the subject matter into 90
minutes - but this particular

outing feels Ibss certain than
hitherto, as if the scope of
their source material and its

status has hobbled them
somewhat

In Edinburgh, though, vir-

tually everyone has a mes-
sage to convey or is playing
with methods of communica-
tion. Cork-bom bitch-queen

Mad methods of communication

\fjtmham Norton, in his stron-
’ fMo 4- «nil mnot pnnfiilont

in for fed

show since Us 1992 debut
(Assembly Rooms until

August 3i), discusses topics

from Ricki Lake’s trashy TV
talk show before rounding
the evening off with a live-

on-stage telephone call in
response to a sex ad in the

bank of QX magazine.
Meanwhile, David Strass-

man is ™-»yp"-Minianting with-

out his lips (Beck's Famous
until August 81).

briias from Efla-

vanfional ' Ventriloquistic
fotmdaticps — ~M« dummies
have names Jibe Chuck
Wood an^Tdd^ty'Bear - but.
in the courseuTita hour both'
style and content sloi

mutate: Chuck turns out
be a sharp-witted, fo.ul-

mouthed yob and by the
time Strassman brings out
three animatronic tricera-

topes which he conducts
througb a rendition of Bohe-
mian . Rhapsody, we defi-

nitely aren't in Kansas any
more.
The central family in

David Greig*s play The
Architect (Traverse Theatre
unto. August 31) spends the
first act resolutely failing to
communicate. Greig is a skil-

ful writer and is given a sen-

sitive production by Philip
Howard, but his thesis -
that modem families, like

modern buildings, are not
always the “machines for

living" which they should be
- is overstressed.
Whilst Leo Black can

think only of his work, his
wife grows ever more neu-
rotic about pollutants, his
son cannot come to terms
with his own sexuality dot
his daughter, seemingly,
tftth'auy mode of social exis-

tence. By the time the
Blacks begin to grope
towards an emotional lingua
franca, the audience may be
experiencing its own difficul-

ties in engaging with the
characters.

A trivialfailure to commu-
nicate generates Ben Moor's
gloriously bizaire solo comic
narrative Twelve (The Pleas-
ance until August 31).

Moor’s lanky, gangling
frame is combined with an
intellect that square-dances
through everyday occur-
ances, spewing forth images
which range from a maraud-
ing army of six-inchhigh
clones of the Pope to the
ideal sweetmeat, “a Swiss
Army roll, with five smaller

useful cakes coming out at
the side". Moor is the mo6t
determinedly surrealistic of
the current crop of young
comics.

The League cf Gentlemen
(The Pfeusknce until August
31) is an altogether darker
prospect; as in the film of
Terry Gilliam, the laughs are
inserted largely to offer

momentary respite from
squirms of discomfiture.
After a deliberately gentle

start - a sketch about foot-

ball supporters watching
Hamlet - the trio’s material
grows ever-more disturbing.

The sketches are written and
performed with a granite
assurance and promise to
jolt the complacency out of
the most jaded comedy-goer.

Ian Shuttleworth

B
eware Dutchmen
bearing programme
notes. Dance must
speak for

.
itself.

Nederlands Dans Theater’s
Festival ' season which
opened on Tuesday at the
Playhouse has programme'
notes hanging from every
step. Each work - two by
Jlri Kylian, the troupe's
artistic director; one by Paul
Lightfoot, a member of the
company - was extensively
signposted.

Kylian’s Bella figura
“addresses the ambiguity of
aesthetics, performance and
dreams" and “is Hke trying
to perform a balancing act
on the string of your own
umbilical cord." lightfoot's
ghastly Start to Finish “cre-

ates a world of fragile
human beings who appear
not to have total control
over their emotions or over
the situations that lead to
these emotions”. (The piece
Is The Rite of Spring done by
dimwits.) Kylian’s Sym-
phony of Psalms is hung
about with comments about
“negative reality", “individ-

ual loves and desires, all so
humanly, vulnerable^ and.
transient”, but what we see
is an aerobics class in a car-

pet shop.
It is prefatory gabble of

this kind which, for me, so
identifies the shortcomings
of the NDT manner and rep-
ertory. Dance is far less
important than messages,
which are then Imposed
upon scares with the musi-
cal sensitivity of a busker.
Bella figura uses baroque
music, the choreography
kicking and writhing its way
over a grab-bag of scores,
most offensively so in its

cavalier attitudes to Pergole-

si’s Stahat Mater. A topless

Japanese girl, flaming bra-
ziers, an elfin burst of lesbi-

anism, other men and
women topless but beauti-
fully clothed below in volu-

minous, poppy-red skirts -
which twaicft a happy change
from the usual NDT garb of
dreary underwear - all fea-

ture. The piece is declared to

be about “saving face”. It

looks at times Hke a skating
party for neurotics and I

thought it a pretentious
bore.

Ughtfbofs Start to Finish,

made this year, is merely
tiresome, with its four drum-
mers, its male dancer yap-
ping in tongues, and its rich
yield of gloomy trudging.
There is nudity at the end,
and daintily non-committal
it is, too: the cast take off

their glum outfits and, backs
to us, trail off into the set
Splendid for haunch-fetish-
ists; hell for the rest of us.

Kylian’s 1978 version of
Stravinsky's Symphony of
Psalms has long been a key
work in his brand of NDT
aesthetic. It consists of anx-
ious rushing by the man

,

pious poses, intense feeling

expressed ' through
unstretched feet -and swirl-

ing female bodies, and a dis-

inclination to consider what
the music is doing. The
dance feeds off the score in
cannibalistic fashion: Stra-
vinsky’s profound piety, his

subtle changes of manner,
serve merely as a track
down which the dance
slides. The dancers work
with missionary zeal and
huge energy. It is an very
depressing indeed.

Clement Crisp

Musical

Swinging
sixties

sanitised

E lvis Presley, Boy
OrMsou, Patsy
CUne, Buddy Holly
- is there no escape

from the cod musical,
purporting to tell the life of
rock legends through their
music. Sadly, I fear not. Hie
formula is too cheap, foe
public response too
credulous, for producers,
especially the mriahls
Kenwright, to resist.

Now Gerry Marsden, as In
Gerry and the Pacemakers,
gets the treatment - two
hours of early rock and roll

hung about with some banal
moralising. Ferry Cross the

Mersey does add one unique
twist to the genre. Unlike
the precursors Marsden is

still alive and active, in fact
larger ft«w Ufa he
bears an uncanny
resemblance to Eddie Large.
This enables him to wander
through his story, guitar at
foe ready, giving advice to
his younger self, cheekily
portrayed by Carl
Klrschner.
If you are of an age It is

hard not to get some mild
diversion from hearing, and
singing along with, foe
cheerfully optimistic hits of
the early 2960s. Some, like
“Please, please, me” now
sound banal; others, like

“Sorrow”, offer forgotten
pleasure. But apart from foe
music, production values
are nfl.

T he problem is that
Geary and the
Pacemakers were
always tn the

shadow of the Beatles. They
went to Hamburg, like the
Beatles; were managed by
Brian Epstein, like foe
Beatles. Not one fresh or
intriguing feet comes oat of
this anaemic review of foe
Marsden story. It ends in

1963, foe year foe group had
three successive number
ones. What happens to a
fading rock star might have
some interest, but it was not
to be.
The mahi criticism is the

sanitised version of foe era.

Epstein's homosexuality
dare not speak its name.
The impression is that
Marsden was a virgin when
he finally married his
childhood sweetheart,

forsaking the fleshpots of
London and such beady
diversions as a film
premiere with Princess
Margaret, to rush back to
Liverpool with foe ring from
Gerrards. The only barbs
are reserved far poor Cilia

Black. For the rest Marsden
assures us that everyone
was great and that Ufe has
been a dream.
Gerry and the Pacemakers

stiDQ tour, age having made
their name all too relevant.

As the Friday Night is Music
Night audience passes on, so
the middle-aged and idle

will relive their youth with
this kind of entertainment
The possibilities are endless.

The Beverley Sisters were
gamely clapping along in
foe audience. No doubt Bill

Kenwright is booking them
into a theatre near yon.

Antony
Thomcroft

At the Lyric Theatre, Wl.

Kun*t7nuMum Bonn Tel:

49-228-776121 .

• Willem de Kooning: Das
Sp&twerk - Die achtidger Jahre:

exhibition focusing on the work
created by the Abstract
Expressionist painter WClem
de Kooning in the 1980s; to Aug
18

AMSTERDAM
../EXNlBmOM

.>V Boons van Berfege

-

Vi ' tentoonstaBnoen Ted 31 -20-530
4141

COPENHAGEN
CONCERT
TfvoU Concert Hafl Tel: 45-33 15
10 01
• Mttsuko Uchida: the pianist

performs works by Schubert and
Berg: 7.30pm; Aug 16 .

.

Madrid in 1623. The display,

comprising 50 works including
portraits, prints, drawings and
scuiptme, is centered on the
National Gallery of Scotland's
own Veldzquez, “An Old Woman
Cooking Eggs". Selected works
by the artist’s contemporaries
help to set the historical and
artistic context for Ve&zquaz’s
early paintings; to Oct 20

THEATRE
the Pit Tet 44-171-6388891
• The Painter of Dishonour by
Calderdn, fri a new version by
Boswefl and Johnston. Directed
by Laurence Boswell and
performed by the Royal
Shakespeare Company; 7.15pm;
Aug 19, 20 (also 2pm)

Aug 17

LOS ANGELES
LONDON

DUBLIN

on su*

I, 4141

. jHVfPkbtoPkPicasso, Lust for Life.
.

an, grsfiek en keramlek
exhibition of drawings,

. engraprings and ceramics
cr*tied iiyptcasao after 1945.
Tlwtflzpfay Includes 60 vases and
PNe*. and 200 drawings and

works: to Sep 1

BERLIN
- BoasmoN

;
£jrBsuheu«-Areh!v, Museum

' SfGsstaltunfl Tet
* j?*O-2540G278
•LastiQ Moholy-Nagy zum 10Q.

„ retrospective
r**nfbltiQn devoted to the work of

Hungarian ^ sculptor, painter,

arid photographer Laszio

(1895-1946); to Dec

EXHIBITION
Irish Museum of Modem Art Tel:

353-1-6718686
• Locus: Sculpture from the

IMMA Collection: exhibition of

sculptures from the museum's
collection, with environment as

the theme. AD of the works refer

not Just to the Immediate gallery

space but also to more genera!

.

ixban, rural and cultural

environments. Artists represented

include Michael Landy, Edward
AHington, Juan Munoz, Richard

Long and Chung Eun Mo; to Sep
15

concstt
Royal Afoert HaHTefc
44-171-5898212
• Leonora: by Beethoven.
Semi-staged performance
conducted by John EBot Gardiner
and performed by the Monteventi
Choir and the Orchestra
Revolutionnaire et Romantique.
Soloists Include Charlotte
Marglono, K&n Begley, Matthew
Best and Franz Hawtata. Part of
the BBC Henry Wood Promenade
Concerts (Proms); 7pm; Aug
16
St Martin-in-tfM-FMds Church
Tet 44-171-9300089
• Brandenburg Concertos by

.

CtedMjght the London Concert
Sinforoa wfth conductor John
Landor perform worts by J.S.
Bach, PachefoeT and* Vlvakfr.
7.30pm; Aug 17

EXHIBITION
Htmtington Library, Art
Collection and Botanical
GardenaTet 1 -818-405-21 00
• Arthur, King of Britain:

exhibition of manuscripts,
rare books and illustrative material
tracing the development of the
Arthurian legend as conceived
and passed down from the Middle
Ages to the 20th century. On
efisptay are a mid-15th-century
manuscript of the 'Brute
Chronicle' and early printed
books such as Caxton's 1480
“Chronicle of England”, a
1557 printing of Sir Thomas
Mallory’s “The Story of the Most
Noble and Worthy Kyng Arthur”,

and Edmund Spstser's “The
FaWe Queens” (1590); to
Sep 15

NEW YORK
EXHIBITION
The Metropolitan Museum of
Ait Tel; 1-212-879-5500
• Ancient Art from the Shumei
Family Collection: a selection of
works from the Shumei
Collection. The exhibition features
many Asian and ancient near
eastern works of art and also
includes Egyptian, Islamic and
Roman objects; to Sep 1

Concerto in D and Ravel’s
Daphnls et Chlofi. Part of the
Salzburger Festspiele; 8.30pm;
Aug 18, 19 (Bpm)

STOCKHOLM

PARIS

EXHIBITION
Modema Mueeet - Museum of
Modern Art Teh 46-8-6664250
• Hiroshi Sugimoto,
photographs: a small
retrospective exhibition, including

approximately 50 works from the
Seascapes, Nightscapes, Drive In

Theatres, Theatre Interiors, Wax
Cabinets and Dioramas; to Sep
22

LUCERNE

EXHIBITION
Centre Georges Pompidou Teb
33-1-44 78 1233
• Gaetano Pesce: a
retrospective exhibition devoted
to this artist, featurmg furniture,

objects and architsctuai projects;

to Oct 7
Mus*e cTOrsay Teb 33-1 40 49
48 14
• Photographies de paysages:
exhibition featuring 40 19th
century landscape photographs.
The display includes works by
Louis Robert Victor Regnault,
Charles N&gre, Eug&ne Cuvelier,

Karl August Bergner, George
Henry Sooloy and others; to Sep
15

WASHINGTON

EDINBURGH

<'feftNN
^WfcrnbN-

EXHIBmON
National Gallery of Scotland Tet

44-131-6568921 -

• Vet&zquez In Sevffle: this

exhibition features early works

made by Velazquez in Hs native

town Seville, before he moved to

EXHIBITION
National GaSery Tet
44-171-7472885
• Degas as a Collector this -

exhibition features.Degas’
collection of paintings, drawings

and prints. The display includes

works by Ingres, Delacroix and
Manet to Aug 26

CONCERT
Kunethsits Luzern Teb
41-41-2103562
• Gustav Mahler
Jugendonchester with
conductor Claudio Abbado and
pianist HA&ne Grfmaud perform
works by Beethoven and Mahler.

Part of toe Internationale

MusBdestwochen Luzern; 7.30pm;

SALZBURG
CONCERT
Grosses Festspielhaus Teb
43-662-80450
• Wiener Ptulharmoniken with
conductor Lorin Maazel and
violinist Frank Peter Zimmermann
perform Beethoven’s Violin

EXHIBITION
National Portrait Gallery Tel:

1-202-357-1915
• 1646: Portrait of the Nation: in

celebration of the 150th
anniversary of the founding of the
Smithsonian Institution, this

exhibition describes the political,

cultural and social character of
America In 1846 by focusing on
the leacOng figures of the time.
John Quincy Adams, author and
protester Henry David Thoreau,
reformer Dorothea Dix, Cherokee
chief John Ross, Mormon leader
Brigham Yotmg and others are
depicted through paintings,
sculpture, prints, silhouettes and
daguerreotypes; to Aug 18

Listing compiled and supplied
by ArtBase The international
Arte Database, Amsterdam, The
Netherlands. Copyright 1996. All

rights reserved. Tel: 31 20 664
6441

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBG/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

17.30
Financial Times Business
Tonight

CNBC:

08.30
Squawk Bax

10.00
European Money Wheel

18.00
Financial Times Business
Tonight
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COMMENT & ANALYSIS

Economic Viewpoint • Samuel Brittan

Bank argues with itself

BOOiC BEVEEW • Drfjorah Haisreayw

ESCAPE TO THE FUTUBES: By ^]**™*f£ **
^

John Wiley & Sons, 463pp. tux*
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Apparent discrepancies between a weak labour market and Inflation

warnings from other data have stimulated a search for new rules

The Bank of England
Inflation Report is too much
discussed in terms of its

headline inflation projec-
tions and the clues it may
give to forthcoming confron-
tations with Kenneth
Clarke, the chancellor. It is

mainly worthwhile for its

economic analysis.

We already knew before
the August report that the
Bank was more worried
than the chancellor about
the risks of inflation exceed-
ing the official target two
years from now. But much
more Interesting is the
Bank’s labour market analy-
sis, which seems at first
sight to point the other way
to the rest of the Inflation
Report For the contention
of the labour market chap-
ter is that, despite the large

fall in claimant unemploy-
ment, the labour market has
not tightened very much
since the 1992 recession.
The important conclusion

is a structural one. On the
surface there has been a big
improvement in labour mar-
ket responsiveness. In the
recovery of the 1990s claim-
ant unemployment has been
falling, while in the corre-
sponding period of the 1980s
recovery, it was still rising.

But the difference is more
than accounted for by the
rise in “inactivity” - people
of working age, who were
neither recorded as working

j

nor as claiming unemploy-
ment benefit (a phenome-
non discussed in my Eco-
nomic Viewpoint of July 4).

The total of unemployed
plus “inactive” is sometimes
known as the “non-
employed”. The number of
non-employed of working
age reached a peak in 1994
and has fallen only very
slightly since. The stagna-
tion in the demand for
labour is confirmed by esti-

mates of total hours worked,
which after rising in the
early export-led stages of
the present recovery have
hardly changed since the
spring of 1995.

These findings fit in well
with the moderate response

of both nominal and real
earnings to economic recov-
ery. They might indeed sug-
gest that there is plenty of

room for a faster rate of out
put growth before inflation

is triggered off. This is espe-
cially so if. as the Bank
seems to believe, the labour
market reforms of the
Thatcher period now enable
the economy to be run at a
higher level of activity.

The Bank’s labour market
analysis can just about be
reconciled with its inflation
warnings by saying that the
latter are based on
forward-looking indicators,
while the labour market
analysis refers to the recent
past. The one available
forward-looking labour mar-
ket indicator, the ratio of
vacancies to unemployment,
has indeed risen sharply.
Domestic demand is

already growing strongly,
even though activity is held
back by abnormally low
stock building and the stag-
nation of export demand
from Europe. These bearish

factors, together with the
low cost of materials in the
pipeline, should keep infla-

tion on a failing path well
into 1997. But the Bank
fears that inflation could
turn up again after the elec-

tion. due by the spring.

Consumption is likely to
be stimulated by a faster

rise in real disposable
income, higher personal
wealth and windfall gains
from sources such as build-

ing society payouts. Broad

money is rising at the top

end of the government’s
monitoring range and nar-

row money Is well above
official range. The fiscal def-

icit is 3 percentage points

higher as a proportion of

gross domestic product than
forecast 21 months ago.
Five-year and 10-year infla-

tion expectations derived
from the gift-edged markets
are 4% per cent to 5 per
cent
But having said all this,

both the financial markets
and the economic forecasts

are capable of being wrens
and one should not dismiss
too casually the bulk of the
evidence of the labour mar-
kets. The Bank itself is suffi-

ciently sensitive to the risks

to have examined in its bul-

letin some recent sugges-
tions for automatic feedback
rules which would make
policy less dependent on
official dlscretion-

One of these suggestions
is the Taylor rule. This
makes interest rate policy
depend on an estimate of
the equilibrium real rate of
interest adjusted tor actual
inflation, the difference
between that and the official

target, and the capacity gap.
The economic relation-

ships are plausible. But as
an operating rule it seems
to me fundamentally flawed
because it involves guesses
about highly controversial
and unobservable magni-
tudes, all piled on top of
each other. If we knew them
it would be much easier to

forecast inflation directly

and without throwing away
other information. It & diffi-

cult to believe that Alan
Greenspan’s Fed uses the
Taylor rule as Its main
guide to policy - although
no doubt Its staff calculates

what It might prescribe:

The other rule studied by
the Bank is known as the
Mcraiinm rule. It requires

policy to be adjusted accord-
ing to whether the growth
of nominal GDP exceeds or
falls short of some target
rata. The rule's attraction is

that it will inhibit an infla-

tionary takeoff a cumu-
lative recession. It does not
finim to provide a constant
year-to-year inflation rate.

A weakness of the
Mrfiallnm rulfi is that the
policy instrument, in terms
of which it is expressed, is

narrow money or MO - ie

cash plus bankers’ mone-
tary deposits at the Bank of
England. The equation
embodying the rule allows
tor very gradual changes In
the velocity of the monetary
base. But it stiff depends on
a reasonable stability in the
ratio of that base to nominal
GDP. It is a hazardous
instrument to rely cm in a
country like the UK where
there are no compulsory
reserve ratios and in which
tiie monetary base is a tiny

fraction of broad money.
The McCallum rule could,

however, easily be
expressed in terms of nomi-
nal Interest rates or any
other desired policy jnstru-

Jobiassness and growth . .
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The Landmark London

5"A
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V;
Vi-

Is Individual
I As You Are

It doesn’t matt

to us how you get

here, as long a

you feel you’ve

arrived.

“'Y’bcipaUon, as the saying has it.

is better than Che realisation.

Except, that is, when yoor final

destination is The Landmaik London.

Here, at last, is a five star hotel that

lives up ro ail your expectations.

Built in 1899, and impeccably

restored in 1993. it has all die visual

expect to be treated by your friends

and colleagues - as an individual.

So while our staffwill always be frkxxfly

and helpful, they'll never be intxunve.

In terms of service, individuality

translates into choice. From the range

ofroomswe offer to tbe range ofdrinks

in our Ce&axs Bar.

Even in the way you dine. (With

appropriate formality in our gouEtnet

Dining Roam. Or, mote hdbnnaBy, in

The Winter Garden).

Bat then, dm is what is so individual

about The Landmark, London.

pomp and circumstance of a grand It’s a relaxing and thoroughly pleasant

London hotel. Bur, in ter

service, none of the pomposity.

instead, we treat you.

o stay. 'Which perhaps is not

to surprising. When you’re

here, all we ask yon to do

our guest, the way you’d is be yourself

Kcpmcirod b>i
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LONDON
I FOR INFORMATION A RESERVATIONS. SEE A TRAVEL AGENT OR CALL US DIRECT ON 11171 Ul »3WI QUOTING REF FT I

I THE LANDMARK LONDON. 223 MARS LEBONL ROAD. LONDON NWl «JQ. ENGLAND

meat. There Is a more fun-

damental difficulty. The
object is to influence the

total of cash spending to the
economy in so far as ft is

under the influence of
policymakers. Nominal GDP
is the best known measure
of such cash expenditure
and I have used it as a delib-

erate over-simplification
because at least a few par-

ticipants in the policy
debate have beard of it.

But, whatever the case in

the US, it will not really do
to the more open medium-
sized European economies.
Here the best measure of
nominal demand is what the
statisticians call “domestic
demand”. This excludes the

export sector and is there-

fore more under the influ- !

enee of policymakers.
The second chart, repro-

|

duced from the Inflation
;

Report, shows the difference ,

to a very practical way.
j

Nominal GDP bag been
growing at about 4 per cent
a year, below the Bank’s
illustrative target of 5 per
cent. But nominal domestic
demand has been growing
at 5% per cent a year and is

probably accelerating. This

is the basis for saying that

current policy is more likely

to be too relaxed than to be
too tight In old-fashioned

language: the government
cannot control export
riwnanri, bat should at least

see that there Is room for it

to the economy when it

arrives. This means keeping
an eye on domestic demand.
As a mare general conclu-

sion. it is not desirable to
force central bankers to

become robots following
automatic rules. But it is

equally undesirable to leave
thorn unfettered discretion.

The need is for guidelines

related to available informa-
tion which will point the
direction in which policy
should go. A heavily modi-
fied version of the
McCallum rule would give a
better stem- than the infla-

tion projections two years
ahead by which tile Bank
claims to be guided.

Founding father

with messianic zeal
. Everyone has

a favourite

S?;-.* 'i:a anecdote
fjfc..

1

.
- - - ifl about Leo

iaggj Melamed and
4 it always

involves a tale of a lunch.

Interview or seminar spent

With him dodging between a
computer screen and a tele-

phone to check on his

futures trading position.

He says himself that he
"never let anything stand in

the way of trading the mar-

kets”. Once he called at 5am
from a hospital bed before

having tests on hiw gall blad-

der - and he refused to have
the tests until trading
stopped eight-and-a-balf

hours later.

Melamed is the quintes-

sential trader, everyone’s
idea of a futures dealer, a
loud, brash, opinionated
risk-taker. But as the driving

force behind the Chicago
Mercantile Exchange for 25

years, he is also the foun-

ding father of financial

futures, a development
which hV*« changed the face

of international finance.

He is not modest about his

achievements: M
I used to

joke that I had to come on
the floor every day to show
the crowd that' the legend
really existed,” he says. And
he taTks with messianic zeal

about his “mission”.
His autobiography is a his-

tory of Chicago’s financial

futures trading: from the
early 1970s when the Bretton
Woods agreement was still

in force and individuals were
not even allowed to trade to

currencies, to the 1987 stock
market crash which saw
grown men crying in the
gents’ toilet at the Merc.
But just as fascinating is

the account of the Melam-
dovich family's flight from
war-tom Europe. As Jews in

Poland in 1939. his family
had to be constantly on the
move to outwit the authori-

ties. The eight-year-old Lefbl
- later Americanised to Leo
- fled from Poland to Lithua-

nia, across Siberia to
Vladivostok, on to Japan and

finally to the US-

It was a haphazard, fre-

netic struggle for visas and

tickets that meant the differ-

ence between life and death

to Jewish families to 1940.

But to the young Melamed,

it was an adventure during

which he learnt four new
languages to two years.

His painful attempts to

become accepted in the US.

his adopted land, as a short-

er-tian-average Jewish boy

who spoke Yiddish and
could not play baseball are

echoed later in the book by
his struggle to gain credibil-

ity and ultimately respect-

ability for financial futures.

Week hailed the

nascent currency futures

market opened in 1972 as

“strictly for crapshooters”,

and the image has persisted

in the tntod8 of some bank-

ers and regulators.

He was an outsider press-

ing an upstart new product
- currency futures - on to

the blue-blood establishment

world of US banking. It was
no surprise to him when one
of the early supporters of his

new market presented him
with a 1,300ft computer prin-

tout showing how the cumu-
lative risk produced by cur-

rency futures would one day
bring down western civilisa-

tion. There are many who
stiff share that opinion.

That apocalyptic view
seemed almost vindicated in

1987 when the Merc’s stock

index futures became the
scapegoat for the October 19

stock market crash.
Melamed describes toe witch

hunt in his usual style:
W
I

could feel the earth beneath
toe Merc’s building shudder
as enemy forces gathered to

invade. We were about to

enter the battle of our lives.'
1

Bat Melamed’s habit of
courting Influence In Wash-
ington for many years paid

off. He managed to fend off

overly restrictive legislation

on the futures market. And
he ' headed off criticism of
Chicago in the 1989 FBI
"sting" on the markets even
though at the time he was

receiving many anonymms;
.

-

letters accusing him of .

wrongdoing. ••

)

Melamed fell into futures
.

by accident, as a law students

In Chicago, when he ..

answered an ad for what he:

thought was a law firm

Merrill Lynch. Wwce. Fen--:-,

ner & Bean - requiring g.\

-runner”. He found himself

at toe Mere - a place he had.
.

never heard of and which he

describes as "Alice through *.

toe Looking Glass into » _

world of not Just one Mad.

Hatter, but hundreds*'.

After IS months at the ..

Merc, where he graduated to

a phone clerk, he started

trading on his own account.

.

He soon ran up a loss, but ..

never looked back. Melamed
rapidly became an important

figure in exchange politics,

taking the Merc From a

third-rate marketplace trad- ~
tog eggs and onions - which v*.

he jokes could be manipu-

lated by a couple of house-
-

wives getting together - to

the forefront of financial

futures trading.

Melamed retired from toe

Merc in 1991. but he contin-

ues to be a tireless supporter

of futures trading.

His book is an Intriguing

insight into one of toe •

world's last bastions of open
outcry trading and will be

read eagerly by Insiders.

But Bob Tamarkin, a
well-known Chicago journal-

ist. who co-wrote it, has not

been tough enough with
Melamed’s hyperbole. The
book would have been better

for being half the size. Its 463

pages are stuffed with the •

names of traders, regulators

and lawmakers, limiting its

appeal to the lay reader and
making it easy to lose track.

At one point Melamed seems
to compare the creation of

fixtures- to toe invention of :

fire; futures may he impor- f
t&nt, but not that important.
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Software exists to keep children
away from adult Internet sites
From Mr Mike Parr.

Sir, It appears that
Scotland Yard would like

Internet service providers to

act as unpaid guardians of
morals by enforcing the
subjective standards of

!

others ("Internet porn may
be blocked", August 10) How
this Is to be achieved is

unclear.

Hist, no dear definition of
-pornography” exists. One
person’s erotic picture is

another's pornographic
image. Doubtless Scotland
Yard will bring its usual
clarity to this issue.

Second, as your article

points out, there are more
than 20,000 Usenet groups
(and growing). Of these, a
few thousand refer in one
way or another to sex. This
is not a stable, easily
monitored population. Thus,
compiling a list ofsites
“forbidden" to adults is

pointless. Of course, ifthe
police want to provide

service providers with a
regularly updated,
comprehensive list of
“naughty” sites we will be
happy to use it.

However, for reasons
given above, the police may
find that thin is ultimately
futile. Demon is correct in
stating that police efforts

and threats simply hide a
global problemwhich will

not be resolved by local,

poorly thought out
initiatives carried out under
duress.

If the police are concerned
about keeping children away
from such content and
cutting out child
pornography there is good
news. A wide range of
software exists which gives
good results in keeping
children away from “adult”
sites. Any half responsible
ISP offers such a service as
part of its basic package.
Concerning child

pornography, as a provider

we welcome inputfrom all

quarters regarding Usenet
groups that deal in this. We
have no compunction in
making these groups
inaccessible. Furthermore
we would pass any
information gained from our
subscribers concerning these
sites to other service
providers and to the police.

£ believe that the above
approach represents a
realistic response to toe two
most pressing issues for the
Internet in general and
service providers in
particular. Concerning the
rest, many people may find
many Usenet groups
objectionable. The simple
answer is not to visit them.

Largest
single

market

Mike Parr,
marketing director,
SAQ Network Services Lid,
Unit 162,
Lee Valley Technology Park,
Ashley Road,
London Nl7 9LN. UK

On track to
provide a
toll road

Electronic shopping

From MrFrank Jenkm.
Sir, Sir Geoffrey Howe'

(“When it’s right to resist”,

August 7) repeats the claim
that the EU is the largest
single market in toe world.
OECD statistics show that in

1995, on a purchasing power
parity basis, the economic
activity of the US was more
than 2 per cent greater than
that of the 15 EU nations;
while that of the North
American Free Trade Area
was more than 19 per cent
greater.
At present on this basis,

the 15 EU nations produce
some 20 per cent of world
economic output By the
year 2100, that sbare will
have shrunk to some 11 per
cent on differential popula-
tion growth alone, and to
some 10 per cent allowing
far even a small amount of <

catching up in living stan-
dards by the developing
nations.
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From Mr Roger M. Sale.

,

Sir, It can only be a
question of time before
Rafltrack discover that by
removing the tracks from
certain of their
under-utilised routes, they
can provide a toll road on
which all toe bus companies,
lorry companies etc. ran
compete-
Each could pay a common

access fee (toll) to operate an
a grade-separated route,

fenced off from the
public upon which they
can travel at a constant
TOmph away from the
motorist
This traffic will not

require government
subsidies arid, will provide a
level platform upon which
true competition can take
place

Roger M. Bale,

Bocqne Berg,
St Clement,
JerseyJE2 8FT, Cl

From Mrs Celia Hampton.

Sir, The failnre of
electronic shopping to take
off (“Warning over on-line
shopping”, August 12) is .

deeply disappointing to
those ofuse who dread toe
weakly trudge around toe
supermarket.
Guttering Internet sites

with virtual aisles and
trolleys may be going too
far. A more modest plan that
really helped the reluctant
shopper might get the ball

rolling.

At least half the things
one has to buy each week
are either branded items or
commodity goods (eg bin
bags). The rest - hread,

greengrocery, meat fish,

cheese - would be much '

more agreeably and
satisfactorily bought in
smaller shops.
The brandycommodity

shopping list could be
e-mailed to an electronic
warehouse for collection

later, or the warehouse
could deliver it to
the home, payment could
be made off-line through a

conventional store
account

- This is not a futuristic
solution. In 1992 a Spanish
acquaintance living in Paris
and working in Brussels told
me that he regularly
emailed the local Paris
supermarket cm Fridays so
that lffs weekly shopping
was waiting for him when he
got-home for the weekend.
Perhaps the supermarkets

are developing a plan along
these lines, but it seems
unlikely. It would not accord
with, retailing economics as
perceived by the buying
public.

On toe other hand, it

might persuade us to become
less sceptical, It is a pity
that we may never learn any
better. At £795. the
consultancy report featured
to the news item will hardly
be bedtime reading for
ordinary shoppers.

Frank JenMn.
Rookery Lodge,
Tregenna Fields,
Camborne,
Cornwall TK14 7QS.UK

Numbering
system

Celia Hampton,
editor,

FT Business Law Europe,
40 Anson Road,
London N7 0AB, UK

From Mr Garth & Ashworth.
Sir, I note with interest

toe confusion and acrimony
arising from the interference
with and changes to
the UK national
telephone numbering system
(Telephone users face
numbering overhaul, August
6).

It may be of interest to
know that a similar problem
ofa shortage of lines in
Italy's major cities was
resolved by the simple act ol
Increasing telephone
numbers in some areas to
eight digits and, quite
rightly, leaving city codes
unchanged.

Garth E. Ashworth,
Piazza Anco Marzio is.
Lido <U Ostia,
00122 Rome, Italy
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There are two separate issues

intertwined in the latest devel-

opments in the
- saga of Credit

Lyonnais. The first is the extent

to which political motives lie

behind last week's announce-,
meat of a criminal Investigation

into the hank’s farmer manage-
ment. The second is the future

shape of French hanking now
-that it' has became dear that
the current rescue plan for
Cr6dit Lyonnais win not work.
By the. end of September, the

state-owned hank must report
its first-half results. They will

need to be accompanied by a
revised rescue plan, probably an
expensive one. Announcing,
criminal proceedings, helpfully
reminds the public that the
present administration was not
responsible for the problems at
the bank - it was run at the
time by nominees of the previ-

ous Socialist government.
Just as significantly, it was

supervised by civil servants at
the finance ministry, headed at

the time by Mr Jean-Claude
Trichet, now governor of the
Bank of France. The recent
jumpiness of the franc owes
something to the theory that Mr
Trichet is proving too indepen-
dent a central banker to suit the
government, and that Credit
Lyonnais is a handy stick to
beat him with.

.

Such goss|p should not dis-

tract attention, from the practi-

calities of . re-rescuing Credit
Lyonnais. At the moment, die
bank must pay around FFlfibn a
year to finance the arm’s-length

“bad bank” which contains Its
worst assets. Simply removing
this burden, which is one possi-
ble way of getting the- rescue
back on. track, is not enougfa. If
the. government was tempted to.
follow this course, it would
probably not be allowed to do so
by the European Commission,
which forced tougher, terms -for
the earlier rescue. r.j

Brussels’s instincts are rigfrt,
and so -are those of the rival
French, banks which , protested
at the earlier bailout. France, is

overbanked; the last thing it

needs is a fresh burst- of subsidy
for Cr&di* Lyonnais. Finding -
or bribing —* a foreign bank to
take Crfedit Lyonnais - off the
government's hands is also not
thfi answer.
The best solution would be a

fire-sale: selling off the good bits

of the bard: to all comers, at
home and abroad;. auctioning
the bad assets for what they are
worth; .dismantling the retail
network and transferring
chunks to purchasers* rto whom
it would be valuable. . Mr Jean
Arthurs, -the frnawrgL minister, is

unlikely to find that a palatable
recipe. But before he .considers

an alternative approach, he
should remember that he owes
the bank no favours, s’

France’s taxpayers - »wd
Credit Lyonnais’s; 1 banking
rivals - deserve something bet-

ter •tban a fresh bandmp- Pin-
ning the blame for past on
the previous management is no
substitute for a lasting solution

for the future. - *. •

A failed exam
The GGB A Level examination,
which was once used to keep
unsuitable tpwnwgmp out of uni-

versity, has now become the tal-

isman of success for a large
cohort of British youth.
In the last SO years, the pro-

portion. of school children going

an to university has Increased

almost sevenfold, from around 5
per cent to about-a third. But
the A Level exam, which was
once narrowly exclusive, has
failed to keep pace with this
revolution, despite many pro-

posals for reform. Against this

background, the debate about
whether A level standards are

slipping is trivial and irrelevant.
»« J%if 1

examination hoards showed a
1.8 per cent increase in the over-

all pass rate. Some mill this , a
statistic of success. Others
claim it is yet another indica-

tion that the exams are being
made easier.

This year, pessimists point to

the effect of modular examina-
tions, which can be taken in

stages rather than all at once.

Are such courses “easier", or
just mare motivating? Outside
pedagogic circles such argu-
ments can become sterile and
unpleasantly tainted by class

distinction. Traditionalists too
often ignore the fact that the

UK’s A level standards are high

by international comparisons,
precisely because they were

I

once deigned for a small elite.

They were needed to sort prize

cattle from the rest of the herd.
Now that the examination is

part of mass education, it must
serve wider functions. A third

of the herd cannot-.be expected
to be as good as* i (few prize

specimens, even allowing for

improved schooling and the
incentive of wider access to uni-

versities.

Narrow specialisation into
three subjects carried disadvan-
tages -even for thg< brightest'
pupils. It is entirely inappropri-

atefor a broader range of canrif-

da^.«3p^dally those
llwbfl/pas?

only one or two subjects. This
narrowness became even harder
to justify after GCE O Levels

orous GCSE
Most, employers believe fiat

those leaving higher education
are ill equipped with skills

needed in the workplace. A first

step'fnust -be to make -the mini-

mum entry qiyiltflRation for uni-

versity two A Levels.and three
subjects at the intermediate AS
Level. This would allow plenty

of scope for abler pupils to show
their quality while eymMtog uni-

versities to insist that all candi-

dates studied a spread of arts

and science subjects.«
Yesterday’s figured Showed a

welcome increase in the number
ofAS Level candidates, but they
still represent only 7Hr per cent

of subject entries. This is not
enough. University admission
policies must be changed to

force the pace.

L ike earthquakes, take-
overs- among the
world's large reinsur-
ers are hard to predict.

Nor are the conse-
quences always immediately
dear.

" ‘

Bat yesterday's $&3bn (fiP-lbn)

acquisition by Munich Re of US
reinsurer American Re is the
result of powerful forces that
require a bold response from the
reinsurance industry, which pro-
tects conventional - Insurers
against the costs of catastrophes
and other losses.

Stiff competition among rein-
surers has resulted in steep foils
in the prices they can charge. At
the same time tire rising cost of

' disasters is encouraging consoli-
dation into larger, more:efficient
units, better able to spread risks
and pay the biggest claims. -

The agreed deal takes Munich
He from fifth place in the large
US market to a position where it

' can breathe down the necks of
General Re and Employers Re,
the largest US reinsurers.
Equally important is the fact

that the deal broadens Munich
Re’s geographical reach, provid-
ing greater assurance that it can
pay policy claims after disasters
by spreading risk while continu-
ing to satisfy shareholders. It
Increases, too, the German rein-
surer's range of specialist , skills,

particularly in new, lower-cost
product areas in which American -

Re Is strong; such products are
bridging the gap between tradi-

tional reinsurance contracts and
other financial products.
As Mr Hans-JQrgen Schlnzler,

the chairman of Mllfllch Re’S
management board, says: “The
purchase means a great step for-

ward for our core business.”

The deal is nevertheless a sur-
prising departure for Mimir-b Re
which, m its 116-year history, has
generally eschewed acquisitions.

The German group’s last pur-
chase was of Swiss reinsurer
New Re in 1968. Normally it pre-
fers organic growth. But In the
past few years General Re and
Employers Re have both pushed
hard fatn Munich Re’s frr>mp mar-
ket of Germany; the former tak-
ing majority control of Cologne
Re, the latter buying a 76 per
cent stake in Fiankona much
of the business of Aachen Re-
More recently, Munich Re’s

smaller rivals have also been
building operations in the US.
Last month General Re
announced pi«nw to acquire US
rival National Re for $940m. Far
its part. Employers Re bad been
tipped as a possible buyer of
American Re from its majority
shareholder, Kohlberg Kravis
Roberts, the US buyout specialist.

. Munich Re - which had previ-

ously denied it was in a bidding
war for American Re - appears
to have recognised that a rare
opportunity to boost significantly

its US presence was too good- to
'miss. Its offer of *85 per Ameri-
can Re share compares with a
share price of about $50 at start

of August. Munich Re vgty fund
the deal from internal finances.

“They have had to address the
competitive pressures just like
everyone else,” says Mr Michael
Butt, chief executive of Mid
Ocean, the Bermuda-based rein-

surer.

Those competitive pressures
result, from more than just
jostling among the ranks of the
largest reinsurers.

Across the sector, prices are
falling steeply. The past few
years have been relatively free of
catastrophes - the Jamzary 1995

Kobe earthquake in Japan was
an exception but most of the cost

was not covered by insurance
policies. The fall in claims paid
by reinsurers has led to a rapid

strengthening of balance sheets,

marking a dramatic tumround
from the early 1990s when many
insurers reported losses.

Stronger finances have, in
turn, encouraged underwriters to
lower prenalnuts to build or main-

A premium on size
Ralph Atkins on the pressures facing the global

reinsurance industry after Munich Re’s $3.3bn deal
tatn tfaeir market share. Rates an
reinsurance policies renewed in
January fell by as much as 20 per
cent or more, pushing prices to
levels many in the industry fear

wifi prove unprofitable.
Competition has been fuelled

by the maturing of the reinsur-

ance market in. the Bermuda tax
haven, initially established to fill

market gaps left by the difficul-

ties at Lloyd's of London, the
Bermudian reinsurers have
grown rapidly and are-nowrseek-
lng to build a global presence. If

Lloyd’s succeeds in Implementing
its recovery plan this month, it

will be keen to build on the
revival in its fortunes.

Consolidation in turn may
have accelerated price falls.

When mergers take place the big
combined groups have been seek-

ing economies of scale which
allow them to offer their products
on more competitive terms.
Although reinsurers — unlike

other financial services providers
- are not labour Intensive,
Munich Re expects significant
mrf savings from using ite con-
siderable financial muscle to
refinance American Re. This
would cut borrowing costs and
reduce the amount spent cm “ret-

rocession” - in effect, reinsur-
ance for reinsurers.

For their part, some smaller
reinsurers faced with the threat

from increasingly big rivals seem
to have decided to make pre-

emptive moves to retain business
by cutLing their rates first

At the same tune, customers
have realised there is a buyers’

market and are becoming more
demanding. Mr John Pelly. chair-

man of non-marine reinsurance
at Willis Corroon, the insurance
broker, says reinsurers are hav-
ing to offer an increasingly
sophisticated range of products
to insurers aware that conven-
tional insurance exposures are
only part of the risks to which
they are vulnerable. “They are
going to have to absorb other
types of exposure - to interest

-rates, currency movements and
equity markets, for example,” he
says.
This is another reason why

Munich Re was attracted by
American Re. The US reinsurer’s

tradition of dealing direct with
customers, rather than via bro-
kers, gives the enlarged Munich
Re greater scope for selling a
wide range of reinsurance and
financial products.

American Re also speci-

alises in providing rein-

surance to organisations
such as public authori-

ties which are increasingly avoid-
ing buying insurance from nor-
mal suppliers. Instead they are
setting up their own low-cost
“captive” insurers, often offshore.

American Re then provides rein-

surance protection against the
biggest losses that the “captives"

could not afford themselves.
The paradox reinsurers face is

that, despite the fierce competi-

tion, there is insufficient capacity

in the reinsurance market to
cover the cost erf the largest risks

faced by mankind. The cost to

insurers of large disasters is ris-

ing fast as humans build larger,

more expensive buildings in
areas prone to flooding, storms or
other perils - and buy more
insurance to cover the risks.

A hurricane sweeping through
New York or a large earthquake
in California could cost $lOQbn or
more. In the absence of such
catastrophes, many underwriters
are happy to cut rates. Were a
disaster to strike, many would go
out of business.

Such a fate would hardly befell

Munich Re. The book value alone
of its investments is DMlllbn
(£50fan) - mare than enough to
cover its share of the most costly

disasters. Almost certainly the
market value of its assets is sig-

nificantly understated by conser-

vative German accounting.
But by teaming up with Ameri-

can Re - which has total assets
of more than $8bn - Munich Re
is giving its book of business a
more balanced look. The impact
of a large disaster in its home
markets in Europe would - it

hopes - be offset by profitable

opportunities in north America,
and vice-versa. About 60 per cent
of American Re’s business comes
from the US. Its takeover wifi

raise Munich Re’s share of the
country’s reinsurance market
from between 3 and 5 per cent to
about 15 per cent.

A long-term threat faced by
Munich Re and other reinsurers
is that the lack of capacity to
cover the biggest disasters wfll

prompt the development of other
means of absorbing risks — prod-

Bosnia’s vote S|x :

. O B S E R V
When Mr Flavio Cotti. the Swiss

foreign minister and chairman-
ln-office of the Organisation for

Security and Co-operation in

Europe, gave the green light in

June for elections to go ahead
in Bosnia on September 14, he
warned that certain minimal
prerequisites would have to be
met in the interim. They
included freedom of movement,
expression end the media, free-

dom of association, a politically

neutral environment; and.
above »n

.
efiminatiem of “direct

or indirect exertion of influence

by indicted war ,
criminals".

Those conditions have not
been fulfilled, and will not be so
long as the current nationalist

leaders are in control in each of
the three zones into which Bos-
nia Is de facto partitioned,
because the effect of fulfilling

them would be to make the elec-

tions a reel challenge to those
leaders’ power. They will not
give up power voluntarily. But
the US, after years of scathing
.criticism, of the previous UN

i

force for its neutrality, has now
imposed a similar neutrality on
the much larger and more
heavily armed Implementation
Pteoe (Bor).
As a result, .Ifar has acted as

*» agent oT partition, not of

^integration. Virtually do refu-

8e«fl have gone home. Indeed
ethnic- cleansing has continued
with the eupulsfam of. the few
^nahitojf; Croats and Moslems
from the Serb aone^ Indicted

war criminals are stjfi at large.

There is no freedom of move-
ment between the entities, and
no freedom of expression for

those who oppose . the ruling

parties. The political environ-

ment is anything but neutral,

and the Serb authorities'..are

using the electoral registration

process to consolidate their hold

by putting pressure on dis-

placed Serbs to vote where they

now are rather than in their

original homes.
The September 14-deadline

would have been valuable if it

had been used to concentrate

minds on creating conditions

for flee and fair elections. That

has not happened, because the

-impression has been given that

elect!"”* would be held-whether

the conditions were fulfilled - or

The International Crisis-

Group, an influential monitor-

ing body, was therefore right-

yesterday to call far the elec-

tions to be postponed, and to

propose a new. phased electoral

schedule, so that (for example)

the proposed new Bosnia-wide

TV network has at least three

months of normal operation in

which to “(gwn the minds of

viewers”. If elections go ahead

in present circumstances they

wifi simply consolidate and legi-

timise the leaderships in the

three zones, leaving the hxterna-

ttormi community with no for-

ther credible or effective leva’-

age to use against them.

From rags to

Jk/.TrV’. . r/Vi ' ... .

t»p6 cflnlook elegant, why not

policewomen’s uniforms, andwe
would haveno difficuttyforany
type of city cleaner - .. * v.- .

(rubbishperson). We’re only
waiting foradearerrequest
before deciding."

1^SSS csi ttobaclcsof Run out of luck
.

•' •' Goodnews for thoseOrach
vdwBSH^asciDisteayar, Olympicathletes who, Obsenrer
Ftancagca has been reported last week, weren’t

.

jtryfa^ wttiiontmpcfasuccess going to be paid all oftheir
sofar — to recruit the Italian promised bonuses - amounting

. fasbScba industryki>,d£szgn aset to a chunky Kcs4.45m - for .'•

• efc3o^^for l^r^)ish .
. winning a remarkable 10 medals

coHectors. '

;

'
- ; in Atlanta.

* is tohayejhesmart The Czech Olympic Ccmndttee
Sjearreadyfor-aftimRome is tscL o ye of little faith - had not
Xahowto celebtate thejnhOfte . .... expected its team to do as mil

..

yaay gf^OOO. Batherthis year as it (fid, andran out ofmoney,
approaches wergmarierto fcgxr . Now the Czech National-Bank.

."fashion,bouses, iorfuding Fehdi along with Komerazi Banka,IFR

. and Vaienttoet When they . .
and Ceska Sporitelna. wfD chip

ap
s
p&i«rHy spurned the

,

> • in sufficient cash to see them
: ^hanegzga, thenet was castwider • right.

.totoctode-snch names asFerrfi It'snice toknow some-Czech
According banks still have money to throw

‘

of the around. Last week theCNB .

TyqTTTli-^p^ ttaTtaetion . decided.to shot down KfcectttnF .
•

r snubbed the . Banka, with losses ofgcslZhn.
invitation tocome up with three

. separate/typed.of Took’ forthe
dlfliereaLgrades of.work. ;

- Threats ofgoingoet£s*ie Italy
seem to boro induced a greater
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ucts which if successful might
eventually undermine their core
reinsurance business.

In the past month it has
emerged that USAA, one of the
largest US motor and household
insurers, is attempting to sell

about $500m in bonds on the US
capital markets, on which the
returns will depend on the inci-

dence of hurricanes. Although
such products have been mooted
for some time, USAA is the first

-to- invite ordinary investors to

become involved. Holders would
surrender their principal if USAA
has to cover more than $lbn in
claims caused by a single hurri-

cane in the next year.

If successful, USAA would in
effect bypass the reinsurance
market by covering the biggest
risks direct from capital markets.
Such schemes are designed to

provide cover that reinsurers,
determined to cap their total
exposures, are reluctant to pro-
vide. But if they proved cost-ef-

fective and sufficiently flexible,

they could cut demand for tradi-

tional reinsurance - increasing
downward pressure on prices. Mr
Michael Butt of Mid Ocean says:
“To say that it is a risk to the
industry is really to extend the
potential to incredulity at this
stage. But things happen very
quickly in financial markets.”
By seizing the chance to buy

American Re, Munich Re yester-

day signalled its determination to

remain pre-eminent in the rein-

surance business - come storm,
flood, earthquake or further
industry restructuring.

lOO years ago
Washington
The deficit of the United
States Treasury for the first

45 days of the fiscal year was
about a million dollars daily.

Up to the present, the deficit
for this month amounts to

$3^05^65. The withdrawals of
gold from 4th to 13th August
amounted to $3,938,000.

50 years ago
Wanting to exporters
Evidence that buyers of Brit-

ish goods abroad are becom-
ing more discriminating is

quoted in a circular to mem-
bers of the Wholesale Drap-

'

ers’ and Hosiers' Export
Group as a warning against
unloading goods of inferior
quality on overseas markets.
The circular states that com-
plaints havebeen received,
particularly from the Scandi-
navian markets, about the.
quality ofthe goods received
and the prices charged. The
Group points out that certain
European countries are get-
ting back into production and
that British exporters will
soon find themselves np
against keen competition.

.

. To meet such competition
and to develop our markets in
Europe close contact with
overseas customers is urged,
with visitsby responsible
executives as soon as travel
facilities, are easier.

i



“Prepare “reserves”
then act as (hough you hovf no

reserve at ttH This is the secret
ofa stable business.”

ItAJtUO tHAMMt, founder of Kyocer*

MUM! tfiKadtse
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Bosnia and Croatia to

strengthen alliance
by Lambfen'irrOtnora
aAd Kevin Don* to London

OS Secretary at State Warren
Christopher yesterday won
assurances from the presidents
of Croatia and Bosnia that
they would shore up their
fthrfKy affiance a month ahead
Of Bosnia's first post-war elec-

tions on September 14.

The assurances came after
an influential pressure group
called for the Bosnian elec-
tions to be postponed. The
International Crisis Group,
chaired by Mr George Mitchell,
the former US Senate majority
leader, said there was “no way
the elections can be considered
to be even remotely free and
fair” aa mandated in the Day-
ton peace agreement

If they were carried out
under current conditions, the
elections would turn the Day-
ton agreement into “an ethnic
cteanaere’ charter”.

In an effort to resolve
numerous violations of the
Dayton peace accords which
threaten to scupper elections,

seen as a crucial test of Bos-
nia's future viability. Mr Chris-

topher yesterday summoned
the presidents of Bosnia, Croa-

tia and Serbia to Geneva.
hi a joint statement issued

after the emergency summit.
President Franjo Tudjmsm of

Croatia and his Bosnian coun-
terpart, Mr Atija Izetbegovic,

yesterday reaffirmed their
commitment to “strengthening
the Federation as the corner-
stone of the peace process”.
Under the Dayton phut, the

Moslem-Croat Federation,
administers 51 per cent of Bos-
nia, leaving the rest to Repub-
lika Srpska, the Bosnian Serb
entity.

Under yesterday's agree-
ments. the Croat government
will dissolve a breakaway
Croat region, while the Bos-
nian government will devolve
more power to the Moslem
Croat Federation by the end of

August
Another agreement, also

signed by President Slobodan
Milosevic of Serbia, contained
a Joint promise to implement
the Dayton accords, which call

for freedom of movement and
media, and the right of return
for refugees. Separately, Serbia

and Montenegro announced
that they would bold elections

on November 3 for their
shared federal parliament.
The three Balkan leaders

reaffirmed their Dayton prom-
ise to work together after elec-

tions for the “rapid establish-

ment” of joint governing
institutions to join the Mos-
lem-Croat Federation and
Republika Srpska in a loose
union.

Mr Christopher urged both
Mr Milosevic and Mr Tmflman
to comply with the Dayton
agreement to hand over
Indicted war criminals to the
UN tribunal in The Hague.

In an ominous sign for the
prospects for co-operation
within the Moslem-Croat Fed-
eration, Mr Kresimlr Zubak,
the Croat president of the Fed-
eration, foiled to turn up at
yesterday's summit In Geneva.
Forged by Washington two

years ago, the Federation
remains fragile. Numerous
agreements - including the
creation of a joint army - have
not been realised.
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Japan shocked by kidnap
of Sanyo chief in Mexico
SyMteMyu Nafcamoto
in Tokyo

The abduction of a Japanese
executive in Tijuana, Mexico,
has shocked the business com-
munity in Japan and reawak-
ened public concern over com-
panies' security and crisis

management measures.
Sanyo Electric, the Japanese

electronics maker, said yester-

day no progress had been
made with the abductors, who
are demanding (2m for the
release of Mr Mamoru Konno,
president of Sanyo Video Com-
ponents. a Californian subsid-

iary of the Japanese company.
Sanyo is believed to be pre-

pared to pay the ransom but
has not been able to contact
the kidnappers since Saturday
night, when the company
learned of the abduction.
Mr Konno was on his own

when he was abducted from a

car park as he was about to

leave a company baseball
game an Saturday.
Japanese diplomats and

Sanya officials are reported to
have urged Mexican police yes-

terday to be careful to avoid
endangering Mr Konno's life.

The incident comes just a
week before Mr Ryutaro Hasiti-

moto. Japan's prime minister,

is scheduled to visit Mexico,
and daring a week-long sum-
mer holiday for many corpora-

tions in Japan.

Many Japanese manufactur-
ers have set up operations in
Mexico, which has offered an
attractive production base for

companies seeking to lower
costs to remain competitive.

The maquiladora industrial

district along the US-Mexlco
border, including Tijuana, has
drawn substantial investment
from Japanese electronics
companies, which take advan-

tage of the tax exemptions on
components imported from the

US and on finished products
exported back to the US.
Sanyo, which makes televi-

sions, video recorders, refriger-

ators and batteries in Mexico,
has one of the largest
operations in the country. All
Che big names in electronics,

from Matsushita to Sony and
Toshiba, are represented there.

Japanese companies have
strengthened their security
precautions in recent years,

particularly alter the abduc-
tion in 1986 in Manila of a Jap-
anese manager at Mitsui, thp

trading company, which
caused widespread alarm.
Matsushita has a security

training programme for staff

and has been more aware of

the dangers since the president
of its subsidiary was abducted
and murdered in Costa Rica
to 198SL

HSBC to challenge ruling I Munich Re
Continued from Page 1

this case as for os it needs to

go."
Separately, the union

appealed to a lower court on
disputed issues in the labour
agreement. The court ruled in

favour of the bank, but the
union Indicated It would
appeal.

Industrial action at foreign

banks In Indonesia usually
arises every two years, with
the renewal of the CLAs, the
traditional mechanism for

negotiations between foreign
Institutions and unions. How-
ever. foreign hank managers
have been increasingly irri-

tated by the CLAs because of

the time consumed in negotia-

tions. Loral banks da not have
CLAs as their workers do not
have unions.

The dismissals surprised the
union, which Is part of the All-

Indonesia Workers Union, the
only one recognised by a gov-

ernment which keeps tight

control over organisation of
labour.

Continued from Page l

from reinsurance from nearly
DMl9bn to around DM22L5bn
(J15J2bn). Last month Munich
Re agreed an exchange of out-

side shareholdings with the
Allianz insurance group - the
two own 25 per cent of each
other’s shares - leaving tbe
reinsurance group with control

or Germany's biggest health
Insurance company. This win
raise its non-rclnsurance pre-

mium Income from DMlObn to

DM14.5bn.

Blow for

Thai PM
as partner

pulls out of

coalition
By Tod Banfatoke in Bangkok

A centred member of Thai-
land’s ruling seven-party
coalition pulled out Of the gov-

ernment yesterday, casting
doubts on the future of prime
minister Banharn Stipa-artha,

whose administration Is fight-

ing off a wave of corruption
allegations and economic
worries.
Mr Thaksin Sbinawatra, a

telecommunications tycoon
and leader of the Patang
Dharmsf party, the third big-

gest member of the ruling
coalition, said his party was
leaving the government
because “it bad listened to the
people”.
Two oilier parties, the Moon

Chon and Nam That, said they
were also considering ptitUbg
out
The POP’s move came a day

after the Thai cabinet bfocked
the finance ministry front
awarding new domestic bank-
ing licences until a special
committee bad investigated
allegations fay the minister
that bribes were paid during
the licensing process.

Tbe POP's withdrawal
leaves tbe government with a
slim majority in Thailand's
391-member parliament. The
government would lose its

majority if Nam Thai and
Moon Chon withdrew from
the coalition.

Mr Banharn may pre-empt
this by calling new elections.

A simple loss of his majority
could pave the way for Gen-
eral Chavalit Tongchalyndb,
defence minister and leader of

the coalition's second largest

party, to try to form a new
government without going to
the polls.

Mr Banharn asked the PDP,
which pulled out Of the gov-

ernment once before only to

rejoin It a few days later, to

reconsider its decision.
“Palang Dhamta should not
abandon the government at a
time of crisis like this,” he
said.

Opposition politicians said
the PDP was unlikely to heed
Mr Banharn’s call, arguing
that the party believed the
government would Collapse 1

soon and did not want to he
aligned with ft during a no- \

confidence debate In parlta-
I

meat- “They are Jumping off a !

sinking ship, hoping to avoid
drowning," an opposition MP
said.

Mr Banharn is a skilful
political survivor and his gov-
ernment is expected to last

through the present debate
over the budget bin.

He will then have to negoti-

ate a bost of contentions
issues over tbe next six weeks.
Each issue Could prompt the

prime minister’s resignation,

a reshuffle within the coali-

tion or a dissolution of parite
men! leading to on election.
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Munich Re-gresses
Munich tie0 &Sbtt acetuhritton of
Ainericau Ife tndf not fitffrte earn-

ings, fori that la harftfy a proufl

I
boa*L It hi trite Wily because the
German gfoni;* Barn-
lugs ore 0b pitiable in the first

> place, MttttfCh tie's “true" return on
equity - after estimating its hidden
reserves - IS ribfoit 1 per cent

!
American Re's returns are over 20

per cent bat, because the German
group is paying gy* times book
value, it win barely earn 0 per cent
on its investment. If Munich Be is

to adfl value tor its shareholders, ti

needs to make roughly double that
Hie acfodsition will merely institu-

tionalise its sub-par earning!*-

.

This is noi to deny that tbe deal
hdS some Strategic logic. Munich
Re, an old-style reinsurer, could
gain expertise from tbe mure inno-
vative American Be. Sheer sire and
better geographical balance should
also Ultra 1

1

to spread risk more
effectively. But benefits from these
sources will be counterbalanced by
a fajtfmr tabs rate, which cotfld rise

from Ht per cent to nearer 35 per
cent. Investors should also be con-

cerned that EofaJbCrg Kravis
ttofaerts, the buy-out fund which is

American fife’s majority share-
holder, has fattened It rip fat sale.

Munich Re may well want to
build up its US position. But it

could have done that more cheaply
It it had expanded Organically
instead of puffing back in the 1ABO*.

The worry now Is that H is more
concerned with fempire-baUdlng
than Improving shareholder value.

french franc
Mr Alain dottpe may hare dfe-

missfed recent franc weakness as a

j

storm in a ted-Ctfp, fori the French
prime mmisfer stffl sew fit to mter-

' rapt his holiday to say so. He was
right not to bfe complacent. Tbe
franc is net in crisis, fori if could
yet go that way.
Emu without Prance is inconceiv-

able, yet spending overruns and
weak revenues make it ever more
improbable that ft can foxalify with-

out some fudge, so long as this ten-

sion persists, markets will be very
sensitive to any Signs of weakening
commitment to the front fbtt and
Enm from FrenCh politicians.

President Jattjttes Chfrdc’s criti-

cism Ctf monetary policy last month
ployed to precisely these tears. So
too do turnouts of a rift with Mr

l

Jean-Claude Tricbet. the central
bank gOvfeTnCr.

The next big handle for the franc
wifi be next month’s budget, fnsnffi-
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dent fiscal stringency will unnerve
the markets. But with unemploy-
ment over 12 per cent and growth
stagnant, stiff medicine could drive
people on to the streets. Neither
scenario augurs well for the franc,

although It is probably too soon to

anticipate speculators unleashing
their full fire-power.

The real reckoning will come only
when decisions on who qualifies for

Emu, still 18 months away, are
ttraCh Closer. Even if the franc gets

into serious trouble then, specula-
tors will stiff be wary of another
drubbing by the Bank of France
and the Bundesbank. Tbe odds
must favour the central banks hold-
ing the line, but they are likely to
foce some sweaty moments in the
interim.

Hoechst
HoeChst has turned into a stock

market darling since Mr JGrgen
nermann, its nhafrwum embarked
On his quest to improve shareholder
value. Over the past 18 months, a
difficult time for chemical Compa-
nies generally, tbe group's shares
have gained 50 per cent, outper-
forming the German market by a
quarter.

Much of the excitement Is the
result of speculation about a
spin-off of the group’s drug business
- the fourth largest in the world.

While HOechSt is working an a sepa-

rate legal structure for the division,

it is noi thinking of an Imperial
Chemical Industries/Zeneca-style
demerger, which would create the
most value. A listing of a minority
stake is more likely, both to avoid
German capital gains tax and to
allow Hoechst to retain manage-
ment control. And even that will

not happen before late 1997.

possible flotations, such asthe
AgrEVo agricultural Joint venture

or the industrial gases businesses

look even farther away. Unffl then,

Hoechst deserves to trade at a dis-

count to the sum of its parts.

Meanwhfte. yesterday’s half-year

results, while containing a much
improved level of disclosure,

showed the group is suffering as

badly as K2I and other European

rivals in commodity chemicals,

polyester and plastics- Exdudtoga
host of special factors, underlying

profits probably grew by less than 3

per cent. There is still huge poten-

tial for improvement at Hoechst,

but the danger is that investors

have let their hopes run ahead of

progress on the ground.

Cookson
UK conglomerates watchers are 1

getting little to cheer about First
1

there was the disintegration of Han-

son, then the collapse of BTR, and
now Cookson looks destined fin* rel-

egation from the blue Chip FT-SE
J00 index. Cookson has been tarred

with the conglomerate brush, and

its shares are trading at a 15 per

cent prospective price-earnings dis-

count to the market. But this seems
unjust, since it does not share the

aUmeuts of zts peers.
Its problems have been twofold.

The downturn in the consumer elec-

tronics industry, particularly in the

US, has hurt Cookson’s electronics

materials division. And it has coin-

cided with significant investment In

capacity expansion. The result will

be fatting margins and a halt to the
division's spectacular growth. The
second problem is that Cookson’s
cash flows have dried up, reflecting

failure to continue improving work-

ing capital levels and an accelera-

tion in capital expenditure.
Both difficulties look short-term.

There is nb evidence of an Immedi-
ate recovery in the electronics divi-

sion, bat all evidence points to an
upswing by 1997. Meanwhile, with
capital expenditure running at
twice depreciation, cash Outflows
are almost inevitable; this does not
matter so long as Cookson achieves

its historic returns on capital. The
shares are unlikely to recover until

September's interim results state-

ment But with a p/e rating which
belles the medium-term growth
prospects, the under-performance
should be reversed thereafter.

Additional Lex comment on
investment trusts. Page 14

WHEN WE INVEST IN

A COMPANY
WE’RE NOT INTERESTED

IN ITS WORTH.

ONLYYOURS.
For more than thirty- five years Gresham Trust has

bhOti investing in management rather than just figures on
a balance sheet.

If weYe convinced that you have the ability, com-
mitment and track record, we’ll back our judgement
Whethtt you're raising *£2m or £20m.

And because you’re the customer we think you
should! be the judge of when to sell — an approach that

ensures you remain in control of your own destiny

at all times.

Whether you require equity capital for a manage-
ifierit buy-out or for your company’s expansion, call

’ttevtirf Jctotti or a member of his team on 0171-606 6474,

You’ll find they’re well worth talking to.

EQUITY CAPITAL FOR MANAGEMENT
Otesbafn Trust pJ.c., Barrington House, Gresham Street,

London EG2V 7HE.

RtfgULrttS fcy Tbe Setnritm and Fuurei Authority.
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